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 [THE MEETING WAS CALLED TO ORDER AT 12:08 P.M.] 
 
P.O. LINDSAY: 
Could I have all Legislators to the horseshoe please?  Okay.  Mr. Clerk, would you call the roll, 
please?   
 
  (Roll Called By Mr. Laube, Clerk)  
 
LEG. ROMAINE: 
Present.   
 
LEG. SCHNEIDERMAN: 
Here.   
 
LEG. BROWNING: 
Here.   
 
LEG. MURATORE: 
Here.   
 
LEG. EDDINGTON: 
Here.   
 
LEG. MONTANO: 
Here.   
 
LEG. CILMI: 
Here.   
 
LEG. BARRAGA: 
Here.   
 
LEG. KENNEDY: 
Here.   
 
LEG. NOWICK: 
Here.   
 
LEG. HORSLEY: 
(Not Present)   
 
LEG. GREGORY: 
Here.   
 
LEG. STERN: 
Here.  
 
LEG. D'AMARO: 
Here.   
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LEG. COOPER: 
(Not Present) 
 
D.P.O. VILORIA-FISHER: 
(Not Present) 
 
P.O. LINDSAY: 
Here.   
 
LEG. MURATORE: 
Mr. Clerk.  
 
MR. LAUBE: 
I gotcha.  
 
MR. LAUBE: 
Fourteen.   
 
LEG. HORSLEY: 
Horsley.  
 
MR. LAUBE: 
Fifteen.   (Not Present At Roll Call: D.P.O. Viloria-Fisher and Leg. Cooper) 
 
P.O. LINDSAY: 
Would everyone rise for a salute to the flag, please?   
 
   (*Salutation*)  
 
We have no procs, no memorials today or anything.  We'll just try and get to our business.  Okay, 
we're -- this is March, this is our second Special Meeting of the month, which I'm sure everybody's 
happy about it.  Mr. Clerk, the notice was properly filed?   
 
MR. LAUBE: 
It was.   
 
P.O. LINDSAY: 
Okay.  It starts off with an hour of public portion.  Do we have any cards?   
 
MS. LOMORIELLO: 
No.  
 
P.O. LINDSAY: 
No.  Is there anyone in the audience that would like to speak under the public portion?  Seeing 
none, I'll accept a motion to waive the one-hour requirement and close the public portion.  
 
LEG. BARRAGA: 
Motion.  
 
P.O. LINDSAY: 
Motion by Legislator Barraga, seconded by Legislator Schneiderman.  All in favor?  Opposed?  
Abstentions?  
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MR. LAUBE: 
Fifteen.   
 
P.O. LINDSAY: 
First thing on our agenda is consideration of I.R. 1233 - Authorizing Suffolk Regional Off-Track 
Betting Corporation to file a petition under Chapter 9 of the United States Bankruptcy 
Code.  Legislator Montano, they appeared before Ways and Means and the reso was passed out of 
committee?   
 
LEG. MONTANO: 
That is correct.   
 
P.O. LINDSAY: 
Okay.  For my colleagues, I -- first of all, I'll make a motion to approve 1233, seconded by 
Legislator Nowick.  On the subject?  If anybody has any questions, we have a number of officials 
from OTB and their legal counsel here.  Does anybody have -- yes, Legislator Romaine.  
 
LEG. ROMAINE: 
Just a question for, I guess, Jeff.  
 
P.O. LINDSAY: 
Jeff, maybe you could come forward with some of your folks and sit up here at the table?   
 
LEG. ROMAINE: 
If I may, Presiding Officer.  The question that I would have, we're going to adopt this resolution 
today.  How soon do you think that the OTB Corporation would be presenting a Chapter 9 petition to 
the court?   
 
MR. CASE: 
Obviously, we're going to seek advice of bankruptcy counsel on that issue, but we're prepared to 
move quickly.  
 
LEG. ROMAINE: 
By quickly, you certainly mean within the -- before the end of the month, is that -- would that be a 
safe assumption?   
 
MR. CASE: 
Absolutely, yes.   
 
LEG. ROMAINE: 
I don't want to pin you down, obviously, you need that flexibility, but you're certainly prepared to 
move within -- by the end of the month?   
 
MR. CASE: 
Yes.  
 
LEG. ROMAINE: 
And essentially, if this occurs, you're looking to keep a few key locations continuing operating?   
 
MR. CASE: 
That's correct.  We are -- one of the purposes of the Chapter 9 is to give us the tool to be able to 
consolidate some of our branch facilities and to consolidate other corporate facilities, so we can 
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make better use of the space and lower our costs, and, at the same time, retain as much of the 
business as possible.   
 
