Home Rule Message No. 10-2009 Laid on Table 5/12/2009
Introduced by Presiding Officer Lindsay and Legislators Browning, Losquadro, Alden, Viloria-
Fisher, Kennedy

HOME RULE MESSAGE REQUESTING THE STATE OF NEW
YORK TO ENACT LEGISLATION ESTABLISHING A BI-
COUNTY COMMISSION TO STUDY THE FEASIBILITY OF
ESTABLISHING THE STATE OF LONG ISLAND (SENATE BILL
NO. S.426-A AND ASSEMBLY BILL NO. A.1189-A)

WHEREAS, Long Island sends billions of dollars annually to Albany in taxes on
income, corporations, sales, mortgage, tobacco, insurance and alcohol, as well as racing and
motor vehicle fees and MTA commuter taxes; and

WHEREAS, while Long Island receives billions of dollars in direct local aid,
tuition assistance, highway aid, pension payments, lottery money, MTA subsidies and Medicaid
payment from the State, a 2004 report prepared by Stony Brook University Center for Regional
Policy Studies and Department of History found that there was an approximate $3 billion
inequity between what Long Island sent to Albany ($8.124 billion) and what was returned to the
taxpayers of Suffolk and Nassau counties ($5.2 billion); and

WHEREAS, if this inequitable tax distribution was remedied, the average Long
Island family of four would realize approximately $4,000 per year in tax savings; and

WHEREAS, the latest inequity imposed upon Suffolk County by the State of New
York is a payroll tax designed to bail out the MTA; and

WHEREAS, there has been a growing demand for Suffolk and Nassau counties
to consolidate into one government to be known as the Commonwealth of Long Island or the
State of Long Island; and

WHEREAS, the imbalance of payments between Long Island and Aibany could
be addressed by the creation of a state made up of both counties allowing the residents in the
counties to exercise more control over their finances and relieve them of Albany mandates; and

WHEREAS, Long Island is geographically larger than the states of Rhode Island
and Delaware and has a population of just under 3 million residents, which is larger than the
combined populations of the states of Wyoming, North Dakota, Vermont and Alaska; and

WHEREAS, the feasibility of establishing Nassau and Suffolk Counties as a
separate state should be explored in conjunction with a review of the policies and practices
which allow for the current inequitable tax distribution; now, therefore, be it

1st RESOLVED, that this Legislature hereby supports Senate Bill No. $.426-A and
Assembly Bill No. A.1189-A to establish a bi-county commission in the counties of Nassau and
Suffolk to study the feasibility of establishing the State of Long Island and authorizes a non-
binding ballot referendum for Nassau and Suffolk Counties in November, 2010; and be it further

2nd RESOLVED, that the Clerk of this Legislature is hereby directed to forward
copies of this Resolution to Governor David A. Paterson; to the Majority Leader of the New York
State Senate Malcolm Smith; to the Speaker of the New York State Assembly Sheldon Silver; to



the Minority Leaders of the New York State Senate and the New York State Assembly; and to
each member of the Long Island delegation to the New York State Legislature.

DATED: May 12, 2009



Home Rule Message No. 10 -2009 Laid on the Table: 5/12/09
Introduced by Presiding Officer Lindsay

HOME RULE MESSAGE REQUESTING THE
STATE OF NEW YORK TO ENACT LEGISLATION
ESTABLISHING A BI-COUNTY COMMISSION TO
STUDY THE FEASIBILITY OF ESTABLISHING THE
STATE OF LONG [SLAND (SENATE BILL NO.
S.426-A AND ASSEMBLY BILL NO. A.1189-A)

WHEREAS, Long Island sends billions of dollars annually to Albany
in taxes on income, corporations, sales, mortgage, tobacco, insurance and
alcohol, as well as racing and motor vehicle fees and MTA commuter taxes; and

WHEREAS, while Long Island receives billions of dollars in direct
local aid, tuition assistance, highway aid, pension payments, lottery money, MTA
subsidies and Medicaid payment from the State, a 2004 report prepared by
Stony Brook University Center for Regional Policy Studies and Department of
History found that there was an approximate $3 billion inequity between what
Long Island sent to Albany ($8.124 billion) and what was returned to the
taxpayers of Suffolk and Nassau counties ($5.2 billion); and

WHEREAS, if this inequitable tax distribution was remedied, the
average Long Island family of four would realize approximately $4,000 per year
in tax savings; and

