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            1 
 
            2                          NEAL LEWIS:  Well, it looks 
 
            3                 like we have at least 12 voting 
 
            4                 members here so we certainly have a 
 
            5                 forum.  Let's get started. 
 
            6                          CARRIE MEEK GALLAGHER: 
 
            7                 Welcome everyone, and thank you 
 
            8                 again for taking time out of your 
 
            9                 busy schedules to help us move 
 
           10                 forward on this committee. 
 
           11                          NEAL LEWIS:  Bear with us. 
 
           12                 This is still a work in progress. 
 
           13                 We're sort of running hard to kind 
 
           14                 of catch up and get ourselves 
 
           15                 organized.  There's a lot of 
 
           16                 information that we need in order 
 
           17                 for this committee to work. 
 
           18                          So as the meeting unfolds, I 
 
           19                 think there may be less decisions 
 
           20                 made today and more about getting a 
 
           21                 handle on the overall goals of the 
 
           22                 committee and the various 
 
           23                 information we are going to need to 
 
           24                 review. 
 
           25                          So bear with us.  It's go to 
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            1 
 
            2                 be a process.  We'll see how it all 
 
            3                 unfolds. 
 
            4                          WAYNE HORSLEY:  Just a quick 
 
            5                 update.  The legislator always felt 
 
            6                 that this group would provide a lot 
 
            7                 of the nuts-and-bolts-thinking 
 
            8                 behind the County's involvement in 
 
            9                 the National Grid KeySpan/LIPA 
 
           10                 issues, and that whole process of 
 
           11                 the National Grid takeover is 
 
           12                 progressing. 
 
           13                          I understand that the merger 
 
           14                 talks are meeting tomorrow in 
 
           15                 Albany.  So the information that we 
 
           16                 are provided by this committee 
 
           17                 concerning carbon emissions and the 
 
           18                 plants at Port Jeff and Northport 
 
           19                 are just so critical in putting our 
 
           20                 movement on the Suffolk County's 
 
           21                 issues forward. 
 
           22                          I'm pleased that you're all 
 
           23                 here, and I can't imagine a better 
 
           24                 group than this.  This is really a 
 
           25                 sharp, bright group.  Especially our 
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            1 
 
            2                 leader here who is putting this 
 
            3                 together. 
 
            4                          NEAL LEWIS:  I want to just 
 
            5                 ask everybody, we have two sheets 
 
            6                 that we've already handed out to 
 
            7                 you.  You'll see them under your 
 
            8                 agenda.  The agenda refers you back 
 
            9                 to those two sheets. 
 
           10                          So if you have a question or 
 
           11                 a discussion point that you want to 
 
           12                 raise and it's already anticipated, 
 
           13                 we're going to go through all the 
 
           14                 things on those two sheets.  So, if 
 
           15                 you can, please hold the point that 
 
           16                 you want to make until we get to 
 
           17                 that point on those two sheets. 
 
           18                 Because as we look at it, it's a lot 
 
           19                 of stuff to cover with the goal of 
 
           20                 keeping it to a two-hour meeting. 
 
           21                          First, we do have a report 
 
           22                 on where we're at with the 
 
           23                 appointments.  We kind of covered 
 
           24                 that by doing the roll call the way 
 
           25                 we did. 
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            1 
 
            2                          Brendan, basically we have 
 
            3                 everybody on board with the 
 
            4                 exception of the presiding officer's 
 
            5                 appointment? 
 
            6                          BRENDAN STANTON:  That's 
 
            7                 absolutely correct, which will 
 
            8                 likely be filled in the near future. 
 
            9                          NEAL LEWIS:  Okay, good. 
 
           10                 Charging along, information and 
 
           11                 resources.  We prepared a summary 
 
           12                 sheet.  If we could grab that one. 
 
           13                 It's numbered one through 13 on the 
 
           14                 left-hand column. 
 
           15                          For those of you that didn't 
 
           16                 make the first meeting, we will be 
 
           17                 able to provide the transcript. 
 
           18                 Some of the items that are on here 
 
           19                 we took from the order of how we 
 
           20                 covered it at the meeting.  One or 
 
           21                 two we moved around to try to make 
 
           22                 it a little bit more clear and less 
 
           23                 confusing. 
 
           24                          But for the most part, when 
 
           25                 we started the meeting, there was 
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            1 
 
            2                 some early discussion about what 
 
            3                 resources does this committee have 
 
            4                 available.  So our goal with this 
 
            5                 sheet was to attempt to kind of give 
 
            6                 us a quick overview of where we're 
 
            7                 at with each of these different 
 
            8                 things. 
 
            9                          The first two items were 
 
           10                 something we discussed at the last 
 
           11                 meeting.  We'd talked about, are 
 
           12                 there any inhouse resources 
 
           13                 available or any out-of-house 
 
           14                 resources.  And on the first point, 
 
           15                 we do have represented here at least 
 
           16                 two of the staff that are mentioned; 
 
           17                 Legislator Horsley's staff, Brendan 
 
           18                 Stanton's been working on all the 
 
           19                 work related to this committee, and 
 
           20                 Todd Stebbins, who we volunteered. 
 
           21                 Since he wasn't at the last meeting 
 
           22                 we put his name in here. 
 
           23                          Are there any questions on 
 
           24                 the first item? 
 
           25                          ADRIENNE ESPOSITO:  Nice 
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            1 
 
            2                 strategy. 
 
            3                          NEAL LEWIS:  Yes.  So that 
 
            4                 one's easy enough. 
 