LEG. ROMAINE: 
So you would have less of a Headquarters presence or --  
 
MR. CASE: 
I would say yes to that.  We have now two facilities that, in effect, comprise the Headquarters 
facility, because we have the telephone operation.  
 
LEG. ROMAINE: 
Right, and you would try to consolidate --  
 
MR. CASE: 
Consolidate those services.   
 
LEG. ROMAINE: 
-- that into one facility?   
 
MR. CASE: 
That's correct.  
 
LEG. ROMAINE: 
And how many of the betting parlors or branches, as you say -- I know there are some that are in 
neighborhood shopping centers, but others are far more significant, like the one here in Hauppauge. 
 
MR. CASE: 
Clearly, the ones that we own, there are three -- three of the facilities we actually own.  That would 
be the Motor Parkway Racing Forum, it would be the -- what we call the Sunrise branch in Bay Shore 
and the Airport branch in Bohemia.   
 
LEG. ROMAINE: 
Right.  So those are three you own.  Those definitely you would continue?   
 
MR. CASE: 
Yes, yes.  
 
LEG. ROMAINE: 
And --  
 
MR. CASE: 
And then --  
 
LEG. ROMAINE: 
Then you would make an evaluation on which others?  How many branches --  
 
MR. CASE: 
We have -- beyond those three that I just mentioned, there are nine other current branches.  One 
of them is already being closed by the end of the month, which we were planning on doing anyway 
even prior to this, that would be the location in Huntington.  It's not what we would want anyway as 
a facility.  Then there are several we're looking at.  And key in those decisions are where we can 
direct customers to, how convenient is it to them.  
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LEG. ROMAINE: 
But, obviously, you still want to be profitable. 
 
MR. CASE: 
Absolutely, that is our -- that is our goal.  
 
LEG. ROMAINE: 
And right now, just to put this on the record, you're turning over more than two million dollars a 
year to Suffolk County.   
 
MR. CASE: 
We have been, two million.  We're a little lower now because of betting handle being down and 
surcharge winnings, you know, being down.   
 
LEG. ROMAINE: 
Yes.  And it's the winter and there's not that much racing going on --  
 
MR. CASE: 
Correct.    
 
LEG. ROMAINE: 
-- in this season. 
 
MR. CASE: 
Correct.  
 
LEG. ROMAINE: 
Okay.  Well, obviously, this is an asset to the County in terms of cash flow to us, something we 
would want to see continue operating.  Thank you very much.   
 
MR. CASE: 
Thank you.   
 
P.O. LINDSAY: 
Legislator Montano.  
 
LEG. MONTANO: 
Yeah.  First to Counsel.  In the resolution, there's an "approved by" section where the County 
Executive would sign, and I guess that would imply that he would have the authority to veto this 
resolution?   
 
MR. NOLAN: 
Yes.   
 
LEG. MONTANO: 
Okay.  And how many days -- how many days does he have, is this 15 or 30?  
 
MR. NOLAN: 
Fifteen from when it's delivered to him, which I assume will go to him probably late this afternoon.  
 
LEG. MONTANO: 
Okay.  And then the other question I have is, just very quickly, reading the "whereas" clauses, it 
states that Suffolk Regional OTB is currently insolvent, as that term is defined in the Bankruptcy 
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Code with respect to a municipality.  And I was under the impression you were not insolvent, you 
were just having a cash flow problem.  How is the term "insolvency" defined, and does it differ from 
my understanding?   
 
MR. MC MANMON: 
It's insolvent in the sense that the Bankruptcy Code defines insolvency.  There's various ways you 
can be insolvent under the code, and one of them is that you don't have enough cash on hand to 
pay your current bills.  
 
LEG. MONTANO: 
That's not generally what insolvency is, as I understand; am I correct in that?   
 
MR. MC MANMON: 
I agree.  I agree, that's not generally what it means, but it has a special meaning under the 
Bankruptcy Code.  
 
LEG. MONTANO: 
Gotcha.  Thank you very much.   
 
P.O. LINDSAY: 
Anybody else?  Legislator Gregory.   
 
LEG. GREGORY: 
Okay.  Thank you, Mr. Chair.  I have the benefit of knowing the work and the good deeds that have 
been performed at OTB.  Unlike my colleagues, I used to be an employee there.  So this filing for 
bankruptcy is not, I would say with full confidence not because of the failure of the management of 
the facility, I think it's more indicative of the dysfunction in Albany with the Legislators -- with the 
statutory regulations that are so cumbersome that the economy being the way it is really has 
impacted, not just Suffolk OTB, but all the regional OTBs.  And it's unfortunate that we're in this 
position, having witnessed all the reforms personally myself.  So I thank you for your leadership.  I 
certainly don't, you know, enjoy seeing an organization that I was, you know, recently affiliated 
with, but, hopefully, we can get beyond this and Albany can correct whatever they should be 
correcting, and the racing industry can be saved in New York State.   
 