WHEREAS, the latest inequity imposed upon Suffolk County by the
State of New York is a payroll tax designed to bail out the MTA; and

WHEREAS, there has been a growing demand for Suffolk and
Nassau counties to consolidate into one government to be known as the
Commonwealth of Long Island or the State of Long Island; and

WHEREAS, the imbalance of payments between Long Island and
Albany could be addressed by the creation of a state made up of both counties
allowing the residents in the counties to exercise more control over their finances
and relieve them of Albany mandates; and

WHEREAS, Long Island is geographically larger than the states of
Rhode Island and Delaware and has a population of just under 3 million
residents, which is larger than the combined populations of the states of
Wyoming, North Dakota, Vermont and Alaska; and

WHEREAS, the feasibility of establishing Nassau and Suffolk
Counties as a separate state should be explored in conjunction with a review of



the policies and practices which allow for the current inequitable tax distribution;
now, therefore, be it

1st RESOLVED, that this Legislature hereby supports Senate Bill No.
S.426-A and Assembly Bill No. A.1189-A to establish a bi-county commission in
the counties of Nassau and Suffolk to study the feasibility of establishing the
State of Long Island and authorizes a non-binding ballot referendum for Nassau
and Suffolk Counties in November, 2010; and be it further

2nd RESOLVED, that the Clerk of this Legislature is hereby directed to
forward copies of this Resolution to Governor David A. Paterson; to the Majority
Leader of the New York State Senate Malcolm Smith; to the Speaker of the New
York State Assembly Sheldon Silver; to the Minority Leaders of the New York
State Senate and the New York State Assembly; and to each member of the
Long Island delegation to the New York State Legislature.

DATED:

s:\memres\hr-2009-state of long island
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A01189 Summary:

BILL NO AQ01189A

SAME AS Same as Uni. S 426-A
SPONSOR Thiele

COSPNSR

MLTSPNSR

Establishes a bi-county commission in the counties of Nassau and Suffolk to
study the feasibility of establishing the state of Long Island.

A01189 Actions:

BILL NO A01189A
01/07/2009 referred to governmental operations

02/13/2009 amend and recommit to governmental operations
02/13/2009 print number 118%a

A01189 Votes:

A01189 Memo:

BILL NUMBER: All8S3A
TITLE OF BILL : An act in relation to establishing a bi-county
commission in the counties of Nassau and Suffolk to study the

feasibility of establishing the state of Long Island

PURPOSE OR GENERAL IDEA OF BILL : Establishes a bi-county commission

http://assembly.state.ny.us/leg/?7bn=A01189 5/8/2009
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in the counties of Nassau and Suffolk to study the feasibility of
establishing the state of Long Island.

SUMMARY OF SPECIFIC PROVISIONS : To create a 24 member Nassau/Suffolk
bi-county commission chaired by the respective county executives for
the purpose of conducting a feasibility study on the establishment of
a state of Long Island to be completed on or before July 1, 2010, and
submitting the question of statehood to the Nassau/Suffolk electors in
a non binding referendum at the November 2, 2010 election.

JUSTIFICATION: The issue of creating the State of Long Island in
Nassau and Suffolk counties has long been a topic of debate. This bill
would create a bi-county commission to study and report to the people
who can then participate in a non binding referendum.

This issue requires full participation of the citizens for Nassau and
Suffolk on whether any process for statehood should be initiated.
This bill will allow for a full discussion of the myriad of issues
involved in such endeavor and allow the citizens of the two counties
to analyze the report and express their opinion on statehood in a non
binding referendum.

PRIOR LEGISLATIVE HISTORY

2007-2008, S. 8114

FISCAL IMPLICATIONS : To be determined.

EFFECTIVE DATE : This act shall take effect immediately.

Contact Webmaster
Page display time = 0.0239 sec

http://assembly.state.ny.us/leg/?bn=A01189 5/8/2009
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STATE o F NEW Y ORK

S. 426--A A. 1189--A
2009-2010 Regular Sessions
SENATE-ASSEMBILY
(PREFILED)

January 7, 2009

IN SENATE -- Introduced by Sen. LAVALLE -- read twice and ordered print-
ed, and when printed to be committed to the Committee on Local Govern-
ment -- committee discharged, bill amended, ordered reprinted as

amended and recommitted to said committee

IN ASSEMBLY -- Introduced by M. of A. THIELE -- read once and referred
to the Committee on Governmental Operations -- committee discharged,
bill amended, ordered reprinted as amended and recommitted to said
committee

