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MVEETI NG OF THE SUFFOLK COUNTY
HOMEOMWER S TAX REFORM COMM SSI ON AND
PUBLI C HEARI NG TO ASCERTAI N VI EW6 OF
COUNTY RESI DENTS HELD ON THE 23RD DAY
OF AUGUST, 2006 AT THE MAXINE S. POSTAL
AUDI TORIUM 310 CENTER DRI VE,

Rl VERHEAD, NEW YORK AT 10:15 A M
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1 VEMBERS PRESENT:

2

3 W LLI AM J. LI NDSAY, Chairnman

4 Presiding Oficer, SC Legislature

5 LYNNE C. NOW CK, Co-Chai rperson,

6 Legislator, District #13

7 JOSEPH SAWCKI, JR, SC Comptroller

8 DR. ROBERT LIPP, Director, Ofice of Budget

9 Revi ew

10 M CHAEL BERNARD, Babyl on Town Assessor

11 ESTHER Bl VONA, President, SC Tax Receivers

12 GARY D. BI XHORN, Executive Director,

13 Nassau- Suf f ol k School Boards Association, |nc.
14 DANI EL A. BAHR, NYSUT Regi onal Staff D rector
15 DR. PEARL KAMER, Chief Econom st, LI Association
16 ROBERT A. KING CPA, Tax Advisor

17 LI SA TYSON, Director LI Progressive Coalition
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CELI NE GAZES, Chairperson, Council of LI Region of

NYS Governnment O ficers Association
MELVYN FARKAS, LI Board of Realtors

CHRI STI NA CAPOBI ANCO, Chi ef Deputy,

O fice of SC Conptroller

NI CHOLAS LaMORTE, President CSEA Region 1

PH LI P AMM RATO, Senior VP National Bank

(The Comm ssion adjourned at 12: 00 p.m and the public hearting
comenced at 12:33 p.m)
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CHAI RVAN LI NDSAY: Ed Si egmann.

V5. SI EGVENN: Edward Si egnann. |'m

the East End Senior Citizen Council. They're an

organi zation for the North Fork and South Fork of all

senior citizen clubs. W represent the Mbile

Associ ation. W al so have sone places that we represent
| i ke John Wesley Village and senior citizen places |ike
t hat .

| don't want to get into the discussion today in
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reference to what you have been listening to all along,

| have two things that | want to tal k about that is very

hel pful to seniors at the present tine. | noved out

twenty-six years ago. A few years after that | joined a
senior citizen club. A few years after that | found out
how many seniors had to | eave here due to the fact that

they could not stay here any nore. This is fifteen

ago |I'mtal ki ng about, eighteen years ago,

Since that tinme we have been arguing and fighting

try and get things for seniors that would be able to

themhere. | listened to the Long |Island Association on

tel evision, and they're concerned about the people who

who are | eaving here to get affordable houses for them

we don't have any organization |ike that for seniors,

we woul d |ike the sane strength given to keeping seniors

here as well as worrying about people that are |eaving
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wor k here.

One of the things that is been done, we found out

there was a bill kicking around in Al bany for twelve

that said that when a senior citizen hits the age of

sixty-five it would be required that they woul dn't have

pay any school taxes any nore. That kicked around for
twel ve years and when we | ooked at it we knew that damm

thi ng woul d be around for another fifteen years. It's

going to go any place because anybody that says senior

citizens don't have to pay any school taxes after they

sixty-five don't know what they're tal ki ng about.

So we went to Senator LaValle and said take a

seventy-five years old instead of sixty-five because
they're living | onger today, and take that senior and

freeze their school tax at age seventy if he has an

of I ess than sixty thousand dollars.

After speaking to the senator about it, we were

that we would have to raise it to sixty-five thousand
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dollars due to the fact that it had to conply wth the

program because if you didn't do it according to the

program they would have to keep -- the school districts
and places woul d have to keep two sets of books and they

weren't going to do that. W said okay, go ahead with

At the present tine we have gotten no place wth

The Senate passed and Assenbly for sonme reason, it got

64
In the Assenbly. Strange to say, | see there are people
sitting on the board here fromthe Nassau- Suffol k School

Board Association. Wen we tried to get themto support

on that bill, they refused to do it.
| can't understand why a school district or the

Associ ation should refuse to back it because in that

It says any noney that is lost to the school district

be paid for by the State. The sane as the STAR program
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paid for. What |'m asking to you do is support us and

what ever you can do with state representatives to see to

that that is one way of keeping seniors on Long

That way seniors can been kept on Long Island. W all

pay the sanme anmount of noney into Medicare. Wen it

for the noney being paid out to HMJ s to the counties

New York City out of here, the place that gets the | east
anmount of noney paid for Medicare for each person that

j oins an HMO happens to be Suffolk County. In the city

don't pay anything, in Nassau County you practically pay

nothing. Qut here we pay anywhere froma hundred

hundred ni neteen dollars a nonth to cover ourselves for

medi cal care and we are paying the sane anount of noney

of our Social Security that has been taken out for

cover age.
We are asking you al so, since Suffolk County is the

one taking the beating on it, we're asking you to do
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sonet hi ng about it, see who you can put the pressure

There is sonmething that | amgoing to say now that | had

intention of saying, but | sat here this norning and

| i stened to the di scussion. | was saddened when

to the discussion. It sounded |ike nost of the people

want ed no part of inconme tax to pay for school

Qur contention is that there should be a

There was one young | ady here who nentioned that there

shoul d be a conbination of incone tax and the way the

are paid now through the property tax. |It's archaic the

way they collect it. |If | have a neighbor next door to

that has a five hundred thousand a year and | have a

t housand dol lar a year incone, if ny house is assessed

same as him | pay the sanme anmount of noney for ny taxes

that he pays. How you can expect seniors to stay out

with a problemlike that? | cannot understand.
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| " m suggesting to you, don't do away so fast with

sort of having a conbination of incone tax and property
tax. You knowit's a shane. Kids that we pay twenty

t housand dol | ars api ece to educate these kids, they get

of school, they go hone and live at honme with the nother

and father. They don't pay a penny towards the rest of

kids that are being educated today. The nother and

pays for the taxes on the house, but they can have

four, five kids living in there all collecting

66

They pay nothing to support the school kids that are

t aught now.

Anot her thing, you wal k around out where | live in
Mattituck, you see four, five, six cars parked in the
driveway at night, which tells you how many people are

living in those houses and how nmany people were out

because those cars are gone during the day, but at night
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8 they're all parked in the driveway. That is another
reason

9 why you should see to it that inconme tax becones part of

10 what is being paid. Is ny tinme up?

11 CHAI RVAN LI NDSAY: | f you have sonething el se
to

12 say, say it.

13 MR.  SI EGVANN: It's a shanme that we, that

14 seniors have to beg so hard to try to get help to stay
her e

15 when ot her people, | heard coments before, they said
don' t

16 go on an incone tax because if you go on an incone tax
t he

17 possibility is that these people wll walk. 1'm not

18 worryi ng about the guy with a five hundred thousand
dol | ar

19 I ncone wal king, I"'mworried about the guy with a thirty

20 t housand dollar inconme and is sweating out trying to
st ay

21 here on Long Isl and.

22 These are the things you have to correct. |'m sad
to

23 hear so much conversation today about the possibility of

24 people feeling that an inconme tax was not the way to
go.
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CHAI RVAN LI NDSAY: Boris Gib.
MR, GRI B: Legi sl ator Lindsay and Now cKk,

menbers of the Tax Reform Committee, | prepared a letter

would i ke to read. | have also printed it out. 1[|'d

happy to give everybody a copy.

To the Honeowners Tax Reform Comm ttee, Suffolk

Legislature. MW famly and | reside in Center Moriches

al t hough here today as an individual honmeowner and

taxpayer, |I'malso the Vice President of the Mriches

Civic Association. 1've seen many residents and

af fected adversely by ever increasing school property
t axes.

