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 THE MEETING WAS CALLED TO ORDER AT 11:06 AM 
 
 
CHAIRMAN D'AMARO:  
Good morning ladies and gentlemen, welcome to the Ways and Means Committee of the Suffolk 
County Legislature.  Please rise and join me in the Pledge of Allegiance led by Legislator Kate 
Browning. 
 
    SALUTATION 
 
A couple of quick announcements.  First, please note for the record that Legislator Jon Cooper has 
an excused absence from the Committee this morning.  And I know speaking on behalf of all the 
Committee members and everyone here we wish him a speedy recovery.   
 
Also, for committee members, there will be an executive session immediately following the public 
portion of the meeting.   
 
Also, note for the record the Committee has received some correspondence, two pieces of 
correspondence which I'll read into the record.  The first is an e-mail from Legislator Tom Cilmi, 
which was addressed to me and the other members of the Committee, addressing a bill that he's 
sponsoring and that is presently pending in the Committee.  It's IR 1941 of 2010 and that e-mail is 
dated November 9th of 2010.  
 
The other correspondence the Committee has received is in connection with the presentation we 
have this morning.  It is a memorandum from Jeffrey A. Casale, President and CEO of Suffolk OTB, 
again, addressed to the members of the Ways and Means Committee.  That memo is dated 
November 8, 2010.  And accompanying that memo was some information with respect to Mr. 
Casale's presentation.  And with that Mr. Casale, welcome to the Committee morning.   

 
MR. CASALE: 
Thank you, Mr. Chairman.   

 
CHAIRMAN D'AMARO:  
We appreciate you taking the time to come down today.  And if you just hold that button down -- 
 
MR. CASALE: 
I have to hold it. 
 
CHAIRMAN D'AMARO: 
You have to hold it and speak into the microphone.  We're anxious to hear your comments this 
morning.  And please go ahead. 

 
MR. CASALE:  
Good morning.  Thank you, Mr. Chairman.  Thank you members of the Committee.  We appreciate 
the opportunity to be here to update you on Suffolk OTB's current situation.  During our previous 
appearances here and before this Committee and also before the Budget Committee, we have 
outlined for you some of the tough reforms that we put into place at Suffolk OTB.   
 
From 2006 to 2010 Suffolk OTB has slashed over $4 million from its operating budget.  We project 
an additional $1,600,000 in cost reductions for 2011.  All told that represents a percentage 
reduction of 22% from 2006 to 2010 including the projected reductions to 2011.  Suffolk OTB has 
accomplished this by gaining a lot of efficiencies, reducing staff primarily through attrition, closing 
several branches and reducing our branch hours.  And those are just a few of the things we have 
done.  Now that's the good news.  On the other hand we can cut our costs, we can eliminate 
positions, we can sell off our vehicles.  But our efforts are almost meaningless if the State of New 
York does not make changes to the statutory payments it requires Suffolk OTB to make.   



 

  

 
Our financial position continues to worsen.  Put out of your mind the misconception that Suffolk OTB 
does not make money.  We make plenty of money.  Excuse me.  The problem is that we are in 
effect in a war.  Simply put Suffolk OTB is outflanked.  We're talking really about a two frontal 
attack against the off track betting system across the state.   
 
On the first front we must pay out more than we take in.  Because the state requires us to send 
payments to private tracks that are flushed with million of VLT, video lottery terminal, revenue.  On 
the second front, something none of us had control over, is the slow economic recovery.  And it 
continues to have a negative impact on our customers and in effect on our bottom line.   
 
Without the reform measures and the expense cuts that we have put into place here in Suffolk, 
there would not have been a Suffolk OTB for me to assess this morning.  Every action we have 
taken serves as a counter balance to the harmful effects of the economic downturn.  (Inaudible)  
We must get in front of the worst recession this country has seen since the Great Depression.   
 
What we cannot do is get the attention of the State of New York in particular the Governor's Office 
and the Legislature.  There's only one way to put a stop to the payments that Suffolk OTB makes to 
private tracks.  The Legislature, the Governor, our State leaders must push through legislative 
change that recognizes the reality of the multi-million dollar private track VLT operators.  These 
private tracks no longer require payments from OTB corporations.  The state's requirement that 
OTB's continue to send private track such payments is antiquated and it's unfair.   
 
To give you a particular illustration of this track payment system, and it's probably the single most 
absurd example, really involves Yonkers Race Track.  There was an 18 month period where Yonkers 
Race Track closed its doors.  Eighteen months.  They used that 18 month period to build the 
Empire -- you know, Casino, or Racino that they refer to.  You've all seen it.  You all see it 
advertised.  You'd never know a horse ran there when you look at their advertising.  Eighteen 
months they were closed so that they can prepare that facility and then start raking in hundreds of 
millions of dollars.   
 
The State Racing and Wagering Board decided somewhere along the way that for that 18 month 
period where Suffolk OTB or any other OTB across the state didn't take a single wager on a Yonkers 
race because there weren't any races to take.  They ruled -- the State Racing and Wagering Board 
that the Suffolk OTB, and we're just one example, had to pay $1.36 million to Yonkers Raceway, 
even though they voluntarily closed down, even though they didn't take a race, even though they 
couldn't claim hold harmless from us taking wagers on other tracks.  $1.4.   
 
Now needless to say we have appealed that through an Article 78 proceeding.  And we're hopeful 
that we will succeed.  But that's just one example of the absurdity that is taking place in this 
industry and across this state.  And yet we can't get anybody's attention at the state level to say 
this is wrong.   
 
Unlike Suffolk OTB, New York City OTB, which I'm sure you have all read about, because that's all 
we ever hear about is New York City OTB, they have no problem getting the attention of the State.  
Unfortunately they got the attention of the state because they declared a Chapter Nine bankruptcy.  
It seems it was the only way the State of New York was going to address their concerns.   
 
Now I'm not going to really discuss New York City OTB and what I think they should or should not 
have done prior to their bankruptcy, but I do believe it was one of the only things that got the 
attention of the State.  But right now even after they went bankrupt, they hired a $125,000 per 
month president -- and you heard me correctly -- $125,000 a month president of New York City 
OTB.  He's been there approximately six months.  You do the math.  And he hasn't come up with 
one single new idea that hasn't been presented by any other OTB across the state.  The difference 
is because New York City OTB is now owned by the state of New York, they're concerned.  
 



 

  

And there's legislation being written as we sit here today to address what they call the 
reorganization of New York City OTB.  They are addressing all the things that we have raised before 
this Committee and before the state about the unfair and inequitable distributions to off track 
betting corporations except for one thing.  They want it only to apply to New York City OTB.  So do 
you have to file a bankruptcy in order to get relief from the State of New York?  That's a crisis I 
don't think anybody wants to face.  But unfortunately that's what seems to be happening with the 
City of New York.  But they only want it to apply, these changes, these legislative changes which 
we've all talked about, to the City of New York OTB, which is in effect, the State of New York OTB.   
 
Left out in the cold from this legislation is Suffolk Off Track Betting and all the other off track betting 
regions across the state.  But we have done all the right and painful things to stay afloat.  We find 
ourselves on the outside looking in.  Victims of a broken system and compromised in our mission to 
provide an ongoing stream of revenue to Suffolk County and its taxpayers.  We are at a crossroads 
more dangerous than any other time since I became President of this Corporation in 2006.   
 
At stake is the revenue that Suffolk OTB sends to the County of Suffolk as well as the oversight and 
ownership that this body has over Suffolk OTB.  Those in charge of NYRA, for instance, the New 
York Racing Association, have made it pretty clear of their desire to encroach on our statutory 
mission of off track wagering.  The tracks, NYRA, got a franchise, they are supposed to be putting 
on the races.  But statutory mission for off track wagering is our responsibility.  But they were also 
once a bankrupt group that actually got close to $100 million in taxpayer assistance to stay afloat.  
It is amazing to me that anyone would think that NYRA should really be in a position to encroach on 
our statutory mission so that we can continue to fulfill our mission as defined by state law to provide 
a reasonable revenue to support local government.   
 
We are appearing here today to ask for your help again.  Your outreach to our state representatives 
and your continuing advocacy on behalf of Suffolk OTB will help us in making the case for passage of 
our Legislative agenda.  It's important to remember that Suffolk OTB does not cost the County one 
penny.  We will only appear on the revenue side of the County budget.   
 
I also want to point out that I do have a letter I'm going to submit for the record, from Teamsters 
Local 237.  The Teamsters, and they are represented here today in the audience by Kathy Rice from 
our local membership, the Teamsters have really worked closely with us to push for legislative 
change.  They recognize that Suffolk OTB's declining financial situation and the failure of the state 
and -- I'm sorry -- the failure of the state to enact legislative changes have put into jeopardy the 
livelihoods of each member of Teamsters 237.   
 