AN ACT in relation to establishing a bi-county commission in the coun-
ties of Nassau and Suffolk to study the feasibility of establishing
the state of Long Island

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED IN SENATE AND ASSEM-
BLY, DO ENACT AS FOLLOWS:

Section 1. Legislative findings: Nassau and Suffolk Counties comprise
an area of 2,826 square miles, larger than the states of Rhode Island
and Delaware. The combined population of the two counties is 2.798
million which is greater than the population of 19 states. For the years
2002-2004, Long Island paid 8.124 billion dollars in state taxes yet
only 5.2 billion dollars was returned in direct local aid, tuition
assistance, highway aid, pension payments, lottery money, metropolitan
transportation authority subsidies and Medicaid payments. For many years

9 the question of forming the state of Long Island has been discussed in
10 public and academic forums. The issue should be investigated, a report
11 prepared and referendum held in Nassau and Suffolk counties so the citi-
12 zens may be heard.

13 S 2. There is hereby established a Nassau and Suffolk bi-county
14 commission to study the feasibility of forming the state of Long Island
15 to consist of the counties of Nassau and Suffolk. Such commission shall

30U W N
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16 be comprised of 24 members, 12 of whom shall reside in the county of

EXPLANATION--Matter in ITALICS (underscored) is new; matter in brackets
[ 1 is o0ld law to be omitted.
LBD01148-02-9

S. 426--A 2 A. 1189--A
1 ©Nassau and 12 of whom shall reside in the county of Suffolk. The county
2 executive of each county shall serve on the commission as co-chairs. Of
3 the remaining 22 members, 5 members from each county shall be appointed
4 by the county executive of the county in which such county executive
5 serves; 3 members from each county shall be appointed by the majority
6 leader of the county legislature from the county in which such majority
7 leader serves, and 3 members from each county shall be appointed by the
8 minority leader of the county legislature from the county in which such
9 minority leader serves. Members of the commission shall receive no
10 compensation for their services, but shall be allowed their actual and
11 necessary expenses incurred in the performance of their duties. Members
12 of the commission shall serve at the pleasure of their appointing
13 authority. Vacancies on the commission shall be filled in the same
14 manner as the original appointment.
15 S 3. The study authorized by section two of this act shall be
16 completed and submitted to the Nassau county legislature and the Suffolk
17 county legislature on or before July 1, 2010.
18 S 4. At the general election to be held November 2, 2010, the county
19 of Nassau and the county of Suffolk shall be submitted to the voters of
20 such counties, a referendum concerning whether or not the state of Long
21 Island shall be formed. Such referendum shall be deemed approved if it
22 1is approved by a majority of the voters voting on such referendum in
23 each county, provided however that the approval of such referendum shall
24 not be binding upon the county of Nassau or the county of Suffolk.
25 S 5. This act shall take effect immediately.

Contact Webmaster

Page display time = 0.0232 sec
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STATE O F N EW Y ORK

S. 426--A A. 1189--A
2009-2010 Regular Sessions
SENATE-ASSEMBLY
(PREFILED)

January 7, 2009

IN SENATE -- Introduced by Sen. LAVALLE -- read twice and ordered print-
ed, and when printed to be committed to the Committee on Local Govern-
ment ~-- committee discharged, bill amended, ordered reprinted as

amended and recommitted to said committee

IN ASSEMBLY -- Introduced by M. of A. THIELE -- read once and referred
to the Committee on Governmental Operations -- committee discharged,
bill amended, ordered reprinted as amended and recommitted to said
committee

AN ACT 1in relation to establishing a bi-county commission in the coun-
ties of Nassau and Suffolk to study the feasibility of establishing
the state of Long Island

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED IN SENATE AND ASSEM-
BLY, DO ENACT AS FOLLOWS:

1 Section 1. Legislative findings: Nassau and Suffolk Counties comprise
2 an area of 2,826 sguare miles, larger than the states of Rhode Island
3 and Delaware. The combined population of the two counties i1is 2.798
4 million which is greater than the population of 19 states. For the years
5 2002-2004, Long Island paid 8.124 billion dollars in state taxes yet
6 only 5.2 billion dollars was returned in direct 1local aid, tuition
7 assistance, highway aid, pension payments, lottery money, metropolitan
8 transportation authority subsidies and Medicaid payments. For many years
9 the question of forming the state of Long Island has been discussed in
10 public and academic forums. The issue should be investigated, a report
11 prepared and referendum held in Nassau and Suffolk counties so the citi-
12 zens may be heard.
13 S 2. There is hereby established a Nassau and Suffolk bi-county
14 commission to study the feasibility of forming the state of Long Island
15 to consist of the counties of Nassau and Suffolk. Such commission shall

http://assembly .state.ny.us/leg/?bn=S00426 & sh=t 5/8/2009
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16 be comprised of 24 members, 12 of whom shall reside in the county of

EXPLANATION--Matter in ITALICS (underscored) is new; matter in brackets
[ ] is old law to be omitted.