I n 2005, after community nenbers first becane aware

a shocking thirty-eight percent school tax increase
afflicted upon themin early Decenber, |I filed an appeal

for review with3 the New York State Conm ssi oner of
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Educati on. The appeal was based on facts of the school
district presenting a fourteen percent projected budget
I ncrease prior to the budget vote and of the district's
failure to conply with New York State Education Law

regardi ng property tax report card disclosure

The school district is required by New York State

Education Law to publish a total estimted school tax

and the estinmated percentage of school |levy fromthe

previ ous year, which would result if the proposed budget

was to be adopted prior to the budget voting. In fact,

school district did not conply with those New York State
| aws.

Al t hough the appeal was di sm ssed on procedural
grounds in that it had been filed nore than thirty
days later than the actual budget vote, the conmm ssioner

wthin his decision rem nded the school board of its

to fully conply with the New York State laws in the

future.

file:/lIG|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr/htr082306ph.htm (12 of 84) [10/18/2006 4:13:43 PM]



file:///G|/1netpub/wwwroot/myweb/L egisl ature/clerk/cmeet/htr/htr082306ph.htm

didn't

t hat

ot hers

wi t hin

and

10

11

12

13

14

15

16

17

18

19

20

21

22

Depart nent,

recent

69

23

24

25

| guess it didn't matter at that tinme residents

have the opportunity to find out about the tax increase

until seven nonths later, did it? | guess not. Nor

New York State |laws were violated. Yes, | and many

are concerned and di sheartened by the school district

finance, unfair burden for residents and busi nesses

property based school taxation, the unfair nethods of

achieving the funding and yes, the failure of the State

| ocal governnent bodies to protect the taxpayer's rights
Wi thin the existing | aw.

Consider this, very interestingly. Wile putting
together ny appeal, | found a research note published in

February 2005 by the New York State Education

school budget vote failures, risk factors covering

State, Long Island budget vote failures, which details

I nformation within regardi ng budget votes that the
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predi cted percentage voting "no" reaches fifty percent

t he proposed tax |evy increases seventeen and a half
percent, end quote.

It gives you a good idea where you can poise an
i ncrease and likely get it approved. It certainly nakes
you wonder where the State Education Departnent's
priorities are and how their noney is being spent.

In regard to the instant committee's review of the

opti mum net hods of funding school districts, I would

to make the followi ng comments: [If we are to | ook at

heart of the purpose of education, clearly it should be

prepare our young, to give themcapacity of know edge

within a background of ethics and character, enable them

prosper, achieve and grow and earn in our society, being
productive, healthy nenbers of our society.
How do we pay for such education? Wo does such an

education benefit? Wthin the answers to those

the fairest formof taxation would certainly seemto be

I ncone tax for individuals, corporations, businesses,
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t hose
20 directly earning fromthe value of such educati on.
Those
21 conpani es utilizing the know edge and capacity of the
22 I ndi vi dual school ed, their enployees. Based on incone,
not
23 mani pul ated profit, but personal incone and based on
gr oss
24 busi ness revenues.
25 A state based inconme tax for educational finance
70
1 of fering for people and conpanies with the capacity to
2 earn, to pay for their own and their enpl oyees'
educati on.
3 This alleviating unfairness to retirees struggling to
4 survive on Social Security or mnimal pensions, many
forced
5 to consider selling their hones. These people, the
6 foundati on of the society who have paid their fair share
of
7 t hi s burden al ready.
8 This inconme tax based nethod woul d help alleviate
t he
9 hardshi p for many individuals with limted incone, and
for
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10 the residents' children starting their own famlies,
11 purchasing their own hones, etc. This would provide and
12 alleviate the unfairness fromindividuals greatly
13 prospering fromtheir education and not yet owning real
14 estate, i.e. individuals not |eaving the nest.
15 Funds coul d be distributed within a nethodi cal
16 approach to distribute nonies generated fairly, assuring
17 vital education and opportunity to wthin efforts to
gr ow
18 | npoveri shed areas and help provide for the future an
t he
19 children and strength and wel | -bei ng of our

nei ghbor hoods

20 and societies while not being unfair to the aspirations
for

21 their famlies.

22 Certainly, geographic econom c cost considerations

23 could be fairly factored in; intelligent review of the

24 bal ance and fairness necessary to achi eve effective

25 distribution and provide fairly for the future

educat i onal

71
1 requi renments, non-resident or partial residency

2 I ndi vi dual s, conpani es, property owners or enployers
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be proportionally tax based. Cearly the tinme has cone

bring fairness and integrity to our school district
fi nance.

If | may, | have one nore paragraph on a very

Issue. |'d be much relieved if | could read it.
CHAI RVAN LI NDSAY: Pl ease wrap up.

MR. GRIB: In another serious note, right now

East Moriches School District has been subjected to a
proposal to generate incone for its troubled finances

t hrough offerings of |arge cash awards to the district

exchange for the school board support thunbs up to a

devel oper's request which is currently under Town revi ew

an effort to try to bypass the nost prudent

review while trying to drastically increase the building
density trying to buy public support. Cearly this
proposal has very serious inplications and should be
reviewed by County and State officials regarding its

propriety.
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| thank you for organizing for attenpting to review
these clearly severely critical issues and allow ng the

opportunity for residents and nyself to offer our

Thank you.

CHAI RMAN LI NDSAY: Peter Quinn from West

VR, QUI NN: | recogni ze that this comm ssion
and the Suffolk County Legislature has limted
on public education, and taxes. | would |ike to share
W live in an

you sone of the notions about elitism

society. Let ne give you a few exanples. You can go

to the Hanptons and buy a twenty-five dollar hot dog at
Laundry Restaurant.

You can go to Super Saturday in

MIIl that costs you six hundred dollars adm ssion so you

can buy designer jewelry, shoes, and hats and

at a discounted price if you're rich enough to pay the

adm ssi on price.

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr/htr082306ph.htm (18 of 84) [10/18/2006 4:13:43 PM]



file:///G|/1netpub/wwwroot/myweb/L egisl ature/clerk/cmeet/htr/htr082306ph.htm

few

reached

ar ound

for

bet ween

firms,

73

12 | went to a Dune Road mari na where | had lunch a

13 weeks ago with nmy son-in-law and daughter and | noticed

14 boat had pulled up to the gasoline punp and when it

15 three hundred fifty dollars, for the boat still hadn't

16 reached its peak, capping it off, so it was probably

17 four hundred dollars for that boat and there were other
18 boats |lined up behind. It costs forty thousand dollars
19 the first year adm ssion at Yale. W have property tax,
20 have school districts where there is a differential

21 twenty-five thousand dol |l ars per pupil expenditure and
22 ot her school districts that are l[imted wth twelve and
23 hal f thousand dollars. O in other words, a two to one
24 differential between wealthy and poor school districts.
25 In New York City, bonuses paid to Wall Street

1 stock and bond firns, anobunted to twenty-two point one
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billion dollars |ast year. Ernst & Young, one of the
conpani es, reveal ed that nineteen hundred enpl oyees

averaged sixty-five thousand dollars per enployee. So

t hey gave the clerk a thousand dollars, you can well bet
that the top officers were making nulti-mllions of

dollars. There are the rich in New York City who decide

opt out of getting a public education where the
expenditures were twel ve thousand dollars, and instead

there are private schools that charge tuition per child

thirty-six thousand dollars. |[If they have nore than one
child, double it. They're paying seventy-two thousand
dol | ars.

| should add that the critics of public education

criticized teachers for receiving a hundred thousand

doll ars, those teachers have had to work for thirty

to earn that incone. The average is sixty thousand.

that the bonuses paid out on WaAll Street far exceed what
t he average teacher is getting.

| cite these exanples so that when you nake sone

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr/htr082306ph.htm (20 of 84) [10/18/2006 4:13:43 PM]



file:///G|/1netpub/wwwroot/myweb/L egisl ature/clerk/cmeet/htr/htr082306ph.htm

21 deci si ons about public education, that you realize that
22 there is plenty of noney around. The question is how
has
23 It been targeted so that our real property taxes go
down.
24 And the problemis that we've got a state that has the
25 corporate tax under six percent. W have the personal
74
1 I ncome tax under six percent. And | noticed that the
2 busi ness councils and so on argue, don't increase the
3 corporate tax because conpanies wll |eave.
4 Well, | submit to you that in Ireland, the
cor porate
5 tax is twelve and a half percent. It's the best econony
6 anong the Euro nations. It's nore than twice the tax of
7 New York State. | don't notice people |eaving Irel and;
8 they're comng in. They're inundating that country with
a
9 vari ety of business people.
10 And the concern | have is that we've got a
11 conservative party who for many years has gang raped the
12 Republ i can party into subm ssion on both taxes and
13 education. They argue we don't need to pay for the
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schools, they're failing. WeIlIl, Long Island Association
report in 1991, the Coopers & Lybrand report showed that
this region is unparalled conpared with el even ot her

regions that were studied. W have the greatest

great. W have the highest scores on the SAT's and we

the | owest dropout rate.