I also want to point out in part of the perplexing situation that we're faced with, is that there have 
been a statewide audit of the five non-New York City OTB regions across the state performed by the 
Office of the State Comptroller.  The Office of the State Comptroller came to the exact same 
conclusions we have come to, that the distribution formulas are outdated, antiquated and unfair and 
need to be changed or off track betting corporations will not survive.  But that audit report was 
ignored by the Legislature.   
 
There was also a task force appointed by the Governor that came to the identical conclusions.  The 
Governor ignored his own task force recommendations.  I could only give you guesses as to why 
that may have happened, but we have really done all the right things.  We have the validation, if 
you will, of the State Comptroller who has said we've been doing the right things, we have the 
findings of the Governor's task force, but we can't get the state to act.  And we're really talking 
about close to 300 jobs associated with Suffolk Off Track Betting.  Our jobs are just as important as 
the 1700 jobs provided by New York City OTB.  But we can't get anybody to understand that there 
has to be legislative change.   
 
The upcoming session of the State Legislature is probably the last opportunity we're going to have to 
push for legislative change.  We have done everything in our power to put this corporation on the 
strongest financial footing possible.  The problem is that the state and other forces are pulling our 



 

  

financial legs out from under us.  Our Legislative agenda, which is in your packet is straightforward 
and designed to afford us fair relief.  In my opinion we're under assault from various sources around 
the state.  I could venture guesses as to why there's such hostility.  But I'm going to tell you that 
here in Suffolk we've done everything we said we were going to do and more.  We are at the lowest 
level of operating expenses in ten years.  That is something, I think, that deserves recognition as a 
great accomplishment for our staff, for our labor unions.   
 
We really have controlled our expenses.  We have answered every critic.  We have done all the 
right things.  But there seems to be a disregard for the revenue stream that we generate for the 
taxpayers of this County.  There seems to be a disregard for our other mission, which is to prevent 
unlawful bookmaking across our region and across the state.  If we didn't exist, what do you think 
would happen to wagering in this state?  It goes back underground; and then you have another 
back -- you have another underground economy with regard to wagering.   
 
We've done our job.  We ask really for your assistance again to really speak up, to talk to the 
members of our state delegation.  Our packet, you know, does indicate our legislative agenda.  It's 
simple.  It doesn't hurt anybody.  It only helps people.  It is different for me saying to a member 
of the State Legislature I need your help.  It's very different when you as a colleague and elected 
official yourselves representing this County to ask them to stand up for us.   
 
Now, I'm not being critical of our Suffolk delegation because quite frankly they have been very 
supportive of our efforts and always listening to what we have to say.  The problem is, and I don't 
mind saying it, I've been a little outspoken on this issue in the past, you know the State Legislature, 
it seems that if you're New York City OTB, you get what you want no matter what you do.  I don't 
want Suffolk OTB to fail, but our financial condition is getting worse.  And it is important that this 
Committee, who is our oversight, understand that I'm fulfilling my fiduciary responsibility to you, 
that it's not going to get better unless there is change.   
 
So with that, I wish I could have ended on a happier note, I'd be happy to answer any questions the 
Committee might have.   

 
CHAIRMAN D'AMARO:  
Thank you, Mr. Casale.  We appreciate your comments as always and your presentation.  And 
maybe we can start off on a positive note and opening up that dialogue with our state Legislature.  
Two of the members in the State Legislature have joined us and I welcome Assemblymen Andrew 
Raia -- Andy Raia and Mike Fitzpatrick.  Gentlemen, welcome. 
 
Let me ask you a couple of quick questions.  Just by way of background, Jeff, I know we've gone 
through this before, just very quickly, obviously Suffolk OTB takes in revenue.  What's the formula 
for distribution or percentages?  How is that distributed?   

 
MR. CASALE:  
I wish I could tell you.  It is one of the most convoluted --  

 
CHAIRMAN D'AMARO:  
But I know a portion of that supports Suffolk County.   

 
 
MR. CASALE:  
Yeah.  The -- what they call surcharge revenue goes directly to the County of Suffolk.  That has 
dwindled over the years.  We're down to about $2 million a year.  I'm sure it was at a high overall 
back ten or so years ago where it was probably as high as six to $9 million a year.  That decline is 
really based on two things.  One is the decline in interest horse racing.  There's less people 
wagering than they were in the past.  But also because the distribution formulas shifted, literally 
shifted.  The revenue stream from the off track betting corporations to the racing industry, it's 
literally done an about face.  I think in the packet you might even see this, there's a little chart.  



 

  

This pretty much explains it.  You can see where --  
 

CHAIRMAN D'AMARO:  
The gap is increasing overtime.   

 
MR. CASALE:  
Yeah, it's just huge.  And that is a direct product of a very convoluted complicated formula. 
 
CHAIRMAN D'AMARO: 
Right. 
 
MR. CASALE: 
But just as one example, I mentioned Yonkers where we're somehow required to pay them $1.4 
million -- 
 
CHAIRMAN D'AMARO: 
Right. 
 
MR. CASALE: 
-- when they didn't even run a race for 18 months.  But across the state -- every time we take a 
wager on an out of state track, in other words, meet the demand of our customers --  
 
CHAIRMAN D'AMARO: 
Right. 
 
MR. CASALE: 
-- we have to pay the instate tracks, what we call regional tracks, money.  So, you know, I'll use 
NYRA as an example.  We have a contractual rate with them of paying approximately six-and-a-half 
percent.  But that doesn't tell the whole story.  After we pay what is known as additional 
commissions, it probably is closer to 14%.  So, you know, the OTB's became the cash cow for the 
racing industry in the state.  We kept it alive for many years.  But what they've done is milk the 
cash cow dry.  And now they're trying to bleed us to death.  So these formulas need to be changed.  

 
CHAIRMAN D'AMARO:  
Well, when the formulas were put in place, there was a policy underlying or a rationale for the OTB's 
to pay to the private tracks.   

 
MR. CASALE: 
That's correct.  

 
CHAIRMAN D'AMARO:  
Now, is it that the underlying rationale or policy no longer applies?  Or is it that the private tracks 
now with the VLT's just don't need the assistance or is it both?   
 
MR. CASALE: 
I think it's both.  I think that the nature of the racing industry in the country has changed radically.  
But our laws have not in terms of distributions.  But probably the biggest contributing factor right 
now is the VLT revenue.  There are billions of dollars being wagered at tracks across the state and 
they still want to take money from us.  They have a source of revenue today that they did not have 
ten years ago.  And there was no adjustment to compensate for that tremendous increase in 
revenue that the tracks are seeing today.   

 
CHAIRMAN D'AMARO:  
And, of course, to the extent that the tracks -- the private tracks, and we want them to thrive, and 
they are thriving, because the state has permitted the gambling portion of running the track, if we 
can free up some funding that we're sending there presently, of course, Suffolk taxpayers can 



 

  

benefit from that ultimately. 
 
MR. CASALE:  
Absolutely, yeah.   

 
CHAIRMAN D'AMARO:  
Let me ask you very quickly and then I'll turn it over to any other member of the Committee.  You 
mentioned about the encroachment on your mission, the off track mission, that's very disconcerting.  
Can you explain that a little further?  What exactly is happening?   

 
MR. CASALE:  
Okay.  This is where I always get into trouble with the State.  We have a statutory mission.  All the 
OTB regions across the state have a statutory mission that was set up probably 38 years ago, 40 
years ago, that we would as quasi-governmental entities be responsible for the off track wagering 
business in the State of New York.  And because of a state constitution, all gambling in this state 
requires, or the state constitution requires that government be a direct beneficiary of any wagering 
that takes place in the state.  That's the only form of legal gambling in the state is lottery and 
paramutual wagering.  And I guess Bingo.  Those are the three things allowed here.   
 
When I say that organizations like NYRA are encroaching and other tracks are encroaching on off 
track wagering, what I really want to explain is that the tracks in the State, the franchise of 
NYRA -- and, look, I'm not critical of NYRA per se, they put on probably the best racing in the state.  
We know that the Saratoga season is the best in the country.  We know that we're part of the Triple 
Crown series and the excitement that's generated by that.  But their job to put on racing, to run the 
tracks.  That's the franchise.  That's the license they got from the State of New York.   
 
The OTB's were given the right to do off track wagering.  NYRA suddenly has been allowed -- NYRA 
and other tracks, it's not just limited to NYRA, but they're allowed to take internet wagering from 
anybody in the state; in fact, anybody in the country.  They are allowed to have a simulcast room at 
their tracks, where you can walk in, wager just like you are in an OTB parlor any time of year.  And, 
by the way, they're taking wagers on the same tracks they criticize us for showing to our customers.  
And that we have to pay every time we take a bet, but they don't have to pay that the way we do.   
 
CHAIRMAN D'AMARO: 
Is there any measure of the impact that's having on OTB? 