LBD01148-02-9

S. 426--A 2 A. 1189--A

Nassau and 12 of whom shall reside in the county of Suffolk. The county
executive of each county shall serve on the commission as co-chairs. Of
the remaining 22 members, 5 members from each county shall be appointed
by the county executive of the county in which such county executive
serves; 3 members from each county shall be appointed by the majority
leader of the county legislature from the county in which such majority
leader serves, and 3 members from each county shall be appointed by the
minority leader of the county legislature from the county in which such
9 minority leader serves. Members of the commission shall receive no
10 compensation for their services, but shall be allowed their actual and
11 necessary expenses incurred in the performance of their duties. Members
12 of the commission shall serve at the pleasure of their appointing
13 authority. Vacancies on the commission shall be filled in the same
14 manner as the original appointment.
15 S 3. The study authorized by section two of this act shall be
16 completed and submitted to the Nassau county legislature and the Suffolk
17 county legislature on or before July 1, 2010.
18 S 4. At the general election to be held November 2, 2010, the county
19 of Nassau and the county of Suffolk shall be submitted to the voters of
20 such counties, a referendum concerning whether or not the state of Long
21 1Island shall be formed. Such referendum shall be deemed approved if it
22 1is approved by a majority of the voters voting on such referendum in
23 each county, provided however that the approval of such referendum shall
24 not be binding upon the county of Nassau or the county of Suffolk.
25 S5 5. This act shall take effect immediately.

© O U WP

Contact Webmaster
Page display time = 0.0237 sec
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BILL TEXT:
STATE OF NEW YORK
S. 426--A A. 1189--A
2009-2010 Regular Sessions
SENATE - ASSEMBLY
(Prefiled)
January 7, 2009

IN SENATE -- Introduced by Sen. LAVALLE -- read twice and ordered print-
ed, and when printed to be committed to the Committee on Local Govern-
ment -- committee discharged, bill amended, ordered reprinted as

amended and recommitted to said committee

IN ASSEMBLY -- Introduced by M. of A. THIELE -- read once and referred
to the Committee on Governmental Operations -- committee discharged,
bill amended, ordered reprinted as amended and recommitted to said
committee

AN ACT in relation to establishing a bi-county commission in the coun-
ties of Nassau and Suffolk to study the feasibility of establishing
the state of Long Island

The People of the State of New York, represented in Senate and Assem-
bly, do enact as follows:

Section 1. Legislative findings: Nassau and Suffolk Counties comprise
an area of 2,826 square miles, larger than the states of Rhode Island
and Delaware. The combined population of the two counties is 2.798
million which is greater than the population of 19 states. For the years
2002-2004, Long Island paid 8.124 billion dollars in state taxes yet
only 5.2 billion dollars was returned in direct local aid, tuition
assistance, highway aid, pension payments, lottery money, metropolitan
transportation authority subsidies and Medicaid payments. For many years
the question of forming the state of Long Island has been discussed in
10 public and academic forums. The issue should be investigated, a report
11 prepared and referendum held in Nassau and Suffolk. counties so the citi-
12 =zens may be heard.

13 § 2. There is hereby established a Nassau and Suffolk bi-county
14 commission to study the feasibility of forming the state of Long Island
15 to consist of the counties of Nassau and Suffolk. Such commission shall
16 be comprised of 24 members, 12 of whom shall reside in the county of

O oAb WNR

EXPLANATION--Matter in italics (underscored) is new; matter in brackets
[-] is old law to be omitted.
LBD01148-02-9
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S. 426--A 2 A. 1189--A

1 Nassau and 12 of whom shall reside in the county of Suffolk. The county
2 executive of each county shall serve on the commission as co-chairs. Of
3 the remaining 22 members, 5 members from each county shall be appointed
4 by the county executive of the county in which such county executive
5 serves; 3 members from each county shall be appointed by the majority
6 1leader of the county legislature from the county in which such majority
2 leader serves, and 3 members from each county shall be appointed by the
8 minority leader of the county legislature from the county in which such
9 minority leader serves. Members of the commission shall receive no
10 compensation for their services, but shall be allowed their actual and
11 necessary expenses incurred in the performance of their duties. Members
12 of the commission shall serve at the pleasure of their appointing
13 authority. Vacancies on the commission shall be filled in the same
14 manner as the original appointment.

