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December 30, 2015

Dear Community Leader/Elected Official:

I am writing to inform you of a proceeding currently in front of the New York State Public
Service Commission that may impact you and your constituents. To ensure full public
participation, the Department of Public Service (DPS) is seeking input and comments
from your community on the Reforming the Energy Vision (REV) proceeding.

In April 2014, the Commission instituted a proceeding to align electric utility practices
and the Commission’s regulation with technological advances that have created
alternate ways to meet electricity demand. This energy modernization initiative will
fundamentally transform the way electricity is distributed and used in New York State,
creating the power grid of the future and enabllng customers to reduce their energy
costs.

On July 28, 2015, DPS Staff filed a “White Paper on Ratemaking and Utility Business
Models.” This document, known as the Ratemaking White Paper, sets forth proposed
reforms for the utility business model, the ratemaking process and rate design. In
addition, Staff proposes options for assessing the costs and benefits of renewable and
other energy resources.

_Toensure. fuII public_participation_in its regulatory reform efforts, DPS conducteda
“series of informational sessions and public statement hearings across the New York
regarding Staff's White Paper. In the continuing effort to align Long Island with New

York State policy, information sessions and hearings also have been scheduled for

Suffolk and Nassau counties. The dates, times and locations of the information

sessions and public statement hearings are as follows:

January 26, 2016 | Suffolk County Legislative Bldg. | Information Session begins 12:30 pm
300 Center Drive Hearing begins 1:30 pm
Riverhead, NY 11901

January 26, 2016 | Nassau County Legislative Bldg. Information Session begins _ 6:30 pm
1550 Frankiin Avenue Hearing begins 7:30 pm
Mineola, NY 11501




At the information session, Staff will pfovide an overview of what the REV initiative
means for consumers and will be available to answer questions. The information
sessions will be immediately followed by public statement hearings at which all those
who wish to comment on REV and the Staff White Paper will have an opportunity to
make a statement on the record, for the Commission to consider in its deliberations.

Disabled persons requiring special accommodations should call the Department of
Public Service’s Human Resources Management Office at (518) 474-2520 as soon as
possible. TDD users may request a sign language interpreter by placing a call through
the New York Relay Service at 711.

It is the Department's intention to facilitate and encourage active and meaningful public
participation throughout the entire REV proceeding. If you cannot attend one of the
hearings, | encourage you and your constituents to comment using one of the methods
described in the attached factsheet. Additional information regarding the REV
proceeding, including the Ratemaking White Paper, is available on the Department’s
website at www.dps.ny.gov under the “Reforming the Energy Vision (REV)” link on the
homepage. ’ ‘

Sincerely,

N low

Michael Corso
Consumer Advocate and Director
Office of Consumer Services
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The Commission's Framework Order:

- REV began with a collaborative process where working groups tackled issues related to market
structure, platform technology, wholesale markets, microgrids and customer engagement.
After extensive public input, the Commission issued the Order Adopting Regulatory Policy Framework
and Implementation Plan (Framework Order) on February 26, 2015. The Framework Order requires the
integration of energy efficiency, solar, wind, and other clean energy technologies onto the electric grid in
order to reduce energy bills and give customers more control over their energy use. This will be
accomplished through a Distributed System Platform (DSP) operated by the utilities. The Framework
Order also requires utilities to improve their ongoing energy efficiency programs and sets the stage for
continued development of innovative products and services that will benefit energy consumers.

Ongoing Efforts: :
Much work has been done since the Framework Order was issued and efforts are ongoing. Some of the
key elements underway are as follows:

« NYS electric utilities filed demonstration projects in July designed to guide DSP functionalities and
determine customer responses to programs and prices associated with future DSP markets. The
demonstration projects have been reviewed by DPS Staff (Staff) and implementation efforts aré
underway.

« Staff and NYSERDA issued a Large Scale Renewable Options paper on June 1, 2015 for public
comment. A separate proceeding was instituted on this topic and a technical conference was held on
July 8, 2015.

« Staff issued a proposed Benefit Cost framework for comment on July 1, 2015.

e On July 15, 2015, the utilities filed Efficiency Transition Implementation Plans for sustaining and
expanding utility energy efficiency programs.

« Staff issued a White Paper on Ratemakihg and Utility Business Models for public comment on _JuIy 28,
2015. The White Paper sets forth proposals related to the ratemaking issues, including the utility
business model and earnings opportunities, the ratemaking process, and rate design.

« The Market Design and Platform Technology working group issued a final report on August 18, 2015.
This report is intended to provide guidance to the utilities in creating their Distributed System
Implementation Plans on market design and platform technology issues.

o Utilities are expected to fiie Distributed System Implementation Plans in 2016.

* The Reforming the Energy Vision (REV) Proceeding launched inApfl 2014
and will continue with implementation activities into 2016-snd beyond.
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As the work on REV continues, further public comment and input will be sought. Interested persons can
visit the REV web page at www.dps.ny.gov to check on the status of the proceeding. All documents .
filed by parties, correspondence, hearing transcripts, and documents issued by the Commission are
posted on the site under the case number «“14-M-0101 Reforming the Energy Vision.”
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