 
MR. CASALE:  
Well, I think the internet wagering is going to have a serious impact on us.  We've broken into that 
market, but we have been unfortunately unable to advertise it because we just don't have the 
money to do it.  But I think that if you want to be able to do the things that these tracks are doing, 
take the same wagers we're taking in the same fashion we're taking them, then we need to address 
those distribution formulas to say, hey, you're doing what we're doing.  So in my mind you're 
supposed to be putting on racing.  You're not supposed to be taking off track wagers in effect.  
That's our statutory mission and it's our constitutional obligation.  So it's probably a good example 
of everything that's wrong with the state racing laws in this state.  We need to re-visit them and we 
need to start correcting them or OTB's are not going to survive.  

 
CHAIRMAN D'AMARO:  
And there's an attack on your revenue, not only coming from that, the NYRA situation, but I see in 
your Legislative agenda also there's a situation with the regulation of out of state ADW's.   
 
MR. CASALE: 
Yeah. 
 
CHAIRMAN D'AMARO: 
Who are also taking wagers for instate New York State racing, but not paying any taxes. 



 

  

 
MR. CASALE: 
Yep.  

 
CHAIRMAN D'AMARO:  
And not paying any share of the revenue.   
 
MR. CASALE: 
Yes. 
 
CHAIRMAN D'AMARO: 
Is that correct?   
 
MR. CASALE:  
You're absolutely correct.  And I think that's been the single most damaging effect for all off track 
betting corporations anywhere in the state.  The out of state, what they call advanced deposit 
wagering, out of state entities, internet entities that are based, you know, in Oregon or anywhere 
else in the country, they're taking wagers from New York State residents.  They are not subject to 
the same distribution formulas, paramutual wagering tax, they are completely unlicensed and 
unregulated and they are doing business with New York State residents.  How do we compete with 
that?  We've estimated anywhere from 64 million to $100 million in out of state wagering is taking 
place that shifted from off track betting corporations to these out of state entities.  

 
CHAIRMAN D'AMARO:  
Is that a jurisdictional issue?  Does the state have the authority to reach that far; its taxing 
authority, its regulation authority?   
 
MR. CASALE: 
The state has -- in my opinion the State has the authority to license any wagering entity that wants 
to do business with New York State residents.   

 
CHAIRMAN D'AMARO:  
There is a connection to the State of New York obviously? 
 
MR. CASALE:  
I believe there is, yeah.  The state constitution clearly states that there has to -- wagering has to 
derive a benefit to the public in this state.  And these out of state entities do not pay anything into 
the state system and also don't pay the same hold harmless payments that we make, for instance.  

 
CHAIRMAN D'AMARO:  
Right, right.  Okay.  I appreciate your answers to my questions.  And I know the Committee in the 
past has worked along with you and communicating especially with Albany.  And I believe we'd 
probably be in a position to do so again.  I'd be happy to work with you on that.  With that said, I'll 
turn it over to Legislator Nowick and then Legislator Kennedy.   

 
LEG. NOWICK: 
Good morning, Jeff. 

 
MR. CASALE:  
Good morning.  

 
LEG. NOWICK: 
Thank you for coming and presenting the situation.  Question.  Is there any current legislation in 
Albany right now?   

 
MR. CASALE:  



 

  

Boy, that's a loaded question.  There isn't right at this moment.  
 

LEG. NOWICK: 
For what you need?   

 
MR. CASALE:  
Yeah.  There isn't at this moment.  There is a bill as I understand it being crafted either by the 
Executive chamber or by the highly paid New York City OTB President to address the New York City 
situation.  And it includes, from what I understand, it would include all of the relief issues that we 
have tried to bring up.  But it would only apply to New York City OTB.  So what I would suggest is 
that if this bill sees the light of day, I'm going to urge, if it does not include the other off track 
betting corporations, I'm going to urge our delegation to the State Legislature to oppose it unless 
we're included in it.   
 
LEG. NOWICK: 
But when you say if it sees the light of day, from what you're telling us, it doesn't seem like we have 
a lot of time to wait. 
 
MR. CASALE: 
You don't. 
 
LEG. NOWICK: 
Is there any way to -- I'm trying to think of a way to have our State Legislators become more 
proactive because it seems to me like time is really of the essence here. 

 
MR. CASALE:  
Yes.  I think part of the problems that we have had over the years is that most of the racing 
legislation has occurred at the eleventh hour of the eleventh minute, you know, the eleventh -- the 
sixtieth second of the Legislative sessions.  And that's how some of the mess that we have got 
today has occurred.   
 
The New York City situation, we understood there was going to be a session this month, but it 
doesn't look like that that's going to happen; or at least that's the indication that we're getting.  
There may be a session called in December to address, among other things, the New York City 
situation.  So while we don't have specifics, although you can pretty much figure out from news 
reports and other items where they're going with this, that it wouldn't hurt certainly to really speak 
up with our state delegation and say please look out for us on this.  We've been advocating this for 
five years.  

 
LEG. NOWICK: 
Let me ask you a question.  I'm sure you've been advocating it for a while and it doesn't seem 
like -- it kind of seems like it's -- it's on deaf ears.  Besides the County of Suffolk and all these other 
entities that make money from OTB, in particular Suffolk OTB, who else stands to lose?  Would that 
be the -- and I'm not sure if it's the jockeys or the breeders.  The point I'm getting to is, if there are 
others that stand to lose, would they not be interested in lobbying along with OTB's?  I mean I think 
in numbers you have a better shot at getting somewhere.  We know here in the Legislature people 
come here and are here and are ever present.  It's the squeaky wheel.   

 
MR. CASALE:  
Yep, you're absolutely -- and your question is a good one.  We have been making a lot of noise at 
least out of Suffolk.  My colleagues at the other non New York City regions have done the same.  
But a lot of people stand to lose.  Let's say Suffolk OTB goes out of business.  Well there's a lot of 
revenue that's going to be -- not just lost from the County of Suffolk, but lost for the breeders, lost 
for the industry in general.  To the tracks.   
 
LEG. NOWICK: 



 

  

That's why I think that -- wouldn't everybody be interested in getting in on the band wagon here? 
 
MR. CASALE: 
You would think that.  Unfortunately the -- but I make no bones about it.  OTB's have had a bad 
rap and a bad reputation for many years.  Let's just say what it is.  I think all of it unfounded.  I 
think we've done an outstanding job.  But unfortunately the groups across the state and state 
interest don't want to give up anything.  It's hard to explain that, you know, if I'm going to say we 
want to reduce the statutory payments that we make for track operations because the tracks now 
have, you know, access to funds that they never had before, the tracks go berserk literally.  They 
don't want to give up anything.  I mean in your packet you'll see they're making literally -- well 
over a billion dollars a year amongst these tracks.   
 
But they don't want to even give up the 22 million across the state to keep us alive so that there's 
still interest in their business.  And it comes down to interest and private entities versus public 
entities.  And there are certain things that private entities can have access to that we as 
government entities can't.  And they take full advantage of that.  They have the ears of, you know, 
certain key members of the Legislature or the Governor's office or whomever.  But yeah, they do 
stand to lose some revenue, but it isn't going to affect their operation one bit.   
 
Now, the breeders, on the other hand, the horsemen, they have unfortunately misunderstood our 
position over the years.  And I think we've made some progress there through our representatives 
in Albany with the breeders.  I think they're starting to realize that our proposals do not take a dime 
away from the horsemen or the breeders.  We don't want to take money away from them.  They're 
the backbone of the industry, the farms and the trainers and all the people that are doing what they 
have to do.  There's been some movement now where they're beginning to understand that, that 
our proposals don't hurt them.  We have never proposed to take money away from them.  It's 
really just to that portion that would be track operations and additional commissions, things like 
that.  We've made some progress with them.  They're starting to talk us a little which is 
encouraging.  

 
LEG. NOWICK: 
That's sounds like a good thing.   
 
MR. CASALE: 
Yeah. 
 
LEG. NOWICK: 
I know you said you had 300 employees. 

 
MR. CASALE:  
Close to 300.   
 
LEG. NOWICK: 
But very important to OTB.   

 
MR. CASALE:  
Yeah.  

 
LEG. NOWICK: 
Let me ask you, do you see what you've told us, let me put this carefully, do you see OTB in Suffolk 
being able to continue over the next five years or do you see --  

 
MR. CASALE:  
Without change?   

 
LEG. NOWICK: 



 

  

Well, what do you see in the immediate future?   
 

MR. CASALE:  
It's getting extraordinarily tight right now.  Our cash -- right now we're managing our cash flow 
very -- in a very difficult way.  Everyday this is what we talk about.  We look at our cash, our cash 
position, what we can pay, what, you know, we need to pay.  We have cut, cut, cut and cut and I 
will continue to cut as long as I can do that.  

 
LEG. NOWICK: 
Well, we know at the Legislature, too. 
 
MR. CASALE:  
Yes. 
 
LEG. NOWICK: 
We've been cutting the budget.  You can cut just so much. 

 
MR. CASALE:  
Yep. 
 
LEG. NOWICK: 
You can't cut -- you don't want to cut people's jobs.   
 
MR. CASALE: 
Sooner or later there's diminishing returns. 
 