P.O. LINDSAY: 
Legislator Horsley.   
 
LEG. HORSLEY: 
Yeah, real quick.  Jeffrey, once this Chapter 9 has been approved, when do you feel that you're 
going to be rolling out this plan to save the OTB?   
 
MR. CASE: 
The plan has already been pretty much developed, and, of course, there's still a little analysis that 
has to be done.  We've been doing this in consultation with not only our internal people, but with 
our bankruptcy counsel and also in consultation with various elements of the State.  And, you know, 
we would prefer that everybody be on board and we move ahead and do this in an orderly, proper 
way and become as profitable as we can as soon as we can.  
 
LEG. HORSLEY: 
So what you're saying is that as soon as this thing -- this is approved, you're going to move forward 
with it, you've got the plan in place, layoff notices, things like that?   
 
MR. CASE: 
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We've already actually started taking some actions in preparation for the downsizing, which we 
believe has to be done under any circumstances.  So, yeah, there have been some layoffs already.  
And, you know, I'm not going to sugarcoat it, there will be more, which is always disturbing.  You 
know, you don't like to have to take that route, but we have to.   
 
I have to say that we -- it's important for the Legislature to understand, we are already more than 
100 people less than we were five years ago, so that downsizing has been an ongoing process.  This 
will allow us -- the Chapter 9 reorganization allows us the -- a tool that we need to address our 
infrastructure and make changes with regard to that.  We've had tremendous dedication from our 
staff.  I have to always -- if you will allow me a moment to plug Teamsters 237, who represent the 
majority of our staff.  They've worked side by side with us to help reorganize and restructure, and 
they have really been a very dedicated group of employees and, you know, we can't thank them 
enough.  So they're fully involved and engaged in the discussions.  
 
LEG. HORSLEY: 
So I gather from what you're saying is that almost in an immediate manner will this all unfold once 
you get approval from the court?   
 
MR. CASE: 
We believe that it's important to move as quickly as possible because we believe we can succeed.  
So the faster we do it, the better off I think we'll all be in the end.  It's going to take several 
months, obviously, for things to shape up, and you'd have to be careful about some of the decisions 
you make to make sure that they're the prudent ones.  We want to preserve as much of the 
business as possible, that's our goal.  We believe we can do it given the proper tools to do it.  You 
know, we've already taken actions.  It's been an ongoing process, quite frankly, but I think the 
economy kind of accelerated the conditions that we're facing today.   
 
LEG. HORSLEY: 
Thank you.   
 
P.O. LINDSAY: 
When typically a company or business goes into -- in the private sector, it's called Chapter 11, they 
get protections against their creditors from filing liens against the business.  Is that similar in 
Chapter 9?   
 
MR. MC MANMON: 
Yes, Mr. Presiding Officer.  At the -- as soon as the -- as soon as the bankruptcy petition is filed, 
that goes into place, what's known as an automatic stay; that's under the Bankruptcy Code.  So any 
litigation which is pending or which might be brought is barred from that moment on, until the 
matter can be more fully considered in the context of a plan under the supervision of a Federal 
Judge for a reorganization.   
 
P.O. LINDSAY: 
Our biggest expense is salaries?   
 
MR. CASE: 
Obviously, yeah.  Employee expense -- employee-related expenses are the biggest piece.  Believe 
it or not, our infrastructure costs are our second biggest piece, rent and mortgage payments.  
 
P.O. LINDSAY: 
So this will enable us to get out of leases that might not have expired yet?   
 
MR. CASE: 
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It certainly gives us that ability, yes.  
 
P.O. LINDSAY: 
We can close some of these branches faster than --  
 
MR. CASE: 
Yeah.  Certainly, the least profitable branches.  In fact, there are some -- I shouldn't even say least 
profit, there are some that are actually at this point just not making money, and it doesn't make 
sense to keep them open.  The key is to do that in an orderly fashion and that's what we think this 
will allow us to do.  
 
P.O. LINDSAY: 
And other creditors, utility companies, what, paper suppliers, stuff like that?   
 
MR. CASE: 
Well, we're not in terrible shape with most of our vendors and suppliers, and, obviously, it does stay.  
Anything prior to -- that accrued prior to the bankruptcy and then moving forward, we would have to 
stay current with a lot of our payments and we intend to -- fully intend to do that.  But this will give 
us the time to really get the breathing room we need, reduce the expense and the overhead costs, 
and then move forward so that we can recover completely.  
 