CHAI RVAN LI NDSAY: The tinme is up. Could you
wap up?

MR, QUI NN: But the taxes are too high. [|'l]

wrap up ny comments that what we need, if we | ooked at

no child left behind, we probably are not -- that |aw

probably have no child behind I eft because what it does

forced the poorer schools that can't achieve to be
penalized. That as the wong direction for investing in
public education, which is the uplifting neans by which
young peopl e achieve in our society.

So it's -- and one other point, the education, what

they want to is create charter schools and vouchers.
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we shoul d know that there were four hundred out of four

t housand charter schools that have been cl osed because

fraud, corruption, inconpetence and nepotism And if we

keep that in mnd, we won't shift in that direction.

an education report out of the --

CHAI RVAN LI NDSAY: (I nterposing) Peter,

wrap it up.
MR, QUI NN: It's com ng up right now. Showed
t hat anong seven hundred thousand public school students

studi ed conpared to seven thousand private school

that were studied, the public schools were em nently as
successful in every test, equal to or better than the

private schools. Let's not underm ne public education

privatizing the charter schools and so on, which takes
noney away fromthe public schools. Thank you.

CHAI RVAN LI NDSAY: Ford Ki mrel .

MR, QUI NN: One other point. | gave you a
report. | knew |l couldn't include everything, but there

are sixteen itens in there that | would hope you woul d
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and consider for your final report. Thank you.

MR KI MVEL: Ford Ki nmel . | ' ve owned a house

Janmesport, Long Island, for thirty-six years. | retired

Janmesport from California. For seven years |'ve been

M/ wife is a teacher also. She's still teaching in

California because she has not retired. She actually

back this norning. | have a statenent | would like to

t hat she wote yesterday.

As an educat or and taxpayer, |'m asking for tax

on our property's taxes in Suffolk County. W have sone

t he hi ghest property taxes in the nation. There appears

be no relief in sight and the educational systens appear

see the taxpayer as a source of unlimted funding.

are no accommodati ons nade to the taxpayer even when we
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1
to

2

3
ar e

4

5

down the school budget. They spend yet nore noney and

additional elections until they get the budget passed.
This costs taxpayers even nore for specia
el ecti ons,

Young people starting out have a difficult tine

finding housing they can afford. Wen they do, they

t he burden of huge property taxes to contend with. W

to maintain a mx of denographics, age distribution,

and ethnic as well. The tax structure as presented in

State encourages great disparity which results in

to these young peopl e.

77

As an exanple, we have a friend in Janmesport trying

purchase a house. The cost of the house is two hundred

ei ghty-four thousand dollars. Also taxes on the house

seven thousand six hundred dollars. Also to divert, ny

assessed value is forty-seven thousand six hundred
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"' m payi ng four thousand dollars a year on the house.

house that we have in California is one point three

dollars. |'mpaying twenty-three hundred dollars

Now |l et's add the baby boom generation, many of

| ook forward to retirenent soon. Add to this fornul a

final paynment on the nortgage and living incone with a
pensi on and Social Security. Let's look at the
skyrocketing cost of nedical care and prescriptions,

I ncreased electricity and al so gas prices is one of the
hi ghest in the nation.

This situation caused Proposition 13 in California

be | egislated. Far too many honeowners were not able to
afford the taxes on the nortgage-free hones. The taxes

are col l ected and di sbursed by the State. Audits were

every year and are held accountable to the State

of Education. Charter schools are nonitored and the
denogr aphi ¢ popul ation of that school nust reflect the

denogr aphi cs of the comunity.
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At present, |'ve been advised the Riverhead charter

school has an overabundance of special needs students

under perform ng students. This could negatively i npact

their revenue sources. W should not be paying a

i ndustry to run a charter school.
The school system should be held accountable in its

fiduciary responsibility to spend frugally. The

process should be held at the sane tine general

are held, and the voter registration for that should be

sane as any general election.

State of New York nust consider legislation to

the property taxes on condom niuns. It's a blatant

di scrimnation against the single famly honeowner.

are larger in square footage than sone of the single

honmes. I ndividuals nust pay fair market value for their

dwel | i ng,
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Thank you for your consideration.
This was signed by Barbara M Kimel, nmy wfe.
CHAI RVAN LI NDSAY: There is a question
from M chael Bernard.

MR. BERNARD: You nentioned the assessed

t hat you bought in Janesport. The taxes are how nuch?
MR, KI MVEL: Three thousand ei ght hundred
fifty-two.

MR. BERNHARD: What did you pay for the

MR, KI MVEL: Thirty-six years ago?

VR. BERNARD: | thought it was a recent

purchase. |'msorry. The other thing, you m ght want

| et your legislator realize there is an anendnent

now t o change Section 339(y) of the Real Property Tax

whi ch governs the way assessors assess condom niuns in

stat e.

We are in support of you. Qur group has been
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to get the bill passed for a nunber of years because
they' re greatly under assessed currently.

VR, KI MVEL: Thank you very nuch.

CHAI RVAN LI NDSAY: Robert Brosseau.

MR. BROSSEAU. Good afternoon, everyone. M
name is Robert E. Brosseau. |'ma taxpayer in the

Connet quot school district. That district

takes i n Ronkonkoma, Bohem a and part of Qakdal e.
We all know why we're here. You're going to hear a

little different fromnme. |1'mgoing to go out of the

There is a solution. The taxes are overwhel m ng, the

school taxes. |If you drive three to five mles anywhere

Suffol k County, nost of Suffolk County, when you drive
three to five mles, you will be going into a different
school district. There is seventy of themin Suffolk
County, seventy school districts.

You know what that neans? That neans there is

superi ntendents, assistant superintendents, directors,

many adm nistrators all doing the sanme thing five mles
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apart. \What does that tell you? |It's redundant.

doing the sane thing over and over and over and they're

collecting very good salaries. How do we fix this

problen? Like the other states, the other fifty

One school district per county.

What does that do? That is the biggest thing is

I s you have one contract for all the people that work in
the county, in the school. You have one transportation
contract, one contract for each group of people in the
entire county. There is sonething else it does, that is
really big. It puts two billion dollars in the Suffolk

County econony. Wen you elimnate all that redundant

that everyone is doing in seventy school districts, you

el imnate those people and condense it.

Two billion dollars. Everyone will want to live in
Suffol k County, no one will |eave because the econony
grow. That two billion dollars is a |lot because the
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are going to spend it and the residents and commerci al
i ndustrial will do the sanme thing.

There is also a little probl emwhen you have one
school district in the entire county. Wo does all this
work that all the seventy school districts are doing and

all the admnistrators that were getting all that

You outsource it. Qutsource it to India where they're

ready to take on this stuff.

Just an exanple. You think your inconme taxes are

filled out when you go to your accountant here, right?
Your accountant goes hone, he pushes a button on his

conputer and they do go to India. The next norning when

pushes the button on his conputer the State and Feder al
taxes are all done.

Everything is being outsourced. You do the sane

with the school work that needs to be done, what does

do for us as taxpayers? That |lowers the taxes greatly
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10 because you don't have all these people doing the sane
] ob

11 every five mles.

12 If we don't address this problem sir, if we don't

13 address this problem --

14 CHAI RVAN LI NDSAY: (Interposing) |'mjust

15 maki ng a comment to ny colleague. |I'mlistening to
you.

16 MR. BROSSEAU. If we don't address this
probl em

17 now we're all going, the industrial taxpayers,

resi denti al

18 t axpayers, we are all going to the financial gas
chanbers.

19 W won't make it. Thank you.

20 CHAI RVAN LI NDSAY: Robert Donat o.

21 MR. DONATC Robert Donato. | live in
Bohem a.

22 |"ve been in the two prior neetings. This the third
one.