LEG. NOWICK: 
You know, that hurts in the long run.   
 
MR. CASALE: 
Yeah.  I think our future isn't very bright right now with the -- as long as the formulas stay the way 
they are, as long as we are required to make the payments we're making, I don't think we have a 
very bright future.  And I've been very honest about that with anyone who would listen.   

 
LEG. NOWICK: 
You know, I've always said and we've talked about this when I saw that one racing entity in Florida, 
where you didn't know there was racing, and that is the name of it, it's racing, but the VLT's and 
now in the area with the stores and restaurants, it's just a downtown revitalization mega-market.  
It's just incredible what they've done.  And it breaks my heart that we can't make that kind of 
money.   
 
 
MR. CASALE: 
Yeah. 
 
LEG. NOWICK: 
But let me say this and I'll let my colleagues ask questions.  If that position for President of New 
York City OTB comes up again, I would like to know where I can put in my application.   

 
MR. CASALE:  
Yeah, I'm with you.  I would have done it for half that much but -- 
 
LEG. NOWICK: 
And I would, too.   

 
MR. CASALE:  



 

  

But, you know, you're raising one very good point.  I just want to say this.  It isn't often we have 
the opportunity to actually fix something, but we can fix this.  This is not an un-fixable situation.  

 
LEG. NOWICK: 
Got to get the ear.   

 
MR. CASALE:  
But you got to get someone to just make the first move and stand up to these private tracks who 
just want us dead.  You know, it's that simple.  But we have an -- we can fix this.  We've done our 
part.  I can stand here and tell you that everything that we said we were going to do five years ago, 
we did and we did even more.  Our staff has really stepped up to the plate.  I have people doing 
three and four jobs where, you know, they're getting a little tired now but they're doing it.   
 
We have the support -- I should say the cooperation of our labor union, our major labor union, the 
Teamsters who have been phenomenal in coming up with ideas and working with us and the staff, 
you know, to help us get Legislative change.  But we can fix this.  We've given the solution now.  
If you just wipe away those additional commissions we're paying now, we'd be in light years better 
shape.  But the clock is against us.   

 
LEG. NOWICK: 
Thank you.   

 
CHAIRMAN D'AMARO:  
And thank you, Legislator Nowick.  Legislator Kennedy, please go ahead.   

 
LEG. KENNEDY: 
Thank you, Mr. Chair.  And thank you for being here, Jeff.   
 
MR. CASALE: 
Thank you. 
 
LEG. KENNEDY: 
As always, when you come to speak to us, it's sobering, I guess, with all the work you have.  And 
let me first echo what my colleagues' comments are and commend you for this sheet in particular 
and the many steps that you've taken to go ahead and be very prudent, fiscally prudent.  OTB 
employees are contributory to health insurance?   

 
MR. CASALE:  
Yeah, you can imagine that didn't make me very popular but we had to take some steps.  And it 
was, you know, the cost of health care has just gone -- skyrocketed.  

 
LEG. KENNEDY: 
Absolutely.  It's one of our biggest drivers here in the County. 

 
 
MR. CASALE:  
Yeah.  And we just couldn't -- we could not sustain it any more quite honestly so we have 
asked -- we did ask, I guess, about two years ago now.  

 
LEG. KENNEDY: 
Yeah, June of '09. 
 
MR. CASALE: 
Yeah.  To have the -- 
 
LEG. KENNEDY: 



 

  

It's blue Cross/Blue Shield similar to --  
 

MR. CASALE:  
Empire, yeah.  The Empire system.   
 
LEG. KENNEDY: 
Okay. 
 
MR. CASALE: 
And it kind of went against my personal grain, you know, to ask that.  

 
LEG. KENNEDY: 
Absolutely. 

 
MR. CASALE:  
And when I said earlier, you know, that there was some painful decisions, that was one of them.  

 
LEG. KENNEDY: 
No doubt.  And I think that that's probably the thing that obviously I need to follow up a little bit 
more on this.  At one point I was a lot more conversant.  You and I talked in the past about some 
of the specifics.  I'm just looking at a couple of personal observations.  I'll tell you, I've had the 
good fortune to be up in Rochester over the weekend.  And I drove past Tioga Downs on both 
Friday night and Saturday night.  And I said to my wife, we both talked about it, those parking lots 
were mobbed.  There were hundreds of cars there.   

 
MR. CASALE:  
Yes.  

 
LEG. KENNEDY: 
On both Friday evening and Saturday.  And we are sending them money?   
 
MR. CASALE: 
Yes.  

 
LEG. KENNEDY: 
For what?   

 
MR. CASALE:  
Because -- and this one is going to get you.  Tioga is considered by the State Racing and Wagering 
Board to be a regional track for Suffolk Off Track Betting Corporation.   

 
LEG. KENNEDY: 
Well, I did the drive and I don't bet.  But I'll tell you what, even if I did, I'm not driving to go Tioga 
Downs.   

 
MR. CASALE:  
A billion years ago I lived in western New York state.  And that's the only reason I knew Tioga was 
there.  Because I used to be on Route 17.   
 
LEG. KENNEDY: 
Yeah. 
 
MR. CASALE:  
And this -- that place pops up in the middle of nowhere.   
 
LEG. KENNEDY: 



 

  

Yeah. 
 
MR. CASALE: 
And that's a regional track for Suffolk Off Track Betting as is Yonkers.  And we have another one, 
Monticello.  Nobody from Riverhead is going to drive to any one of those places.  

 
LEG. KENNEDY: 
Not at all.   

 
MR. CASALE:  
But we have to pay them because they are a regional track.  And you see the cars.  Not one of 
them were betting on a horse.  They were all there to play the video lotteries terminals.   

 
LEG. KENNEDY: 
Absolutely.  There were no races going on at 9:30 at night on a, you know, Saturday -- Friday or 
Saturday.   

 
MR. CASALE:  
Yep.   

 
LEG. KENNEDY: 
You talked about us being able to assist you with contact with our delegation.  And they are 
extremely responsive at any time we bring issues to them.  I do not know this, and I could ask my 
colleagues, but you know firsthand I'm sure as well, what committees in the senate and the 
assembly have jurisdiction over this?  Who would we be dealing with, what chairs?   

 
MR. CASALE:  
On the Assembly side the Chairman is Gary Pretlow, who has certainly been open to us.  And we've 
been able to speak with him.  We just haven't gotten any action.  But it's Gary Pretlow.  He's 
Chairman of the Assembly Racing and Wagering Committee.   
 
And there's a counterpart committee in the Senate, although without being too editorializing too 
much, who know who's going to be Chairman of that committee yet.  It has been Senator Eric 
Adams.  I don't know where that's going to end up until, I guess, they resolve their leadership 
issues.   

 
LEG. KENNEDY: 
Okay.  Last thing I guess I would ask you is to just think outside of the box a little bit.  And I'll go 
back to what you started with, about New York City's Chapter Nine.  I'm not familiar with Nine, but I 
guess it's got to be the municipal equivalent of -- 
 
MR. CASALE: 
Yes. 
 
LEG. KENNEDY: 
-- a re-org on a Thirteen.  

 
MR. CASALE:  
That's correct, it's municipal reorganization.  

 
LEG. KENNEDY: 
Okay.  You raised it so let's talk a little bit about it.  What would it involve?  And if, again, you 
referenced this Committee is actually -- and this Legislature is oversight to OTB.  If we asked you to 
moderate for us, what would it entail and what's the upside, what's the downside?   

 
MR. CASALE:  



 

  

My understanding is, and we are researching it, because I want to fully understand for myself and 
for our Board of Directors, you know, what it would mean.  My understanding is that the Chapter 
Nine bankruptcy does a couple of things.  One is it buys time.  It kind of stops --  

 
LEG. KENNEDY: 
Absolutely.  Standard enforcement of creditor. 

 
MR. CASALE:  
Exactly.  And then in a -- it's probably a 60-day period where it kind of just stops having to pay 
everything.  And then you reorganize in such a way or propose to reorganize in such a way that 
your cash flow would improve, the payment schedule would be met, you know, you can negotiate.  
I don't know -- 

 
LEG. KENNEDY: 
But does it do anything for this schedule that you've given us, these pay outs and items such as 
that?  Does it allow you to suspend that?   

 
 
MR. CASALE:  
Yes.  

 
LEG. KENNEDY: 
Take a time out?   

 
MR. CASALE:  
My understanding is yes.  And I think that's exactly what happened with New York City OTB.   

 
LEG. KENNEDY: 
Okay.  All right.  Thank you.  Thank you, Jeff.  I appreciate it.  Thank you, Mr. Chair.  
 
MR. CASALE: 
Thank you. 

 
CHAIRMAN D'AMARO:  
Thank you, Legislator Kennedy.  Legislator Nowick, yes.   

 
LEG. NOWICK: 
But even if you did that, then when you went -- after bankruptcy, Chapter Nine, if changes weren't 
made, you would find yourself in the same position?   