P.O. LINDSAY: 
I apologize that I missed the Ways and Means.  I came in after you guys made your presentation 
this morning.  Did you talk at all about how you want to restructure the business, besides just 
downsizing?   
 
MR. CASE: 
Downsizing probably isn't the right word that I've been using, it's really right-sizing, I think would be 
the appropriate way to explain it.  We have given a lot of thought to what we should be and what 
we should look like.  Clearly, bricks and mortar facilities are not the wave of the future in just about 
in any business, and that's certainly true in our business.  There is a need for them, for a core 
group of fans that like to come in and have the social experience every day, but, really, our 
growth -- and we believe, we've seen the success.  It's not just that we believe, we've seen it.  We 
have a program called Quick Bet, which is a partnership with pubs, sports bars around the county.  
We currently have about 18 of them.  I think there's two more in the hopper.  These are remote 
betting stations.  We don't need to staff those locations, it's a partnership with the -- with that 
establishment.  And there's, obviously, a very high profit margin on wages placed at those 
locations.  It's similar to lottery.  They get paid a commission on the sales that they perform.  It 
also serves as a great marketing tool for us, because you're introducing the sport and the 
excitement of racing at that location to a younger crowd, to a mixed crowd, as opposed to the 
older -- the demographic that appeal to our bricks and mortar branches.   
 
Secondly, about a year, a little over -- almost a year ago, we introduced internet wagering platform, 
which, again, is another futuristic mode of betting, and there's a lot of it going on around the 
country.  In our case, we established that it's been very successful.  It augments our telephone 
account wagering, which has been a pretty big business for us.  We want to grow that, we want to 
enhance it.  We think we will be able to attract some newer customers through that.  And we've 
actually seen some growth.  While everything else seems to be going down at other locations, the 
total combined wagering on telephones and internet is actually up.  So these are the bright spots.  
 
P.O. LINDSAY: 
How -- we had the platform already for internet.  How do we expand in that area, advertise it more, 
is that --  
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MR. CASE: 
Yes, absolutely.  It needs to become -- we need to have the money available to market, to talk 
about the convenience of it.  It's a very low cost way of wagering, so, you know -- and there is a 
clear interest for it.  The problem is we do have competition from outside sources, meaning 
out-of-the-state-based internet sites that don't -- are not subject to the same regulations we are or 
the same distribution formulas we are.  So the out-of-states can act more freely in terms of 
delivering rewards programs, and they have -- you know, they have a lot more to play with than we 
do.  But just seeing that that part of our business is a growth part of the business really indicates 
that that's where we have to head in that direction.  And we do need to market it and we do need to 
get some other relief -- I shouldn't say "relief", but changes to the laws that govern the internet 
wagering and out-of-state internet wagering sites.  
 
P.O. LINDSAY: 
And the quick bets, how many more locations would you like to expand to?   
 
MR. CASE: 
We'll keep -- we'd like to double them, yeah.  Tony was just --  
 
P.O. LINDSAY: 
Is there a restriction where these machines can be placed?   
 
MR. CASE: 
Yes, yeah.  Well, we have to follow all the same rules that you would follow in placing a branch.  
You don't want to have them, obviously, next to schools or religious establishments.  We have a 
guideline that's -- that we have to follow wherever we locate something.  In addition, 
they -- obviously, you don't want to put them in facilities where there's minors.  So, clearly, a pub 
or a sports bar, or any -- you have to be 21 to be in there, and that goes a long way in where they 
should be located.  And the only other restriction we have on those is in roughly -- it's a mileage 
consideration.  We can't place them without the consent of the New York Racing Association.  If 
they are west of roughly the William Floyd Parkway, there's a -- is it a 60-mile radius, I think?  
Anything beyond the -- approximately the William Floyd, we can open without NYRA's approval.  
 
P.O. LINDSAY: 
But it isn't just restricted to bars, it's --  
 
MR. CASE: 
No, we could -- bowling alleys.  Some of the Upstate OTBs have put them in bowling alleys.  
 
P.O. LINDSAY: 
Places where responsible people hang out, so you wouldn't want to put them in Legislative District 
offices, or something like that.   
 
   (*Laughter*) 
 
MR. CASE: 
I won't comment on that.   
 
P.O. LINDSAY: 
It might throw us some more people in, you know.  Anybody else have any other comments?  All 
right.  We have a motion, Mr. Clerk, and a second?   
 
MR. LAUBE: 
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Yes, you do.   
 