23 And we all know what the problens are and | believe this

24 comm ssion was involved to try to figure out a solution
for

25 t he probl ens.
82
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1 |"mstrongly in favor of a Suffolk County incone
t ax

2 tied to the Federal tax so everyone will have to pay a
fair

3 share, children living at hone, et cetera. Elderly wll

4 get a break, the young people will get a break. W know

5 the story.

6 |"mstrongly in favor of a lottery, Suffolk County

7 | ottery conpletely separate fromthe State |ottery.
Maybe

8 we add a little bit to the sales tax so all the visitors

9 and all the kids pay, and let ne see. Most thing | want
to

10 present here this tine, let's do sonething, let's not
j ust

11 kick it around to after the el ection and forget about
it.

12 Let's do sonething. That's the nost inportant thing.

13 Let's put it to a vote. Let's have a vote in Novenber,

14 what do the people want? Let's do a vote.

15 And the way the assessor determ nes the tax we pay,
i f

16 you were to step back and just look at it fromthe
out si de,

17 It looks |ike the Mob cutting thenselves in for a piece
of

18 the action, doesn't it? Just think about it. They
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your property is worth nore, they decide what they want

pay and cut thenselves in for a piece.

As the property goes up in value, for whatever

they get nore and nore. |In the neantine, you don't neke

any nore so you're getting squeezed, so it seens

It seenms alnpst |ike the Mob to ne.

| magi ne if the Federal governnment was to not

83

I ncone tax and change the anount people pay on the

of bathroons they have in their house, inmagine howsilly
that would be. That is what they do to us here.

| would |like to see sone changes done. The nost
| nportant thing let's do sonething, let's correct the

| ssues, let's change it from property based to incone

suppl enented with a lottery, supplenented wth sales tax
I ncrease, if necessary. W can flex the nunbers.

Let's wite sone legislation and let's do
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1

"Il even help wite the legislation; call nme, 1'Il be

to hel p. Thank you.
CHAI RVAN LI NDSAY: Janes @Gl | agher.

VR GALLAGHER: Good afternoon. O course

know ny nane is Janes Gallagher. | live in the

school district in Ronkonkoma. | think school funding
shoul d come from a broader tax base, not honeowners.

School districts are spending nore noney than we can

and it's not all going for education, sone is going for
propaganda. Wen we conpl ain about the expenses, we're
told that it's the budget we approved.

Most people don't realize that sone of the noney

conmes out goes for advertising agencies, publicity
agenci es. They describe unpleasant cuts with an inplied

negative effect on the kids if the budget fails. What

parent to do? This, to me, is one exanple of m sused

f unds.
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| don't have the latest figures, but a few years

Suffolk Life reported that a district hired a publicity
agency for fifty thousand dollars a year. The District

coul d have hired another teacher for that noney. W

have the funds to counteract the PR funds.
Last year Connetquot threatened to cut the

ki ndergarten to a half day if the 2005-2006 budget

It failed. G@Guess what? The sane threat was made for

2006- 2007. That was an enpty threat. | believe the

spent on PRfirnms to be an abuse, and that opens the

to other abuses which we recently read about. The

t axpayers don't know where the noney is going. They're
being sold a pig in a poke and who is watching? Wo is
qualified to watch?

| f the taxpayers were trying to get answers, they

sandbagged. Makes nme wonder if the Board nmenbers were
trying to hide sonething. The District should be
prohi bited by | aw from engagi ng in such shenani gans,

think it's reasonable to conclude sonething simlar is
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going on it each district. It's |like each district is a
little enpire onto itself.
Funding directly from Al bany could, | believe, end

such mschief. | believe funding should cone directly

the State, not the honeowner. What is a broader tax

sal es tax, incone tax? Last year the State was able to

reduce sales tax by a quarter of a percent. They nust

a lot of noney, quarter percent is a penny on a dollar
purchase. Those pennies could go a long way to relieve

sonme of the distress. Nobody would m ss a penny on a

dol I ar purchase. |'ve seen people throw penni es away

pi ck them up.

Maybe inconme tax is preferable. | think getting

State to fund the schools directly would have a two-fold
benefit, a State agency to nonitor the noney, actually

noni t or the shenani gans | descri bed and break up the
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and the other is relieve the burden on honeowners,

especially seniors. | don't think that is within

County Legislature's purview. That is where we need

kind of comm ssion in the New York State Legi sl ature.

have the authority to take renedi al action,
| s anybody doi ng anythi ng about that for us
t axpayers?

CHAI RVAN LI NDSAY: M. Gllagher, in the way

answering sone of the questions that you raised. You're

absol utely correct, the power to change the taxing

rests with the State. The reason for this conmssion iIs

| ook at the whole system on how we finance our school

districts and to ask if there is a better way, to issue

report to turn up the heat and see if we can finally get

soneone to address the problemof a systemthat is
obvi ously broken. And that is what we're all about.

MR, GALLAGHER: Well, we certainly appreciate
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it. Thank you.

CHAI RVAN LI NDSAY: Cerald O Connor.

MR. O CONNCR: H, folks, nmy nane is Cerald
O Connor. You can call nme CGerry. | can see that the

Connet quot school district is well represented here.

probably nore aware and astute what goes into the school

budget than nost sinply because | ran for the school

Well, | lost. | haven't heard what everybody has said

|"msure there are a | ot of very good ideas.

Bill, we're not disagreeing with what you're

Form ng a panel trying to cone up with sonething. |

nmy own ideas; |'msure everybody else does. | firmy
believe that if anything is done, it cannot been done on
the local council wde thing. | believe it has to cone

fromthe State. Again, we have to know what we're

about before we propose anyt hing.

It is comng fromany one of several sources. It

nmentioned a few mnutes ago the State cut their sales
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rate by one quarter of one percent. At the |ast neeting
that we had | brought it out and | questioned these who
were on the panel to try and find out how nuch noney the

State was giving up on that one quarter of one percent.

87

have yet to hear any information from anybody. Could

find out?

CHAI RVAN LI NDSAY: Yes, | believe our
econom st - -

MR. LI PP: (Interposing) First of all, it's

actually an eighth. The State reduced their portion by

quarter. At the sane tine they also increased the MIA

an eighth, so the effective decrease was just an

One quarter percent is approxinmately sixty-five mllion

doll ars; therefore, one percent would be two hundred

mllion dollars, Suffolk, county-w de per quarter cent,

per one cent is an easier nunber.
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13 MR, GALLAGHER: How nuch?

14 MR. O CONNCR: How nuch state-w de? My
prem se

15 Is this: |If anything were done, it's not going to be
done

16 on a local, county-wi de way of doing it, or city-w de.
I

17 think it's going to be done state w de.

18 My question was, the one quarter of one percent is
not

19 the effect in the county, it's the effect state-wide to
see

20 how much in dollars the State gave up.

21 MR. LI PP: You' re saying a proposal

22 state-wi de --

23 MR. O CONNCR: (I nterposing) Right.

24 MR. LI PP: | f you give nme about twenty
m nutes |

25 can find out.
88

1 MR, O CONNOR: Basically what |'m saying,
when

2 anything is cut or anything is proposed to pay for the

3 first question, | always have out of ny mnd is how do
we
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pay for it. It has to be obvious. It has to be

we have to find out. This sales tax is a possibility.

not saying fully funded through a sales tax; that is one
possi bl e way.

There is another thing too, on the incone tax side

have an effect there. |'m saying sources of what we

want to do is cone fromvarious financial avenues,

It be an incone tax or sales tax or property taxes we

tal ki ng about before.
Connetquot is a very, very, very unique district.
Connet quot has one property tax rate. This rate is the

sanme rate for commercial property as it is for

property. Fromwhat | understand, it was agreed to by

peopl e on the school board sone twenty plus years ago

agreed to that single rate. That outrageous deci sion

cost the residents of our district untold mllions of
dol |l ars over the years.

The people that have a property tax on conmerci al
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cost

23
t hey

24

25
are

89

1

2

3
resi denti al

4

5

6

7
he

8
to

9
t he

10

11
f or

12

busi ness, that is the cost of doing business and the

of doing business is normally part of the product that

sell, so the custoners are paying for the cost of the

product in the end. Residences don't have that. If we

going to have sonething state-w de, we should have it
mandat ory.