 
MR. CASALE:  
That's a very good point.  Because even New York City OTB, and again, I don't want to compare 
Suffolk OTB to New York City OTB, we've done a lot of the things that probably should have been 
done before they declared their Chapter Nine; but even in their recovery -- what they call their 
recovery or reorganization plan, they are putting in the legislation that will be required by the state 
to suspend them of having to pay these statutory commissions.  So unless you change those -- and 
my point is to our state, and I don't know how else to say it, why go into a crisis when you can solve 
the problem now?  And we will, you know, continue to do our job and do it well.  This just doesn't 
make sense to me.  I've tried to make sense out of this.  It is the most frustrating thing I've ever 
been through.  Everyone nods their head.  I go to Albany and I talk to just about anybody who will 
listen quite frankly.  They're a little tired of me, and they all nod their heads, you know, you're 
right.   
 
Well then do something about it.  Now, if New York City is emerging from bankruptcy and they are 
going to get legislative relief, well, why don't you just extend it to everybody so the other regions 
don't have to go through the same pain and terror that the employees of New York City OTB have to 



 

  

go through?  It just doesn't make sense.  But you can't get anybody to act.   
 
LEG. NOWICK: 
One last question.  So if New York City has got legislation, would it be possible then for all the OTB's 
that you've talked about to come together and go to OTB -- go to New York City and say put us on 
the legislation?  Or they just don't want to listen?   

 
MR. CASALE:  
We have done that and they don't want to listen.  I had one conversation with my New York City 
counterpart.  I want to give you part of their recovery or proposed recovery; is to turn over their 
account wagering, meaning their telephone wagering and their internet wagering to the creditors, to 
primarily NYRA and Yonkers, something I am very opposed to.  Again, because that to me is a 
direct encroachment on our statutory mission.   
 
I raised the subject with Mr. Rayburn, who's the President of New York City OTB in a conference call 
with the other OTB Presidents on the phone.  And I said, look, we can do your phone business a hell 
of a lot cheaper than anybody else can do it.  We do it for Nassau County now.  We have the 
trained staff to do it.  I'll spare you all the other details because it's sort of more complicated than 
I'm making it sound, but we did make the offer.  And I said if you don't want Suffolk to do it, then 
perhaps some newly formed group of all the OTB regions in the state will do it so that we keep it low 
cost and preserve jobs and what have you.   
 
That conversation lasted 30 seconds.  He said to me, and I'm sort of paraphrasing it, but he said, 
well, no, I consider that one of our assets and I have to, you know, put that into the negotiations for 
the reorganization and the creditors.  Now I don't know where those jobs are going to go.  So, you 
know, we were prepared to do it.  Would have been good for our customers, good for our own off 
track betting corporation.  It would have been good for even the New York City employees.  They 
would have been losing a lot less jobs than the 550 or so they're going to be knocking off any 
minute now.  But literally it lasted 30 seconds.  No, I'm sorry, I'm not interested in that.  Okay.  
And that ended the discussion.   

 
CHAIRMAN D'AMARO:  
Turning over the wagering, it's almost like a forced privatization.   

 
MR. CASALE:  
Correct.   
 
CHAIRMAN D'AMARO: 
-- if you will.   
 
MR. CASALE: 
Yeah.  If you can't beat us, obviously one way, they'll beat us another way.   
 
CHAIRMAN D'AMARO: 
Right. 
 
MR. CASALE: 
And that's what they're doing.  

 
CHAIRMAN D'AMARO:  
You impose an onerous payment, which can't be met, which forces you to take certain steps, like a 
bankruptcy.  And then you start to privatize and turn over your assets. 

 
 
MR. CASALE:  
That's correct.   



 

  

 
CHAIRMAN D'AMARO:  
It's a well tested formula, yeah.  It sounds like you need more heads to nod in Albany. 

 
MR. CASALE:  
I need them to do more than nodding.  I need them to raise their hands and vote in our favor.  

 
CHAIRMAN D'AMARO:  
Is it only a billions years that you lived in --  

 
MR. CASALE:  
It feels that way.   

 
CHAIRMAN D'AMARO:  
Okay.  Well, Mr. Casale, if there are no other questions from the Committee, I want to thank you 
again on behalf of all of us for coming in this morning and shedding some more light on the situation 
with the Suffolk OTB.  The goal here, of course, is to benefit our Suffolk County taxpayers. 

 
MR. CASALE:  
That's correct.   

 
CHAIRMAN D'AMARO:  
And we appreciate all your efforts in that regard.  Just as a function of courtesy, I mentioned earlier 
we were joined by our two Assemblymen.  Gentlemen, would you like to add anything or are you 
just observing today?  Would you like to come up?  Sure.   
 
Jeff, thanks again. 
 
Assemblyman Raia, good morning and welcome.  Just note that you need to hold the button down 
on the microphone while speaking.   

 
MR. RAIA:  
Oh, I have to hold it while talking?   
 
CHAIRMAN D'AMARO: 
Yeah, we try to make it as inconvenient --  
 
MR. RAIA: 
I can't walk and chew gum at the same.  You expect me to -- no, I'm kidding. 
 
CHAIRMAN D'AMARO: 
Good to you see you. 
 
MR. RAIA: 
I'm happy to be here and I'm joined with Assemblyman Mike Fitzpatrick.  Just a couple of 
observations.  First off, your OTB team does a wonderful job coming up to Albany.  And they're 
right.  All too often it does fall on deaf ears.  We are listening.  No doubt about it.  I know the last 
time you came up we were working with legislation with the Assemblyman Sweeney.  Whatever 
happened with that? 
 
CHAIRMAN D'AMARO: 
Just use the mike please. 

 
MR. CASALE:  
That was really all stopping because of the New York City crisis.  That just put a damper on 
everything.  Nobody wanted to hear anything after that. 



 

  

 
MR. RAIA: 
Right, that's true.  Also, I can tell you the horsemen are against the New York City deal as well.  So 
if you're looking for a unified voice to join you in opposing what's going on in New York City, that 
could be one of your allies.  It all comes down to, yes, this makes perfect sense.  I'll be more than 
happy to sponsor a piece of legislation and try to get some majority members on both sides of the 
isle to do that.   
But let's take a look at the history of New York City.  They're exempt from the Wicks Law.  We're 
not.  I can run down countless numbers of instances in which New York City is exempt from certain 
things that burden our taxpayers on a county level.  Don't you know?  We're an ATM machine for 
the rest of the state.   
 
The biggest problem, and really one individual stands in the way of fixing this problem, and, you 
know, we work very well together, the majority and the minority parties on Long Island because 
we're really a region onto ourselves.  But the Speaker of the Assembly Shelly Silver is the problem 
here.  There's no two ways about it.  You'd have slot machines at Belmont if it wasn't for the 
speaker trying to protect Aqueduct.  Virtually every move that gets made in the New York State 
Assembly is to the benefit of New York City.  And this is yet just another example.   
 
So if you really want to know who to focus on, Gary Pretlow is helpful, but he doesn't operate in a 
vacuum.  The bottom line is good legislation could be introduced by the majority party in the 
Assembly.  And unfortunately the Speaker of the Assembly will whisper in their ears and say no, it's 
not happening.  With a little bit of luck, and I think it's more than that, I've been in constant 
contact, it looks like the Senate is going to shift back to -- and I don't say Republic and in Democrat 
hands, I say suburban hands, because really that's what the balance of power is.   
 
And I would encourage you, whether it's -- Dean Skelos is the majority leader -- whoever that 
majority leader may be, we need to put this at the top of their agenda because we will know have 
our block back in the system.  And if you want a budget on time, then, let's talk about reforming 
OTB and getting our fair share.  I'd be more than happy to try and act as an intermediary on that 
aspect, even if it means me drafting the legislation and then going down and starting to knock on 
members' doors to get it passed.  But you do have a team.  We do listen.  We don't operate in a 
vacuum, but just know where we're coming from and that is New York City rules the roost.  Thank 
you.   

 
CHAIRMAN D'AMARO:  
Assemblyman Raia, Legislator Nowick has a question if that's okay with you.   
 
MR. RAIA:  
Absolutely.  Lynne, please.  Thank you. 
 
CHAIRMAN D'AMARO: 
Sure, Legislator Nowick, please go ahead. 
 
LEG. NOWICK: 
Hi, Assemblyman, so nice to see you.  If that should happen, if the Senate should change to a 
suburban Senate, but your Assembly stays the way it is, can you still -- and teach me if you would, 
if you could get a Senate bill, but you still got hung up in the Assembly, how would that work?   
 
MR. RAIA: 
Everything is open to negotiation.  And, I mean, I'll use school aid as an example.  We educate 17 
percent of the students.  We used to get 12 percent of the state aid to do that.  Well, that doesn't 
fair but that's as fair as we've been able to get it over the years.  Over the last two gubernatorial 
administrations, the Spitzer and Paterson administrations, they've tried to cut that 12 percent down 
to 5 percent.  And the reason we didn't have a block was because we no longer control the Senate.  
So that's exactly what you got.  In years past when you had late state budgets, that's been one of 



 

  

the reasons, is because we hold out until -- you want a state budget passed, fine, we want our fair 
share.  This is yet another example.   
 