15 § 3. The study authorized by section two of this act shall be
16 completed and submitted to the Nassau county legislature and the Suffolk
17 county legislature on or before July 1, 2010.

18 § 4. At the general election to be held November 2, 2010, the county
19 of Nassau and the county of Suffolk shall be submitted to the voters of
20 such counties, a referendum concerning whether or not the state of Long
21 Tsland shall be formed. Such referendum shall be deemed approved if it
22 is approved by a majority of the voters voting on such referendum in
23 each county, provided however that the approval of such referendum shall
24 not be binding upon the county of Nassau or the county of suffolk.

25 § 5. This act shall take effect immediately.

http://leginfo.state.ny.us:8080/ASMSEN/bstfrmel.cgi ’ 3/3/2009
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SPONSORS MEMO:
NEW YORK STATE SENATE

INTRODUCER'S MEMORANDUM IN SUPPORT
submitted in accordance with Senate Rule VL. Sec 1

BILL NUMBER: S426A

SPONSOR: LAVALLE

TITLE OF BILL:
An act in relation to establishing a bi-county commission in the coun-

ties of Nassau and Suffolk to study the feasibility of establishing the
state of Long Island

PURPOSE OR GENERAL IDEA OF BILL:
Establishes a bi-county commission in the counties of Nassau and sSuffolk
to study the feasibility of establishing the state of Long Island.

SUMMARY OF SPECIFIC PROVISIONS:

To create a 24 member Nassau/Suffolk bi-county commission chaired by the
respective county executives for the purpose of conducting a feasibility
study on the establishment of a state of Long Island to be completed on
or before July 1, 2010, and submitting the question of statehood to the
Nassau/Suffolk electors in a non binding referendum at the November 2,
2010 election.

JUSTIFICATION:

The issue of creating the State of Long Island in Nassau and Suffolk
counties has long been a topic of debate. This bill wduld create a
bi-county commission to study and report to the people who can then
participate in a non binding referendum.

This issue requires full participation of the citizens for Nassau and
Suffolk on whether any process for statehood should be initiated. This
bill will allow for a full discussion of the myriad of issues involved
in such endeavor and allow the citizens of the two counties to analyze
the report and express their opinion on statehood in a non binding
referendum.

PRICR LEGISLATIVE HISTORY:

2007-2008, S.8114

FISCAL IMPLICATIONS:

To be determined.

EFFECTIVE DATE:
This act shall take effect Immediately.

http://leginfo.state.ny.us:8080/ASMSEN/bstfrmel.cgi 3/3/2009
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RECEIVED
Gail Vizzini BUDGET REVIEW OFFICE
Director
April 27, 2009
To: William J. Lindsay, Presiding Officer
From: Gail Vizzini, Director &
Budget Review Office -
Subject: Fiscal Impact of the State of Long Island

As you requested, attached is the fiscal impact on the State of New York of Senate Bill
S.426-A/A.1189-A as requested by State Senator LaValle. The Senator requests that
your response is sent to Room 707, Legislative Office Building Albany, New York
12247.

The Legislation proposes to create a 24 member Bi County Commission co-chaired by
the both County Executives to study the creation of a State of Long Island. The
Commission is to give a report to both Legislatures on or before July 1, 2010. The
Legislation authorizes the issue to be on the ballot for the November 2, 2010 election.

There is an opportunity cost for the creation of the 24 member Commission. However,
the Budget Review Office has projected the highlights of the fiscal impact of a State of
Long Island as follows:

> Based upon a number of State reports, Long Island provides $7.35 billion in
revenue from income tax, sales tax and other taxes to the State of New York
annually.

> In comparison, aid received by Long Island municipalities from New York State is
$3.16 billion or a gain to the State of $4.37 billion.

» New York State owns numerous assets on Long Island including but not limited
to buildings, roads, bridges, parks and provides various services including Motor
vehicle, State Controller's Office, Human Rights, etc.