The commercial rate is separate fromthe

rate. |If you continue to have school property taxes on

resi dences, they should be two separate rates. | even
| ooked into this thing when I first found out about it

several years ago, when Steve Levy in the Assenbly and

was a nenber of the Real Estate Property Tax Conmm ssion

see if we could overturn that decision that was nade by

Connet quot school district.

To great chagrin, we can't. It literally called

It has to be done on a state-w de basis, not only for
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us,

13 but for everybody. There has to be definitely two
separat e

14 rates.

15 The other thing, | just nade these notes to nyself,

16 the last time we net there were several conmttees, |

17 understand, |ooking into this. W had this commttee
her e.

18 There are other commttees that were being forned to
| ook

19 into it and conpiling the sanme information; is that

20 correct?

21 CHAI RVAN LI NDSAY: You used your five
m nut es,

22 but I want to answer your questions. There were two

23 commttees that were passed by resolution wthin the

24 Suffol k County Legislature, one to assess how we finance

25 our schools, whether the real estate property tax is the
90

1 proper way to do it or is there an alternative that
woul d

2 be nore equitable to our residents, and the second

3 comm ssion that was forned that is going to start the
end
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agai n,

district

al |

of

up.

4

5

10

11

12

13

14

15

16

17

18

19

20

of Septenber is to assess how our schools spend their
noney, and are there nore efficiencies.

s there sone way that the County can inpl ement

efficiencies within the spendi ng of school districts.

IS going to start exam ning that issue, to see if there

anything we can do on the expense side.

MR O CONNOR: Just one ot her comment. |

| eave the podium One other item | want to consolidate

the panels on this review. The thing that we have

in our district, and "msure it's in every other

t hat causes a |lot of the higher school property taxes

school districts are very |l abor intense, so the funding

various things at the benefit of these individuals, |ike

Suffol k County, is just outrageous and we can't afford
t hese things any nore.

It has to be mandated these contracts as it cones

We're right in the throes of these, contributions in the
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21
22
23
24

25

91

and

j ust

have

pl an

10

11
t hose

12
Sormret hi ng

heal th and dental costs. Qur district in this year's
budgets, we have al nost sixteen mllion dollars that the
taxpayers are paying in the district and contri bution by
I ndi vidual s who then started recently is a hundred

sixty-five thousand dollars. That is a joke. | nean,

just can't afford these things any nore.

Al so, these nandates that come down fromthe State

Federal governnent are just killing us. |In the private
sector you have a situation that is started, in fact the

Republ i can candidate that is running for governor, |

picked up on it and I think he's right on this issue,

to get a way out of this concept of defined benefits

and go into a 401(k) where the State puts so nuch in and
t he enpl oyee puts so nuch in. It grows and grows and
gr ows.

CHAI RVAN LI NDSAY: | hope would you share

t houghts wth the other comm ssions on expenses.
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13
di scussi on

14

15
revenue

16

17

18
on

19

20
i dentified

21
Al bany,

22
have

23
woul d

24
Al bany

25
92

1
St ate

2
woul d

that you did say that is -- we had an expensive

about it this norning and had di scussi ons about it

previously, about in terns of |ooking for another

source to create a bigger base. Soneone nentioned an
| ncone tax sales tax or whatever.

One of things we're struggling with, if it's done

the State | evel, sone assurances that we will get the

I ncone back here. One of the problens that was

really early on is if the revenue that we send to

If we got it back here, would be fine. You wouldn't

this revolt of real estate taxes because our school s

be adequately funded. W send a | ot nbre noney to

t han we get back.

| f we have a new revenue source, say we get the

to pass a one percent surcharge on incone tax, that
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t he

woul d

for

forty

as
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11

12

13

14
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be dedicated to the schools. W have to have sone
assurances that that noney woul d cone back to our county
school system

MR, O CONNOR: | agree a hundred percent.
You're saying -- that argunent | heard for decades. I

grew up in the Bronx. That is all you used to hear in

city was we don't get our fair share fromthe State.
CHAI RVAN LI NDSAY: "' mgoing to ask M chael

Bernard, who is with the Tax Assessor's Associ ati on and

Is the tax assessor for the Town of Babyl on, M chael,

you share those nunbers that you gave us this norning

the benefit of people that weren't here?

MR. BERNHARD: In researching the school
districts in the Town of Babylon, there are ten school
districts. 2000-2001 tax year, fromthe total school

budget, sixty percent was derived from State aid and

percent was derived fromthe property tax. Last year's

budget for '05-'06, that split was now fifty-fifty, so

the State is giving less in State aid, the budgets have
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t ax.

goi ng

93

G ant ed,

STAR

t he

they're

22

23

24

25

10

11

12

I ncreased probably close to fifty percent in that sane

frame, and the bulk of it is made up fromthe property

That is, if you |l ook at your property tax bills

back to 2000, only six years ago, you will see where the

I ncreases are. Conpare themfromyear to year.

t here has been nore that has been given out for your

savi ngs, especially for seniors that are eligible for

enhanced STAR program However, it's |ike a shell gane,
It's noney com ng back. That noney that conmes back from

the STAR rebate or STAR savings that you see on the bill

added in the State's conputation for State aid, so

not getting any nore noney.

MR. O CONNCR: If that STAR program was
el i mnated, you would have a revolt. That STAR noney is
bei ng eaten up al ready.

CHAI RVAN LI NDSAY: No, we are just saying if
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you
13 enhance STAR, don't deduct it fromthe other portion
t hat
14 you' re funding the school district.
15 CHAI RVAN LI NDSAY: Lou Gall o.
16 MR. GALLO Hell o, ny nanme is Lou Gallo; 218
17 Harri son Avenue, MIler Place. At the risk of sounding
18 hackneyed or trite, I"mgoing to testify regarding the
19 | ssue before this particular task force or conmm ssion.
[ m
_ 20 here to actually lend ny active voice to sonething that
is
21 serious,
22 |"mpretty active in the coommunity. Two gentl enen
23 sitting on the commttee are active in ny conmunity,
24 political, civic and fraternal way. People cone to with
25 all kinds of concerns. You mght say | m ght be
94
1 representing themin kind of an informal sense, but I
must
2 tell you this paynent of |ocal taxes, |'mhere for one
3 reason. | hear the polemcs, | hear the controversies,
I
4 get the excitenent, aninosities. | go to the school
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f or

gr oup
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21

hearings and all | hear is pol emcs,

|'"'mhere to urge you to go beyond that. You have

get sonething on paper. |In ny neighborhood alone |'m

appalled at all the real estate signs going up all

This week | celebrated ny thirty-fourth year living on

street. In neighboring streets hones are anywhere from

hundred to ei ght hundred thousand dollars, and already

for sale signs are going up.
MIler Place is a denmanding community, 'l admt

that. We can perpetuate funding schools with the

tax, no nore, no nore. |'mnot necessarily advocating

an incone tax. Wat |'m advocating in your planning, in
your reports, in your recomendations that you sonehow

create a cogent action, a task force, a conm ssion, a

in fact | advocate it should be the Suffolk County
Legi sl ature.

The Suffol k County legislature in the real m of
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what

and

week

t he

do

young

I ncone,

as

on

school s

22

23

24

25

10

11

policy have been pushers and shakers in thirty years,

t hey have done in the seventies with the detergent ban

in the eighties wwth the recycling. The cause of the

shoul d be a serious investigation of the incone tax as a

95
possi bl e source. At first blush, I'"'ma careful and

del i berate person, at first blush it seens fairer, well

| mredi ate reaction is well, you just shift the burden to

soneone el se, nmaybe not. Maybe it's the fairest way to

Let's be concrete about 1t. You start out as a

married, person you're not making that nmuch of an

maybe you have one or two little children. Cbviously,

you' re not going to denmand the services of the schools

much as soneone else. At the other extrene the seniors

fi xed i ncone whose children have gone through the
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shoul d
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chi | dren.

I nt er est,

be

fairer.

Ki nd

96

12

13
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20

21

22

23

24

25

2

al ready, it nmakes sense with the | ower incone they

pay a |l ower rate.