The Wicks Law is the best example.  Buffalo and New York City are exempt from something that 
would save local governments tons of money whether it be fire departments, school districts.  But 
yet we're not exempt.  We can't even get the threshold raised.  And this is yet another example of 
New York City really sucking the life out of the room.   

 
LEG. NOWICK: 
So, then, you're saying the Senate should change to a suburban senate?  Then you're in a position 
to play let's make a deal.   
 
MR. RAIA: 
Absolutely.  

 
LEG. NOWICK: 
Okay.   

 
CHAIRMAN D'AMARO:  
Okay, thank you, Legislator Nowick.  Legislator Kennedy, did you have a question?   

 
LEG. KENNEDY: 
Yes. 
 
CHAIRMAN D'AMARO: 
Thank you. 
 
LEG. KENNEDY: 
Assemblyman, thank you for coming here.  My request to you or my offer to you, I guess, would be 
very straight forward and very simple.  I will be happy to stand with you and Assemblyman 
Fitzpatrick and anybody else and tell the media that Tioga Downs and Monticello and all the other 
wannabe's is not some destination that the average resident from Nesconset jumps into their vehicle 
on a Friday or Saturday night for some recreational purposes.  Anybody that believes that or buys 
into that, I got a bridge to sell.  It is insanity that we would actually hold to this type of a formula 
and have right thinking folks think that it's real.  It is not.  And we are not all people that live on a 
gold coast and have multiple vehicles and bags full of money in the trunk.  That notion that Long 
Island is the perpetual river of money for the balance of the State of New York is not reality.  You 
know it.  You live here.  We know it.  We live here.  But your colleagues, if they subscribe to that, 
buy it or believe it are just -- I don't know what to say.  They are incredulous in their ignorance.   

 
MR. RAIA:  
I agree with you.  And to that I would also say that's part of the Upstate Reinvestment Act using 
Long Island's money.  You know, everybody seems to be doing worse than us.  And as Jeff said, 
you know, they prefer us just to wait 'til we have a crisis to fix everything.  Unfortunately 
government on too many levels is reactive instead of being proactive.  But it makes perfect sense.  
And it's -- I plan on using it as a bully pulpit to say if it's good for New York City, then it's damn well 
good for everybody else.  And why should we have to wait 'til we're bankrupt like New York City, 
like Albany and some of the other areas?  So you have partners here.  And I think we all need to 
roll up our sleeves and sit down and just as soon as the dust settles from this past election figure 
out how we can come together and get what's deservedly is ours.  

 
LEG. KENNEDY: 
Sounds like a plan.  Thank you.   

 
CHAIRMAN D'AMARO:  
All right, thank you, Legislator Kennedy.  Mr. Casale and also Assemblyman Raia and Assemblyman 



 

  

Fitzpatrick, thank you for starting the dialogue.  We really appreciate you taking that opportunity 
and using the forum.  Assemblyman, did you want to chime in?  Sure.  Welcome and good 
morning.   
 
MR. FITZPATRICK: 
Thank you.  It's great to be here.  And thank you, Jeff, for the invitation to be here, too.  I would 
just like to add to top of what Andy mentioned, we have a new governor, and a governor who's 
committed to changing things in New York State.  I would ask, you know, that the OTB coalition and 
the County Legislature compose a letter, send it to the new Governor and ask him to re-visit this 
issue.   
 
I have a question for Jeff.  One of the sticking points in the New York City OTB situation is a $200 
million pension obligation.  And pension reform is an issue near and dear to my heart.  May I ask 
what is your pension obligation for Suffolk OTB?  And how much has it grown in the last year, two, 
three?  We're going from 7.4 percent of payroll to 11.9 percent of payroll in the common retirement 
fund next year.  Comptroller DiNapoli announced it'll go to 16.3 two years from now.  And the 
Division of Budget in the Governor's office is forecasting 23 percent.  Now we know some of the 
maneuvering that has been done, you know, people in the system to boost their pensions.  What 
are we doing to keep a lid on some of that activity, Jeff?   
 
MR. CASALE:  
Well, first of all, you raise a very good point on the New York City situation because remember the 
State decided they were taking over New York City OTB.  And there was a proposal to give that 
pension obligation back to the City.  In our case no one would assume -- if we were to go out of 
business, no one would assume our pension obligation unless the County chose to do that and I 
don't think that would ever happen.  

 
CHAIRMAN D'AMARO:  
Well, ours are doubling next year.   

 
MR. CASALE:  
Yeah, exactly.  And I ask Russell Kratoville who's our treasurer to come up here because he's much 
more well versed in the numbers on that.  But our obligations have gone up.  We have a nearly 
$1.1 million payment due this year.  The projection for the following year is significantly higher.  
Russell, I'll let you -- 
 
MR. KRATOVILLE: 
The payment for the following year should remain pretty close to steady due to some of the 
retirements that we had and attrition.  So although the rate is going to be significantly higher, our 
obligation should remain somewhat close to steady because of those savings.  The issue again with 
retirement with the city and the state is slightly different because New York City OTB was in the New 
York City pension plan.  And there's this kind of juggling back and forth between the two.  Suffolk 
is in the New York State pension plan, will remain in the state pension plan.  We are current.  Again 
we have a $1.1 million obligation in February, but we are current.  So with regards to pension there 
would be no obligation.   
 
One of the things that we did do was significantly reduce, what's called other post employment 
benefits through the changes that were made and the obligations of employees to pay into the 
health insurance.  New employees hired after 2009, those rules were even more dramatically 
changed.  As a matter of fact, I think, 50 percent?  New employees will have to pay upon 
retirement 50 percent of their benefits for themselves.  And it does not include spousal so other 
post employment benefit obligations, which is probably one of the biggest nooses around the neck of 
most municipalities have been dramatically and significantly reduced.  And as time goes on even 
more so because of the policies that have been adopted.   
 
MR. FITZPATRICK: 



 

  

What is the contribution percentage now for employees to their health care? 
 

 
MR. CASALE:  
For existing staff employees we imposed a 15 percent contribution.  Obviously we always review 
that to see, you know, what we need to do.  Again, as I said, that was one of the more painful 
decisions we had to make.  But the cost of the health plans just continuously rise.  And we 
had -- we really had to bite the bullet on that one.  So right now it's 15 percent.  Russell was 
indicating that in retirement a) we extended the period in which you have to be an employee in 
order to qualify for benefits in retirement.  And we also increased the amount that they would have 
to contribute in retirement.  So we've made those changes and we will constantly review it and we'll 
make adjustments as necessary.  We try to keep that cost as low as possible for employees.  But, 
you know, reality is reality.  We can't -- it would really have been fiscal malpractice not to do that.   
 
MR. FITZPATRICK: 
Thank you, Jeff.  Chairman D'Amaro, thank you.  I would also add just include in your letter not 
only the specific issues about what's directly affecting OTB, but those broader issues such as 
pension, OPEB's, etcetera.   

 
CHAIRMAN D'AMARO:  
And, Assemblyman, I thank you.  And I'd be remiss if I didn't also mention on behalf of Suffolk 
County when you're thinking pension reform, keep us in mind as well because we are being crushed 
by this pension obligation.  And in a tough economy as you know.  It's very difficult.   
 
MR. FITZPATRICK: 
We once had a discussion and I gave you all the answers -- 
 
CHAIRMAN D'AMARO: 
I remember. 
 
MR. FITZPATRICK: 
I know what we can do to fix it.  Thank you.   

 
CHAIRMAN D'AMARO:  
Thank you very much again.  Okay.  Again, to everyone who participated, thank you.  Thank you 
especially to our members of the New York State Assembly who joined us this morning.  Again, we 
appreciate that.  Mr. Casale, again our thanks.  It was an enlightening discussion.  I think we had 
some good dialogue here today.  And this committee -- I will work directly with you in crafting a 
plea to Albany to take note of the issues that we discussed here today.  And I'll work with my 
Committee in getting that done.  Thank you again.   
 
MR. CASALE:  
Great.  Thank you and the Committee for having us here.  
 
CHAIRMAN D'AMARO: 
Okay.  We are now moving to the next item on the agenda which is the public portion or public 
comments.  Is there -- from the Clerk there are no cards that have been filled out in advance.  
Thank you.  Is there anyone present who would like to address the Ways and Means Committee this 
morning?  Okay.  For the record there's no response.   
 
Next item on the agenda are tabled resolutions.  Okay.  And I'll call the first.   
 
   TABLED RESOLUTIONS  
 
The first tabled resolution is number 1576 - 2010 - Adopting Local Law No.  -2010, A Charter 
Law creating a program for Public Financing of County Campaigns and the banning of 



 

  

certain donations to curb potential conflicts of interest. (Co. Exec. Levy)  All right.  
Legislator Nowick offers a motion to table.  Is there a second? 
 