> Some detemination would have to be made as to a mutually agreeable transfer
of these assets to the State of Long Island.

Mailing Address: P.O. Box 6100, Hauppauge, NY |1788-0099
(631) 853-4100 FAX: (631) 853-5496 email: gail.vizzini@suffolkcountyny gov



> A focus of the Commission would likely be a determination as to whether or not
the cost of the State’s Assets are more or less than the $4.37 billion in net
revenue paid to it from Long Island would be one of the areas of focus for the
Commission.

> For illustrative purposes we have assumed that the value of buildings, roads,
and other NYS structures on Long Island that the new state would have to
pay for are worth $40 billion. If the State of Long Island were to pay for the
assets, then a 20-year bond at current prevailing municipal interest rates
would cost approximately $3 billion per year.

> Second, if we assume that NYS operating costs for services provided on Long
Island amount to $1.37 billion per year, then the annual cost over the next
20-years would exactly equal the $4.37 billion net amount that the state
receives each year from Long Island (=$3 billion + $1.37 billion). Beyond
20-years, there would be a net loss to New York State.

» An alternative 20-year breakeven scenario would exist if annual operating
costs were $2 billion and the value of NYS assets were $31.6 billion.

The detail of the analysis for illustrative purposes is attached.

Mailing Address: P.O. Box 6100, Hauppauge, NY 11788-0099
(631) 853-4100 FAX: (631) 853-5496 email: gail.vizzini@suffolkcountyny.goy



Statement of Financial Impact on Proposed New York State Legislation

IR Number: S.426-A/A.1189.A IR Year: 2009

Introduced By: Senator LaValle and Assemblyman Thiele

Title of Proposed Resolution:
Research Feasibility of Senate Bill S.426-A/A.1189.A establishing a state

of Long Island

Purpose and Intent of Proposed Legislation:

To create a 24 member Nassau/Suffolk bi-county commission co-chaired by the
respective county executives for the purpose of conducting a feasibility study on
the establishment of a state of Long Island to be completed on or before July 1,
2010, and submitting the question of statehood to the Nassau/Suffolk electors in
a non binding referendum at the November 2, 2010 election.

Detailed Explanation of Fiscal Impact:

As shown in the attached table, based on the most recently available data, NYS
revenue originating from LI is estimated to be $7.35 billion per year. In
comparison, state aid received by LI municipalities from NYS is $3.16 billion. As
a result, LI sends $4.37 billion more per year to the state than it receives back.

In order to determine whether or not it is worthwhile from a fiscal point of view
for New York State to allow Long Island to form its own state, what needs to be
determined is the value of operating and capital costs that the state provides
Long Island. From an operating point of view, the state provides a number of -
‘services to Long Island, including, but not limited to, parks, roads, bridges,
social services, health services, and environmental services. Should Long Island
form its own state it is likely that certain assets would be transferred to the new
state under a mutually agreed upon formula. The determination of whether or
not the costs are more or less than the estimated $4.37 billion net revenue
would presumably be one of the main focuses of the Nassau/Suffolk bi-county
commission created by these NYS senate and assembly bills. :

For illustrative purposes, first if we assume that the cost of NYS owned assets on
Long Island are $40 billion, then a 20-year bond at current prevailing municipal
interest rates would cost approximately $3 billion per year. This represents the
value of buildings, roads, and other NYS structures on Long Island that the new
state would have to pay for. Second, if we assume that NYS operating costs for
services provided on Long Island amount to $1.37 billion per year, then the
annual cost over the next 20-years would exactly equal the $4.37 billion net
amount that the state receives each year from Long Island (=$3 billion + $1.37
billion). Beyond 20-years, there would be a net loss to New York State.

An alternative 20-year breakeven scenario would exist if annual operating costs
were $2 billion and the value of NYS assets were $31.6 billion.

If applicable, what is the comparison cost if this is undertaken in-house,
compared to an outside contractor or vendor?
It may be possible that in-house resources could be used in part to conduct the

Page 1 of 3



feasibility study. To the extent that in-house resources are used there would be
an opportunity cost in terms of diverting time from other projects being
undertaken.

Total Financial Cost and timing over five years on each affected political
or other subdivision:

The Nassau/Suffolk bi-county commission would have to conduct a study to
determine the fiscal viability of statehood. It is not clear what the cost of such a
study would be, but we would think that $100,000 should be sufficient. The
commission could choose to use some combination of in-house services and
private consultants to conduct the study.