What about the big Cin the bill? | used to be

of that big Ctoo. You had steadily rising inconme, you

nore children and you wanted the best for your

It makes sense to ne. At first blush | have an

but |I'mnot an expert. It seens they should pay for the

greater burden of the taxation. It alnbst conmes out to

| i ke a proportional use tax, that's the way | see it.

It's obviously, to a certain extent, | think,

| mean, you hear the criticisns. You're transferring
burdens and things like that but it just mght been
fairer. Really, I"mhere to suggest to you that if you

conpile a report, that you include in the report sone

of active group that takes cogent action. It should

I ncl ude perhaps experts in nunicipal finance, assessors,
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w

forty

t he

10
11
12
13

14
have

15
16

17
Ever ybody

18
19
20

21
system

budget offices in the County Legislature, civic people,
anybody who is a stake holder in this particular issue.
Make it workable. Put it down on paper.

It has to be the Suffol k County Legi sl ature.

They're the novers and shakers in the last thirty or

years. |t can go to Ways and Means. They can di gest

I nformati on and hopefully go to the Legislature and urge

group of legislators to do the enabling legislation. It
has to nove.

CHAI RVAN LI NDSAY: M. Gllo, can | interrupt
you for a mnute? That is what this conmssionis. |I'm

the presiding officer. Legislator Nowick is here. W

the Assessor's O fice of Suffolk County. W have the
School Board Association. W have the realtors, we have

our Budget Review Ofice, who is your econom st.

that you described is in this panel. That is what we're
doi ng.
The point is, at the end of the journey, which is

al nost there, we're going to issue a report on the
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changi ng

every

97

t ax

her e.

22

23

24

25

10

11
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13

what we think about it, what alternatives are to

the system That report wll be given personally to

one of our state representatives, with a plea to do

sonet hing to change the system

MR, GALLO The point I'mtrying to suggest

concrete plan. WMaybe you have to do a pilot. Maybe you
have to target a town or ham et, conme up with sonething,
here is a particular plan where you finance the schools

with an inconme tax. This is what it |ooks |ike.

M. Lindsay, it sounds to ne |ike the sane usual

farce studies that go nowhere. | don't want to see it
shelved. | don't see you say here is a plan and put it
bef ore a governnental body.

CHAI RVAN LI NDSAY: That is what you have

That is what is sitting before you right now.

MR, GALLO kay. It's going to get out to

public?
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14 CHAI RVAN LI NDSAY:- It's going be a public
report
15 available to any citizen in the County as well as
16 transmtted to every one of our state representatives
who
17 have the power to change the tax system
18 MR GALLO What ki nd of plan?
19 CHAI RVAN LI NDSAY: Vell, we're taking public
20 testinony. W have net about five or six tines. W're
21 devel oping alternatives to the existing systemthe way
it
22 exists now. W don't have the plan that is what we're
23 working on. That is why we're here today. That is why
24 we're listening to you.
25 MR GALLO That nmeans there is going to be a
08
1 specific plan of sonme sort.
2 CHAI RMAN LI NDSAY: There is a going to be a
3 final report that assesses the systemthat we have now
and
4 what alternatives there are to financing the school
5 syst ens.
6 MR, GALLO I s that a hypothetical plan of
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sane
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t he

18
concl uded

19
20
21

22

23

24
and

financing all the schools wll ook |ike?
CHAI RMAN LI NDSAY: It's not hypothetical. W
have been dealing with real nunmbers of how nmuch noney we

need to finance the school system That is taken from

estate taxes in our comunity.

MR, GALLO How does that inpact the

CHAI RVAN LI NDSAY: Read the final report. It
Isn't done yet.

MR, GALLO Maybe we're tal ki ng about the

thing. | hope we are.

CHAI RVMAN LI NDSAY: You' re participating in

process. This is a process. The process is not

yet.
MR. GALLO Ckay.
LEG NOWCK: Maybe | can try and nake it a

little clearer for you. W are also at our wit's end.

are al so paying those taxes. W also would like to

devel op, as you say, a plan. [|f you go around the room
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have.

99

doi ng

I deas

you

ax

25

10

11

12

13

14
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you read the little place cards here, you see who we

We have sonebody fromevery walk of [ife that would be
I nportant to this particul ar subject.

When you say devel op a plan, what we have been

Is we have been getting ideas, we have been getting

fromthe public. By the way, sone of our best ideas do
cone fromthe public. W take an incone tax and take it

and dissect it and find out the pros and cons and why

can do that and why you can't do this.

We have budget review. W have Dr. Pearl Kaner,

was here, who is an econom st. W toss around the sal es

and say how nmuch do we have to raise and what to do. W

have the video lottery term nals and what we can raise

t hat .

We are taking all of that and digesting it. Wat

can do after listening to the public and say hey, this

file:/l/G|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr/htr082306ph.htm (58 of 84) [10/18/2006 4:13:43 PM]



file:///G|/1netpub/wwwroot/myweb/L egisl ature/clerk/cmeet/htr/htr082306ph.htm

S
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spoke

owe
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20

21

22

23

24

25

best for our county. Now, state representatives, we

you. We are eighteen strong here and we cone to you,

just ourselves, we cone to you with the backing of our

county. W need you to listen to us. That

about .

MR GALLO Excel l ent. Thank you for your

| appreciate it.

CHAI RVAN LI NDSAY: Anyone el se in the

Pl ease cone forward. You

that would |ike to speak?

already. I'mreferring to the |ady.

100

M5. CLI FFORD: My nane is Maureen Clifford.

al so from Janesport. | just have two basic points to

One is as far as the property assessnent goes, it

not a scientific valid nethod of assessing what people
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once
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on property taxes. | have a two bedroom house with an
unfinished attic on less than a quarter acre and ny

property taxes are seven thousand dollars. M parents

| have been in that house sixty years,

My surroundi ng nei ghbors has not one but two |iving
resi dences on their property, and their taxes range from
twenty-three hundred dollars to four thousand dollars.
There is a little inequity.

CHAI RVAN LI NDSAY: Have you ever grieved the
t axes?

M5. CLI FFORD: Many tinmes. | got them done

and upped the next year.
MR. BERNARD: Where do you live?
MS. CLI FFORD: Janmesport.

VR. BERNHARD: | suggest you contact the Town

Ri ver head Assessor's O fice.
M5. CLI FFORD: | have been there many tines.

VR. BERNHARD: Under Real Property Tax Law,

have to grieve assessnents and not taxes.

MS. CLI FFORD: | have.
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MR. BERNHARD: There is no nechanismto

taxes. There is no nechanismto grieve taxes. |It's
assessnent. That day passed in May. Most towns will do
reviews for honeowners if they feel that you have a

substanti al case, |ike that hones are set based on

Value is attributed to the anenities within the hone,

usually reflected in the taxes, especially if it's

t he sane school district.
Unl ess there are big exenptions on the other
properties that you nentioned, sonething sounds greatly

wong. After the neeting, if you stick around, | wll

you t he persons nane and phone nunber that you can

t hat woul d be nore than happy to help you.

MS. CLI FFORD: kay. | think you al so know

| did discuss this wiwth ny Town Assessor | was i nforned

her job she needed three days in the course of assessing

the property. | have thirty hours. | think ny appeal
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was
17 val i d.
18 The second point is when a person is unable to pay
t he
19 property tax, are you aware of the penalty. There is a
20 five percent initial penalty on the unpaid taxes, twelve
21 percent for the first six nonths and twel ve percent for
t he
22 seconds six nonths. | have it in witing.
. 23 CHAI RVAN LI NDSAY: Could I just -- | was
goi ng
24 to say we have our County Conptroller here as well as
25 Budget Revi ew.
102
1 V5. Bl VONE: You said five percent penalty
and
2 I nterest starts back from February 1st, five percent
3 penalty. Five percent interest?
4 M5. CLI FFORD: Twel ve percent; | have it in
5 witing from here.
6 MS. Bl VONE: No, it's total, five and five.
7 It's conpounded, so it's eleven percent in reality, as
of
8 June 1st, but it is five plus five. It is not five plus
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twelve. That i1s New York State | aw. It's on the back

your tax bill.