LEG. BROWNING:  
Second.  
 
CHAIRMAN D'AMARO: 
Second by Legislator Browning.  Thank you.  All in favor?  Opposed?  Please note my opposition.  
Abstentions?  Motion carries.  The resolution is tabled.   (VOTE: 3-1-0-1 Opposed: 
Legislator D'Amaro, Not Present: Legislator Cooper)   
 
1659 - 2010 - Authorizing the sale of County-owned real estate pursuant to Section 72-h 
of the General Municipal Law (Town of East Hampton) (SCTM No. 
0300-058.00-08.00-005.000 et al). (Co. Exec. Levy)  Yeah, this is the lot that we've been 
discussing over several cycles that was ultimately placed on the auction list.  I see we're joined this 
morning by Director Greene.  If you wouldn't mind stepping up and just give us a quick update.  
Did we sell?   

 
DIRECTOR GREENE:  
It was purchased at the auction held this past October, yes.   

 
CHAIRMAN D'AMARO:  
Okay.  So that was successful.  

 
DIRECTOR GREENE: 
Yes.  

 
CHAIRMAN D'AMARO: 
So this resolution is moot.   

 
DIRECTOR GREENE:  
We would procedurally just prefer to have the resolution approving all the auction sales passed by 
the Legislature before we request it removed from your consideration.  

 
CHAIRMAN D'AMARO:  
Very good.  Thank you for the update.  I'll offer a motion to table.   
 
LEG. BROWNING:  
Second.  
 
CHAIRMAN D'AMARO: 
Second by Legislator Browning.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled 
(VOTE: 4-0-0-1 Not Present: Legislator Cooper) 
 
IR 1670-2010 - Declaring Yaphank property surplus to County needs and authorizing 
property sale at public auction. (Kennedy)  This was tabled at the last CEQ meeting.  
Legislator Kennedy?   

 
LEG. KENNEDY: 
Yeah.  And as a matter of fact we will be at it again on the 17th, Mr. Chair, so without a SEQRA 
clause, a SEQRA determination, it would only be responsible to table.   

 
CHAIRMAN D'AMARO:  
All right.  I'll second.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled (VOTE: 
4-0-0-1 Not Present: Legislator Cooper)  
 



 

  

IR 1688-2010 - Adopting Local Law No. -2010, A Local Law mandating compliance with 
financial disclosure requirements. (Cooper)  The public hearing is still open.  I'll offer a motion 
to table.   

 
LEG. KENNEDY: 
Second. 

 
CHAIRMAN D'AMARO:  
Second by Legislator Kennedy.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled 
(VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
Please note that the next resolution, 1746-2010 has been withdrawn.   
 
Next is IR 1838-2010 - Adopting Local Law No.  -2010, A Local Law to ensure fairness in 
the County's disposition of property acquired under the Suffolk County Tax Act. 
(Schneiderman)  I'm going to make a motion to table.   

 
LEG. KENNEDY: 
Second.   

 
CHAIRMAN D'AMARO:  
Second by Legislator Kennedy.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled 
(VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
IR 1883-2010 - Adopting Local law No.  -2010, A Local Law declaring as surplus and 
authorizing the execution of a contract for the sale of ~255 acres in Yaphank to Legacy 
Village Real Estate Group, LLC for mixed use development.  (Co. Exec. Levy)  Public 
hearing is still open.  I'll offer a motion to table.  

 
LEG. KENNEDY: 
Second.  

 
CHAIRMAN D'AMARO:  
Second by Legislator Kennedy.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled 
(VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
IR 1941-2010 - Directing the Department of Information Technology to publish the 
County's total indebtedness online. (Cilmi)  And again, I noted earlier that we did receive some 
correspondence from the sponsoring Legislator Cilmi with respect to this bill.  However, I'm going to 
offer a motion to table.   
 
LEG. BROWNING:  
Second.  
 
CHAIRMAN D'AMARO: 
Legislator Browning offers a second.  

 
LEG. KENNEDY: 
On the motion, Mr. Chair.  

 
CHAIRMAN D'AMARO:  
Please, go ahead.  

 
LEG. KENNEDY: 
Scanning through this it looks like Legislator Cilmi did make contact with IT.  And it does not look 
like it would be all that difficult to go ahead and post this information.  I'm trying to speak and read 



 

  

at the same time.  Let's see, I had a conversation with Gary Quinn and, as any IT person would tell 
you, this is a very simple matter from a technical point of view.  Is that -- it seems that the 
implementation aspect of this resolution does not seem to be problematic.  

 
CHAIRMAN D'AMARO:  
Legislator Kennedy, if I may.  
 
LEG. KENNEDY:  
Yes. 
 
CHAIRMAN D'AMARO: 
I agree with you.  I don't -- my concern was not so much the implementation or the technical 
aspect --  

 
LEG. KENNEDY: 
Okay.  

 
CHAIRMAN D'AMARO:  
-- of posting a number on the websites.  My concern was more as to the underlying purpose and 
whether or not it's really offering information in an appropriate way or is it offering information in a 
vacuum, is it telling someone looking at a webpage without any comparison or frame of reference, 
you know, what it means?  Does it explain the purpose of the debt?  Does it show if it's going up or 
down?   
 
And even beyond that, digging a little deeper into the resolution, how do you define debt, you know?  
Are we talking about when we borrowed, you know, the tax anticipation notes?  Are we talking 
about our capital budget?  So, you know, I think it's important, as all of us, you know, we're all for 
transparency, we're all for giving more information, not less.  

 
LEG. KENNEDY: 
Okay.  

 
CHAIRMAN D'AMARO:  
But you have to present it in a way that's not misleading.  Not that this would be misleading, but in 
a way that would at least offer something informative to people who are looking at it.  I think just 
looking at a posted number is not accomplishing the policy goal and maybe Legislator Cilmi and I 
can have a discussion about that, but I think he needs to do a little bit more that.   

 
LEG. KENNEDY: 
Well, I will agree particularly where you talk about whether or not we're looking at our resolution I 
think that we just passed for the TAN, that was 390 million.  And that will be presumably retired by 
probably, I guess, June or July of next year.  It is a item that's utilized by actually operation of the 
Suffolk County Tax Act and very few people -- I think the average citizen would understand, we 
actually have no choice but to engage in that, to underwrite all of the other entities that take from 
us.   
 
I will -- fine, I'll go along with the motion to table.  I'll have that same conversation with Legislator 
Cilmi as well.  I do think that there is some inherent long-term value to having some of the work 
that we do, be it long-term debt, debt for the purchase of property, real property or personalty get 
reflected someplace so that a citizen who may want to get a look at, you know, what's the amount 
now, can we do it, if there's some clarification and illustration in each one of those categories.   

 
CHAIRMAN D'AMARO:  
I agree with you and that's all about presentation.  It's how do you present the information so it's 
interpreted correctly.   

 



 

  

LEG. KENNEDY: 
Right.   

 
CHAIRMAN D'AMARO:  
And also keep in mind as we amortize debt almost on a daily or weekly basis, the number is 
changing as well.   
 
LEG. KENNEDY:  
Absolutely. 
 
CHAIRMAN D'AMARO: 
So there are a lot of considerations to go into this.  I'd also work along with the sponsor and see if 
we can come up with something.  

 
LEG. KENNEDY: 
Good.  Sounds reasonable.  

 
CHAIRMAN D'AMARO:  
All right.  With that said there is a motion that has received a second.  I'll call the vote.  All in 
favor?  Opposed?  Abstentions?  Motion carries.  Tabled (VOTE: 4-0-0-1 Not Present: 
Legislator Cooper)  
 
The next section is introductory resolutions.  
 
  INTRODUCTORY RESOLUTIONS  
 
I'll call the first.  IR 1973-2010 - Authorizing the sale, pursuant to Local Law No. 16-1976, 
of real property acquired under Section 46 of the Suffolk County Tax Act Denny's Electric 
Builders Corp., by Dennis Hamilton (SCTM No. 0200-867.00-03.00-014.000).  (Co. Exec. 
Levy) I'll offer a motion to approve and place on the consent calendar.   
 
LEG. BROWNING:  
Second.  
 
CHAIRMAN D'AMARO: 
Second by Legislator Browning.  This is a sale as a matter of right or redemption as a matter of 
right.  All in favor?  Opposed?  Abstentions?  Motion carries.  Approved and Placed on the 
Consent Calendar (VOTE: 4-0-0-1 Not Present: Legislator Cooper) 
 
IR 1974 -2010 - Authorizing the sale, pursuant to Local Law No. 16-1976, of real property 
acquired under Section 46 of the Suffolk County Tax Act John Lagreca and Diane Lagreca 
(SCTM No. 0800-113.00-04.00-019.000).  (Co. Exec. Levy)  I'll offer the same motion, same 
second and without objection same vote.  Approved and Placed on the Consent Calendar 
(VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
IR 1975-2020 - Authorizing the issuance of a certificate of abandonment of the interest of 
the County of Suffolk in property designated as Town of Brookhaven (SCTM No. 
0200-697.00-01.00-005.000) pursuant to Section 40-D of the Suffolk County Tax Act.  
(Co. Exec. Levy)  I'll offer a motion to approve.   