Proposed Source of Funding:

The cost of some combination of existing bi-county resources and private
consultants may total about $100,000 to conduct the appropriate study. To pay
for the study, either a one time increase in any of a number of state revenues
would result, or cuts to other parts of the State county budget would need to be

made.

Total Estimated Financial Impact on all Funds, tax rates, and property
tax:

There could be a one-time cost that may be around $100,000 to conduct a
feasibility study.

Total Estimated Financial Impact on Long Island’'s economy including

the impact on goods or services, economic development, small business

activity, employment opportunities and overall business activity: =

" “The economic impact would depend on the results of the feasibility study. If .
NYS would retain some portion of the estimated $4.37 billion net amount that it
receives each year from Long Island, an injection into the New York State: ... ... .

~economy would be achieved. A reasonable approximation of the State multiplier
is two. This would depend upon the’sectors of the local economy that are -
impacted. Therefore, the economic gain to New York State would then be about
twice the injection of net tax dollars to NYS by allowing Long Island to become
its own state.

Authorized Signature Date Completed
/)/q 4/25/09
L 7}/\/\ Analyl.:lf Code
ail Vizzini, Director
Budget Review Office o

RAFIS\2009\S426A-A1189A 1tf
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THE SENATE

STATE OF NEW YORK
KENNETH P. LAVALLE 325 MIDDLE COUNTRY ROAD
SENATOR SUITE #4
ST SENATE DISTRICT SELDEN, NEW YORK 11784
March 9, 2009

Honorable William Lindsay
Suffolk County Legislature

725 Veteran's Memorial Highway
Smithtown, New York 11787

Dear Mr. Lindsay:

Under provisions of §7, Rule VII of the New York State Senate, the following bill(s), which we
have introduced will require a Fiscal Note.

Your office could assist us by arranging to have an estimate submitted to this office indicating
what effect Senate Bill S.426-A/A.1189-A will have on state finances.

Kindly review the attachments and return your estimate to this office as soon as possible. Thank
you for your assistance in this matter.

Sincerely yours,
Lleze
K2nneth P. LaValle

Attachments

P.S. Kindly forward your response to Room 707, Legislative Office Building
Albany, New York 12247



Intro. Res. HR\O

Res.

No.

May 12, 2009

Motion:

Romaine, Schneiderman, Browning, Beedenbender, Losquadro
Eddington, Montano, Alden

Kennedy, Nowick, Horsley, Gregory, Stern, D'Amaro, Cooper

3y, Viloria-Fisher, Barraga,

Co-Sponsors:
Romaine, Schneiderman,@ng, Beedenbender, {fosquagdro

Eddington, Montano, , Lindsay, V@?Fisher, Barraga,

enbkdy, Nowick, Horsley, Gregory, Stern, D'Amaro, Cooper

Second:

Romaine, Schneiderman, Browning, Beedenbender, @m
Eddington, Montano, Alden, Lindsay, Viloria-Fisher, Barraga,

Kennedy, Nowick, Horsley, Gregory, Stern, D'Amaro, Cooper

LD Legislator Yes | No [ Abs| NP MOTION
1 |Edward P. ROMAINE e _X_Approve
2 |Jay H. SCHNEIDERMAN ___ Table:
3 |Kate M. BROWNING ,/ ____Send To Committee
4 |Brian BEEDENBENDER ____Table Subject To Call
6 |Daniel P. LOSQUADRO / __ LayOn The Table
7 |Jack EDDINGTON e g 1 ____Discharge
9 [Ricardo MONTANO ,/ _____Take Out of Order
10 |Cameron ALDEN / ____Reconsider
11 |Thomas F. BARRAGA _____WaiveRule _____
12 |John M. KENNEDY, JR. / _____Override Veto
13 |Lynne C. NOWICK / ____Close
14 |Wayne R. HORSLEY / ____ Recess
15 |DuWayne GREGORY /
16 [Steven H. STERN / " APPROVEDX FAILED_____
17 |Lou D'AMARO i No Motionv No Second____
18 |Jon COOPER /
5 |Vivian VILORIA-FISHER, D.P.O. RESOLUTION DECLARED
8 |William J. LINDSAY, P.O. / __?SADOPTED
Totals| |- G| —T | NOT ADOPTED

e o

Tim Laube, Clerk of the Legislature

Roll Call___ Voice Votezg