P.O. LINDSAY: 
Okay.  Do you want a roll call, or just all in -- all in favor?  Opposed?  Abstentions?  
 
MR. LAUBE: 
Fifteen.  (Not Present: D.P.O. Viloria-Fisher and Leg. Cooper)   
 
P.O. LINDSAY: 
Good luck with it, guys.   
 
MR. CASE: 
And also to the Legislature, I know you've listened to us over the last several years, so on behalf our 
employees and everyone associated with us, we appreciate the time you've spent with us, and we'll 
keep you posted, and we appreciate the support you've shown.  Thank you.   
 
P.O. LINDSAY: 
Okay.  The next is consideration of Procedural Resolution No. 9 of 2011 - Authorizing a public 
hearing for approval of ferry license for Davis Park Ferry Company.  It's in your packet.  
The hearing date is set at 6:30 on the 22nd of March.  I'll make a motion.  
 
LEG. EDDINGTON: 
Second.   
 
P.O. LINDSAY: 
Second by Legislator Eddington.   
 
LEG. EDDINGTON: 
On the motion.  
 
P.O. LINDSAY: 
On the motion, Legislator Eddington.   
 
LEG. EDDINGTON: 
Yeah.  I'm going to take a minute to comment, because, if you can recall, the members of the 
Legislature, last year I made a plea -- Mr. Duffy from BRO had a number of concerns, bookkeeping 
issues, the record of a sale between brothers, the Fire Island Association had scheduling issues, and 
I ask you to trust in me that I would work with the ferry company to meet all these commitments, 
and I'm here to say that's not what I'm hearing.  So I would like BRO to clarify.  And I do see the 
owner of the ferry station.  I'd like to have this somewhat clarified before we even go to that next 
step.  So, BRO, could you give us a little on that, if that's all right, Legislator --  
 
P.O. LINDSAY: 
Absolutely.   
 
MS. VIZZINI: 
Surely.  Resolution 668 of 2008 approved rate increases for Davis Ferry.  Those rate increases were 
conditional upon the ferry company providing four major pieces of information in a timely manner.  
My staff met with the Shermans as recently as this morning, and I'm pleased to say that three out of 
the four major pieces of information required in the resolution have been provided.  The remaining 
item is a verification of the buy-out among the brothers in regards to the business; one brother is 
apparently being bought out.  But we do have copies of the lease of the office and the lease of the 
boats.  We have a copy of the agreement with the Town of Brookhaven for them to land there, and 
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we do, finally, have the 2007 and 2008 audited financial statements.   
 
LEG. EDDINGTON: 
Could you just tell me when you received that information?   
 
MR. FREAS: 
We received the 2007 and 2008 financial statements this morning.   
 
LEG. EDDINGTON: 
Oh, all right.  That's why I was wondering why I was a little behind.  I didn't talk to anybody this 
morning.  So okay.  So that -- all right.  So I feel comfortable, then, that the commitments have 
been met, and the other one I'm sure will be dealt with.  So I just wanted to thank the other 
Legislators for the support last time, and I'm going to ask you to continue to support the motion.   
 
P.O. LINDSAY: 
Okay.  Anybody else?  We have a motion and a second to set the Public Hearing.  All in favor?  
Opposed?  Abstentions?  
 
MR. LAUBE: 
Fifteen. (Not Present: D.P.O. Viloria-Fisher and Leg. Cooper)   
 
P.O. LINDSAY: 
Next item is consideration of Procedural Resolution No. 10-2011 - Apportioning Mortgage Tax 
by the County Treasurer.  I'll make a motion.   
 
LEG. KENNEDY: 
Second.  
 
P.O. LINDSAY: 
Second by Legislator Kennedy.  Any discussion?  No?  All in favor?  Opposed?  Abstentions?  
 
MR. LAUBE: 
Fifteen.  (Not Present: D.P.O. Viloria-Fisher and Leg. Cooper). 
 
P.O. LINDSAY: 
If we have no other business, or unless you want to hang out here, I'll accept a motion to adjourn.  
 
LEG. ROMAINE: 
Motion to adjourn.  
 
P.O. LINDSAY: 
Motion to adjourn by Legislator Romaine.  
 
LEG. EDDINGTON: 
Second.  
 
P.O. LINDSAY: 
Second by Legislator Eddington.  All in favor?  Opposed?  Abstentions? We stand adjourned.   
 
MR. LAUBE: 
Fifteen.  (Not Present: D.P.O. Viloria-Fisher and Leg. Cooper). 
 
            (*The Meeting Was Adjourned at 12:33 P.M.*) 