 
CHAIRPERSON BROWNING: 
Explanation.   

 
CHAIRMAN D'AMARO:  
To Counsel.  I think it had something to do with the duplication of an existing lot.  Or, Director 
Greene?   



 

  

 
DIRECTOR GREENE:  
Yes, there was a mapping error from Real Property Tax Services that resulted in a lot being doubly 
assessed.  Therefore the taking should not have occurred since there was taxes -- ample taxes paid 
for at the original lot.  So once corrected it would allow --  

 
CHAIRMAN D'AMARO:  
This resolution will right the wrong.  

 
DIRECTOR GREENE: 
Correct.   

 
CHAIRMAN D'AMARO:  
Okay.  All right.  Was there a motion on this?   
 
LEG. BROWNING:  
I guess I'll make a motion.   
 
MR. NOLAN: 
We have it.  
 
CHAIRMAN D'AMARO: 
We have it.  Do we have it?  And we have a second.  All right.  I'll call the vote.  All in favor?  
Opposed?  Abstentions?  Motion carries.  Approved.  (VOTE: 4-0-0-1 Not Present: Legislator 
Cooper)  
 
IR 1977-2010 - Authorizing certain technical correction to Adopted Resolution No. 
188-2010. (Co. Exec. Levy)  This changes the dollar amount in a resolved clause.  I'll offer a 
motion to approve and place on the consent calendar.  Is there a second?   

 
LEG. BROWNING:  
Second.   

 
CHAIRMAN D'AMARO:  
Second by Legislator Browning.  Thank you.  All in favor?  Opposed?  Abstentions?  Motion 
carries.  Approved and Placed on the Consent Calendar (VOTE: 4-0-0-1 Not Present: 
Legislator Cooper)  
 
IR 1986-2010 - Authorizing the sale, pursuant to Local Law No. 16-1976, of real property 
acquired under Section 46 of the Suffolk County Tax Act Route 58 Holdings, LLC by 
Dwayne Wagner, Managing Member (SCTM No. 0900-029.00-04.00-002.002). (Co. Exec. 
Levy)  I'll offer a motion to approve and place on the consent calendar.  Same second and how 
about same vote.  Okay.  Approved and Placed on the Consent Calendar (VOTE: 4-0-0-1 Not 
Present: Legislator Cooper)  
 
IR 1987-2010 - Authorizing the sale, pursuant to Local Law No. 16-1976, of real property 
acquired under Section 46 of the Suffolk County Tax Act John Harris, as Devisee of the 
Last Will and Testament of Katie Harris (SCTM Nos. 0200-973.80-06.00-005.000 and 
0200-973.90-04.00-037.000). (Co. Exec. Levy)  Again I'll offer the same motion, same second 
and same vote.  Approved and Placed on the Consent Calendar (VOTE: 4-0-0-1 Not Present: 
Legislator Cooper)  
 
IR 1988-2010 - Authorizing the sale, pursuant to Local Law No. 16-1976, of real property 
acquired under Section 46 of the Suffolk County Tax Act Anthony Daniels (SCTM No. 
0900-139.00-02.00-003.000). (Co. Exec. Levy) Same motion, same second, same vote.  
Approved and Placed on the Consent Calendar (VOTE: 4-0-0-1 Not Present: Legislator 



 

  

Cooper)  
 
IR 1989-2010 -  Authorizing the sale, pursuant to Local Law No. 16-1976, of real property 
acquired under Section 46 of the Suffolk County Tax Act Eugene R. Augusiewicz (SCTM 
Nos. 0900-279.00-03.00-020.000, 0900-282.00-02.00-022.000, 
0900-282.00-02.00-045.000, 0900-333.00-03.00-027.000, 0900-333.00-03.00-043.000, 
0900-333.00-03.00-045.000, 0900-333.00-03.00-046.000, 0900-334.00-03.00-010.000 
and 0900-334.00-03.00-014.000). (Co. Exec. Levy)  I'll offer the same motion, same second, 
same vote.  Approved and placed on the Consent Calendar.  (VOTE:  4-0-0-1.  Not 
Present:  Legislator Cooper)   
 
IR 2017-2010 - Declaring November “Native American Heritage Month” in Suffolk County. 
(Cooper) I'll offer a motion to approve.   

 
LEG. BROWNING:  
Second.  

 
CHAIRMAN D'AMARO:  
Second by Legislator Browning.  All in favor?  Opposed?  Abstentions?  Motion carries.  
Approved. (VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
Resolution 2018-2010 - Adopting Local Law No.   -2010, A Local Law to promote the 
preservation and integrity of the Pine Barrens Core area by prohibiting the redemption or  
conveyance of vacant or improved Pine Barrens Core parcels acquired by Suffolk County 
by tax deed.  (Co. Exec. Levy)  This requires a public hearing.  I'll offer a motion to table, 
second by Legislator Browning.  All in favor?  Opposed?  Abstentions?  Motion carries.  Tabled 
for Public Hearing (VOTE: 4-0-0-1 Not Present: Legislator Cooper)  
 
Resolution 2039-2010 - Authorizing the lease of premises to be utilized by the Suffolk 
County Police Department's Emergency Services Section at Macarthur Airport. 
(Schneiderman)  This is an extension of a five year lease at the airport; was approved, I believe, 
by the Space Management Committee.  I'll offer a motion to approve, second by Legislator 
Browning.  Approved. (VOTE: 4-0-0-1 Not Present: Legislator Cooper)  And on the motion, 
Legislator Kennedy.  

 
LEG. KENNEDY: 
Yes, Mr. Chair.  I just -- do you have any particular recollection with the area?  I'm generally 
familiar with it.  I believe that's where our helicopter patrol, our West End helicopter patrol is based.  
And we're maintaining the same space or do we have the same configuration?   

 
CHAIRMAN D'AMARO:  
I don't have those specifics.  I don't have the recollection because I do sit on the Space 
Management Committee.   

 
LEG. KENNEDY: 
Yes.  

 
CHAIRMAN D'AMARO:  
I know that it's a five year lease with a five year option.  It's for the Suffolk County Police 
Department's Emergency Services Unit.  But I believe it's the same space we always had.  Is there 
anyone here that -- 

 
LEG. KENNEDY: 
BRO actually might have some info for us.  

 
CHAIRMAN D'AMARO:  



 

  

Oh, this is it not a renewal.  This is --  
 

MR. ORTIZ: 
Yeah, it's actually additional 3,700 feet that they need for storage and office space.   
 
CHAIRMAN D'AMARO: 
Oh, okay. 
 
MR. ORTIZ: 
And it's totally funded through our homeland security grant.   

 
LEG. KENNEDY: 
Oh, it is.  Okay, that's fine.  Thank you.  I appreciate the info.  Thank you.   

 
CHAIRMAN D'AMARO:  
And I apologize for not having more specifics on that.   

 
LEG. KENNEDY: 
No problem.  Thank you.   

 
CHAIRMAN D'AMARO:  
But as long as we're not paying for it.  Is there a motion pending on this?   
 
MS. ORTIZ: 
Yes.  
 
CHAIRMAN D'AMARO: 
Yes, okay.  I'll call the vote.  All in favor?  Opposed?  Abstentions?  Motion carries.  Approved.  
(VOTE: 4-0-0-1 Not Present: Legislator Cooper) 
 
2055-2010 - Adopting Local Law No.   -2010, A Charter Law to require the appropriate 
use of taxpayer monies for funded positions. (Viloria  Fisher)  Requires a public hearing.  
I'll offer a motion to table, second by Legislator Browning.  All in favor?  Opposed?  Abstentions?  
Motion carries.  Tabled for Public Hearing (VOTE: 4-0-0-1 Not Present: Legislator Cooper). 
 
Now I'll offer a motion to convene into executive session for the purposes of discussing possible 
settlement of pending litigation.  Second by Legislator Browning.  All in favor?  Opposed?  
Abstentions?  Motion carries.  We will be back shortly on the record.  Thank you.  

 
 EXECUTIVE SESSION FROM 12:25 PM TO 12:42 PM 
 
CHAIRMAN D'AMARO:  
Okay, back on the record.  One announcement, the -- in executive session the Ways and Means 
Committee has voted unanimously to settle the following action, {Javier Toro} against the County of 
Suffolk.  
 
That concludes the proceedings.  I'll offer a motion to adjourn, second by Legislator Browning.  All 
in favor?  Opposed?  Abstentions?  We are adjourned.  Thank you. 
 
 
 
  THE MEETING CONCLUDED AT 12:42 PM 
 
 
 
    {}DENOTES SPELLED PHONETICALLY 