MS. CLI FFORD: From the second fl oor office

here | have a printout because |I'mbehind in nmy property

taxes. |It's a five percent penalty, twelve percent for

first six nonths and twel ve percent for the next six
nont hs, which at the end of the year of being deficient,
It's twenty-ni ne percent.

M5. Bl VONE: Are you a year behi nd?

M5. CLI FFORD: Yes.

M5. Bl VONE: What you're saying is after the
first year, then they charge the interest in six nonth

bl ocks. That is different than the original charge,

Is five plus five.
M5. CLI FFORD: My di scussion with the wonman

upstairs, it was a total of twenty-nine percent at the

of the first year and twenty-four percent at the end of
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second year, which neans if you're deficient for two

It's a fifty percent increase. Thank you.

CHAI RVAN LI NDSAY: M. Donato, you wanted to
make anot her conment ?

MR. DONATC |'"d like to say again, let's try
and put a vote to the public. That would be inportant.
It's all about us. That's about it.

CHAI RVAN LI NDSAY: Sir in the back, did you

to coment ?
MR, CATONE: My nane is Vito Catone; 41

Gr andhaven Drive, Commack. |'ve been a resident of

County since 1959 and a visitor since 1944. First noved
I nto Commack, we had our first budget neeting. W went
there and there was about twelve hundred people in the
auditoriumin the Commack school district. Went to the

| ast one, 2006, there were five. CObviously, people are

little turned off by the fact if there are conplaints or

suggestions about what to do, it never gets done, so

don't bother com ng.
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The itens that |'ve been discussing, | think we all

know what a budget is. M feeling, the school budgets

just little noney pots that superintendents or their
cohorts dip into whenever they want. Exanple, line item

budget for hardware. | said, what do you nean by

swtches, chain link fences, wre, screws, nuts. I

wel |, you have a line item budget of a half a mllion

dollars. Do you use a half mllion dollars of screws

year, because the line item budget just went up a

t housand to six hundred thousand dol | ars.
What does this nmean? G ve you an exanple. Roslyn
school district, ten mllion dollars was stolen from

whatever. Call it school budgets, wherever it cane

At no tine did | hear it affected the education of the
students or affected the conplex, school conplex.

Apparently you can dip into these line item budgets,

out whatever you want and no one is going to know it.
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We have an audit systemin the Conmmack school
district. They cone in every three years, and | guess a

report goes to the superintendent of schools. |Is

wong with that? Wy isn't the audit going to a New

State agency? Let ne tell it short and say that we have

come up with a systemas to determ ne what the |ine

itemis and have it audited.

There are a nunber of people in each school

who have sone audit background. They can vol unt eer

services, performthat function. | think there shoul d

an audit and this is on annual basis, and with a report

going to the State. That should be part of this

report.

CHAI RVAN LI NDSAY: D d anybody not speak?

105
Anot her comment, Bori s?

MR QR B: l'd like to submt both of these.
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This is in regard to ny letter. This is the research

flowed fromthe New York State Education Departnent. A
copy of the decision on the appeals fromreview fromthe
Conmm ssi oner of Education. (Handing)

During this neeting, nunerous comrents have been

made. Legi slator Now ck stepped out for a nonent, but

di scussion, as far as the purpose of the commttee in
review, incone tax versus property tax, what | tried to

showin ny letter within that appeal, a |ocal school

had the authority to, not within the |aw, achieve a

thirty-eight percent tax increase to the residents of

community, not within the law of the State of New

When | tried to showin that letter that |

I n your consideration for the regard for a State incone

tax, for believing in that and trying to profess that

the State of New York, pulling the control of the

of the schools out of those | ocal school boards has

enor nous potential value to keeping control over
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spiraling taxes for the paynent of our school and

system
Qovi ously, what the district attorney has pulled up

with WIliamFloyd | ocal school board problens, this is

an issue to sneeze at and seriously think about taking

tremendous fiduciary responsibility placed in five
relatively untrained individuals because of |ocal voting
putting that power into the State's power and into
prof essi onal governnent's power would be far nore
controll able. Certainly serve to help stop these
violations commtted on the comunity.
| thank you very nuch.

CHAI RVAN LI NDSAY: In the next to |ast row |
don't believe you spoke yet.

MR. KERN: | had no intentions of speaking.
Robert KERN, al so belong to a group called SAD, Seniors

Agai nst Discrimnation. W have taken on the school
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1
t he
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as well. Sonebody nentioned before, that is why |

to speak out about the enhanced STAR program | bel ong

live in a coomunity, about eight hundred senior

A lot of themare on the enhanced STAR program si nce

actually cane out. Taxes have gone right to where it
started several years ago, primarily because of school
budget s.

School budgets have gone out of sight. W have

Manorville just built a new school approxinmately two

ago. The first tine we had to go there to vote,

said, where is this place. W went to find it;

cane to the sane conclusion. W just said we visited

Taj Mahal . This place is gorgeous. |, for one, cannot

afford to have a plasma TV. They have plasma TV's in

halls for the children to view as they go fromclass to

class. Every classroomhas a plasma TV.
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4 This is a burden and unforgiving that they can take
5 noney from people and spend it like that. There should
be
6 sonme accountability, and | think the tax should be
strictly
7 an incone tax by the County in order to acconmodate the
8 schools. | think it should be separate fromthe State
and
9 | et us pay for our own schools. Thank you.
10 CHAI RVAN LI NDSAY: M. Kern, Joe Saw cki, the
11 County Conptroller, has a question.
12 MR, SAW CKI : Do you know if the State
13 Conptroller, Alan Hevesi, is doing an audit on your
14 district? I|I'msure they're ripe for an audit, ki nd
of
15 tax increase and overspendi ng.
16 MR. KERN: They're the ones that play with
t he
17 threats of cutting things off, things of that nature.
18 MR, SAW CKI : How a capital of project |ike
t hat
19 coul d be approved by the voters initially. was wth
ny
20 son's basketball team over the winter and | thought |
was
21 on a private college canpus.
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MR. KERN: As a matter of fact, right down

road fromthere is a school which, | believe, is part of
the Center Mriches district as well that particular

school, they just installed -- the school was there, but

they installed Iighting around the tennis courts. Does

anybody know the children that are there after five

at night? They have their tennis courts all lit up?

who?

These are systemof the things, we belong to the

SAD. We have people, it is a sad situation. W have
people in our community, believe it or not, that eat dog
and cat food because they can't afford to buy food.

It's not only the taxes, it's the nedical insurance

that is killing themas well. It's up to you people to
it. If you don't do it, |I don't even know what the
Is. It's pathetic.

CHAI RVAN LI NDSAY: M . Brosseau.
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14 MR. BROSSEAU. The reason | want to
el abor at e.

15 The reason | suggested a single school district for all
of

16 Suffol k County, | didn't get a chance to tell you all of

17 t he whys, is because what these people are saying right

18 now, the power that five school board nenbers have on a

19 district and how it affects the people that |live there.

20 The |l ast three years, our school board nenbers and the

21 adm ni strators have played the sane gane for the | ast
t hree

22 years because we got a new superintendent three years
ago.

23 This is the gane he does to us when it's tine to
vot e

24 on a budget. He blackmails us, blackmails us directly.
He

25 tells us if you don't vote for this budget, | will cut

109

1 ki ndergarten to half day I wll take out sports, nusic
and

2 trips.

3 We hear this every year. \What do you expect a
not her

4 who has two kids in school, one going to kindergarten
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she's working. Wich way is she going to vote for the
budget. She's forcing everyone to say yes to a budget.
What happens, the budgets are inflating. W just got a
report, a fact finder’s report. It stated in the report

t hat Connet quot school district in the |ast three years

averaged six mllion dollars excess.

Now t he budget we voted on was a hundred twenty-

mllion they only spend a hundred eighteen mllion, that

three years in a row they have done that to us, all I'm

saying is you have to take the power away fromthese

peopl e who are not really qualified to do this kind

wor k, you have to put it in a central school district

there is a superintendent and assi stant and whol e group

people who are qualified to nake these assessnents in

t hese ot her schools. You have to centralize. Mayor
Guliani did the sanme thing in New YorKk.

That school district is inproving after that.
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Bl oonberg is getting it better and better. W can't

t hese groups of people deciding on all this noney and

frivol ous, we have teachers who don't pay anything, only

their nedical and dental, and they haven't since 1999-

2000.

We have tried to get themto pay. |'ve been on

commttees for five years now schemng to get themto

Verizon, Cablevision, every conpany in the United States

they have to pay for their benefits. They're

pensi ons. The school enpl oyees they're in a bubble.

don't know what is going on. They don't want to pay
anyt hi ng.
We have to take the power away fromthese little

groups, seventy of those people are deciding what is

on. It should be decided by a group better educated to

that. Thank you.
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MR, O CONNOR: Whatever is finally decided,
what ever we wind up with after all is said and done, we

have to make sure that we have to nmonitor future

CHAI RVAN LI NDSAY: Under st and sonet hi ng.

comm ssion is assessing the financing of the schools,

t he expenses.

MR. O CONNCR: | understand that. Do you

t he answer ?

MR. LI PP: It's a prelimnary answer. | got

gross nunber basically. It |ooks |ike one percent
State-wi de would be two and a half two and three quarter
billion dollars.

MR. O CONNCR: One percent woul d be?

MR. LI PP: Two point five billion to tw and
three quarter billion.

MR O CONNOR: On a one percent?

MR. LI PP: Yes, at |east.

MR. O CONNOR: A quarter of that would be

file:/lIG|/Inetpub/wwwroot/myweb/Legislature/clerk/cmeet/htr/htr082306ph.htm (75 of 84) [10/18/2006 4:13:43 PM]



file:///G|/1netpub/wwwroot/myweb/L egisl ature/clerk/cmeet/htr/htr082306ph.htm

6

budget s?

10
11
12
13
14
15
16
17

18

19

20
Gar of ol o;

21
conmm Ssi on.

22

23
been

24

roughly six hundred sone odd mllion?
MR LI PP: Yes.

VMR. O CONNOR: How nuch with the school

CHAI RVAN LI NDSAY: I n the discussions we have
been havi ng, again you have to understand we have been

di scussing all kinds of alternatives to funding our

school s.
MR. O CONNOR: | thought you had a nunber.
CHAI RVAN LI NDSAY: The nunber | threw out was
one point eight billion dollars to take to replace the

residential property tax on owner-occupi ed houses.
MR, O CONNOR: Just Suffol k County?

CHAI RVAN LI NDSAY: Just Suffolk County. Sir

t he back.

MR GAROFOLO Good afternoon. Steven

2282 Ronkonkoma Avenue. l'd like to thank the

This is the third tinme |'ve been at the hearings. |

noti ced a nunber of you are the nost that anybody has

here for all of them | appreciate it. | really think
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25 this is a serious nmatter.
112
1 As you nmay or may not renenber, |I'ma certified
public
2 accountant. |'ma tax partner in a hundred ten person
3 accounting firmwith twenty years experience. | worked
on
4 hi gh net worth individuals and really sone very | arge
5 corporations, partnership issues. |I'mvery famliar
with
6 I ncone tax, the good and bad of it.
7 | made a lot of comments in the first two tines |
8 spoke here and | don't want to go back over that ground
but
9 there are a fewthings that | haven't been able to bring
up
10 that | do want to get on record.
11 One of the questions that | have and | would Iike
to
12 see in the report is how we transition fromone system
to
13 anot her system R ght now we have a property tax system
14 and if we change to an incone tax system if we collect
15 noney fromsales tax or lotto or however we do it, one
of
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the concerns | have is howis this one seem | ess

How do we not end up with a surplus or shortage?
The second thing | would Iike to know is, when we

change our funding system what do we do when right now

have each school district responsible for collecting

own noney. \Wat do we do when we coll ect the noney

an incone tax or sone system Kkeeping the real estate

I n place, starting the new system \at do we do if we

come up short for noney? All of a sudden we decide to

it on tax collections or we find out there is a

113

or there is a bubble. | would |ike to see that as part

this conm ssion report.

| think that is areally fair thing for people to
see. | brought up at the two prior neetings the whole
guestion of funding. What do we do when the noney gets

col |l ected and who determ nes how it gets distributed?
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that light, I wonder and | would like to see in the

what happens when you change it to an incone tax system

in ny district we get three thousand dollars a student

the district next door gets four thousand dollars a
student, and the people next door decide to file a

| awsui t . How do we deal with the constitutional issues

all people aren't treated fairly?
|'"d also like to see in the report that under an
I nconme tax system | spoke about this tw ce before, that

there is big conplication under the Federal and State

systemwith alternative mninmumtax that we send nore

to Washi ngton than New York gets back. There is going

been a | oss of noney under the AMI systemthat is going

| eave our state and go to Washi ngton and we don't get
dollar for dollar back. | would like to see an anal ysis

how much noney we lose fromthis state that does not

back.
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In that sanme regard, if you understand New York

| aw, income tax is not a deduction for state tax

al though real estate tax is. W would been sending nore
noney up to Al bany than we woul d been getting back. |
woul d |like to see how nuch that is worth to us. The

bi ggest argunent | hear about incone tax is that it's

| can say to this there is nothing fair about incone

whet her sonebody is W2 or cap gains or passive or

nonpassi ve i ncone or investnent interest expense or

t hey have risk investnents basis issues, whether they

net operating |osses, | know mllionaires that haven't

adine in tax in years because they |ost noney in 1985.
THE FLOOR: That is profit.
MR. GAROFOLO "Il be glad to discuss incone
tax with you. | would alnost like to see in the report
sone analysis of howit's fair because | read | ots of

articles and everyone keeps com ng back to the word
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Sonmething is fair if | reach in ny own pocket and | go

7-El even and buy a lottery ticket and nade ny choice to

spend that noney. |[If | go on a bus and | give ny seat

soneone else, that is fair because | made ny choi ce,
There is nothing fair about incone tax when soneone

tells me how nuch I have to give to soneone el se.

tax isn't fair. I'mtelling you incone tax isn't

|'ve tal ked about many other itens previously. |
don't think anyone read -- |'ve been | ooking at articles

and readi ng about this. There has been Iot in the

Al an Hevesi's report. | don't knowif you sawit. You
tal k about how much real estate tax has gone up over
I ncreases in the incone in the last five or ten years.

It's real estate taxes are out of control. | know

out of control. | don't know what the right answer

You brought up at the last neeting that you paid
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anmount. Your colleague paid a different anmount. The

across the street paid a different anount. W're al

to pay a different anount under the incone tax system

will be a different criteria. This one is wealthy and

not need to worry. If | have a hundred fifty thousand
dol Il ar coll ege | oan because | decided to get ny Master's
degree and now | work six days a week for four or five

nont hs out of the year and ny nei ghbor decided to work

t he Parks Department, how is that fair because they have
the sane rights to the benefits.

Maybe what would be fair if | have to cover the

for them because now we decided they don't have to

Maybe | should be able to get to work before they get in

their car and stop ne from spendi ng an hour on the

Maybe | shoul d have a wei ghted average in voting for the
budget. People that pay nothing into the system nmaybe

t hey should not have a right to vote. That is fair
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24
t hi nk

25
woul d

116

about

117

Peopl e pay hundreds of thousands of dollars. |

t he backl ash from peopl e that don't understand what

happen under an incone tax system-- |I'mnot sure this

commttee -- that's not fair. |'msure you thought

it. It's a great group. Thank you for giving ne the
opportunity to speak and | | ook forward to seeing the
report.

CHAI RVAN LI NDSAY: You' re wel cone. Seeing no
one else, this neeting is adjourned.

(TIVE NOTED: 2:05 P.M)

CERTI FI CATI ON

STATE OF NEW YORK)
) SS:
COUNTY OF SUFFOLK)
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10
11
12

13
23,

14
15

16
hand

17
18
19

20

|, JUDI GALLOP, a Notary Public in and for the

State of New York, do hereby certify:

THAT this is a true and accurate record of the
Heari ng hel d before the Suffol k County

Honmeowner's Tax Reform Conmm ssion on August

2006, as reported by ne and transcri bed by ne.

| N W TNESS WHEREOF, | have hereunto set ny

this 25th day of Septenber, 2006.

JuDl GALLCP
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