            5                          Number two, I think it may 
 
            6                 have been Gordian's comment or 
 
            7                 question.  He's sort of asking, 
 
            8                 look, this could get complicated and 
 
            9                 technical.  Do we have the ability 
 
           10                 to have outside consultants and some 
 
           11                 kind of sophisticated consultant 
 
           12                 analysis office. 
 
           13                          Who would like to take a 
 
           14                 shot of what the answer was that we 
 
           15                 got on that? 
 
           16                          CARRIE MEEK GALLAGHER:  As 
 
           17                 do most resolutions at great 
 
           18                 committees, commissions or task 
 
           19                 forces, allow for up to $5,000 of 
 
           20                 expenses.  So clearly that's not 
 
           21                 enough to hire a consultant to do 
 
           22                 any of this type of analysis that 
 
           23                 we're looking at. 
 
           24                          However, there is the 
 
           25                 possibility to request additional 
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            1 
 
            2                 funding if we put together some type 
 
            3                 of work plan and budget, an 
 
            4                 estimated budget that then could be 
 
            5                 gotten out of Legislator Horsley's 
 
            6                 special secret slush fund, or get 
 
            7                 one. 
 
            8                          NEAL LEWIS:  So what we have 
 
            9                 written there is more or less 
 
           10                 correct.  If we could demonstrate 
 
           11                 the need, we could theoretically 
 
           12                 make a request.  Although, in 
 
           13                 practical terms, it might be hard to 
 
           14                 do. 
 
           15                          CARRIE MEEK GALLAGHER:  I 
 
           16                 think the difficulty is the time 
 
           17                 frame.  If we want to complete the 
 
           18                 report by next April, by the time 
 
           19                 you get the request -- there's no 
 
           20                 legislative session in July -- by 
 
           21                 the time you get the request 
 
           22                 through, get the monies, can do an 
 
           23                 RFP, you're past April. 
 
           24                          NEAL LEWIS:  So I think for 
 
           25                 this bullet on the right, we may 
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            1 
 
            2                 just want to acknowledge that it's 
 
            3                 unlikely we're going to be able to 
 
            4                 make use of out-of-house resources. 
 
            5                          CARRIE MEEK GALLAGHER:  If I 
 
            6                 might just add.  We're trying to do 
 
            7                 something similar with the Solid 
 
            8                 Waste Commission, and it's becoming 
 
            9                 increasingly complicated to try to 
 
           10                 work with the legislator sponsor of 
 
           11                 that commission to put forth a 
 
           12                 request for additional funding, 
 
           13                 given that the ideal scope of the 
 
           14                 report is much larger than what we 
 
           15                 could do with inhouse resources. 
 
           16                          I think this report, the 
 
           17                 scope is large, but I think there's 
 
           18                 a lot more people with already 
 
           19                 prepared information that could be 
 
           20                 provided and put into the report. 
 
           21                          The Solid Waste Commission, 
 
           22                 John, as you know we're trying to 
 
           23                 do, has a lot of information that 
 
           24                 just isn't readily available and 
 
           25                 that needs to be collected, and 
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            1 
 
            2                 that's one of the issues. 
 
            3                          NEAL LEWIS:  Okay.  Number 
 
            4                 three is basically, there have been 
 
            5                 studies done on re-powering in the 
 
            6                 past.  I think sometimes they're 
 
            7                 referred to as feasibility studies 
 
            8                 as opposed to engineering.  But 
 
            9                 regardless of the distinction, I 
 
           10                 have made a FOIL request to LIPA, I 
 
           11                 wrote "all studies," which what was 
 
           12                 written in my FOIL request, having 
 
           13                 to do with re-powering. 
 
           14                          So at the last meeting, we 
 
           15                 did discuss that this was requested. 
 
           16                 I got it in the mail from -- I guess 
 
           17                 it was about two weeks ago, so it 
 
           18                 was in between our first meeting and 
 
           19                 this meeting.  I'm going to pass it 
 
           20                 around. 
 
           21                          It's not terribly helpful 
 
           22                 because it's highly redacted, as how 
 
           23                 they say it.  Basically, it gives a 
 
           24                 note of either one, two or three for 
 
           25                 almost all the financial numbers, 
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            1 
 
            2                 and perhaps the numbers of the early 
 
            3                 numbers, and when you look at the 
 
            4                 notes, it basically says, 
 
            5                 "Confidential information."  So it's 
 
            6                 not terribly helpful in its current 
 
            7                 form, and as I said, I only just 
 
            8                 recently got it and I'm passing it 
 
            9                 around now. 
 
           10                          I would, perhaps, ask if 
 
           11                 either Monique, representing LIPA, 
 
           12                 or Bob, representing KeySpan, have 
 
           13                 any thoughts on whether or not this 
 
           14                 report is something that could be 
 
           15                 made available in a less redacted 
 
           16                 form, or whether that's not 
 
           17                 something you've looked into or have 
 
           18                 an opinion on. 
 
           19                          MONIQUE BRECHTER:  I can 
 
           20                 take it back to the attorneys and 
 
           21                 the people who have been working on 
 
           22                 it.  I would also add that I just 
 
           23                 checked yesterday and this morning 
 
           24                 as well, if there are other 
 
           25                 documents also being prepared in 
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            1 
 
            2                 response to that.  So there are 
 
            3                 further documents that are 
 
            4                 forthcoming, and you're aware of 
 
            5                 that, as well.  So I think you'll 
 
            6                 see stuff getting issued. 
 
            7                          With respect to redacting, 
 
            8                 I'll just convey that.  I'm not an 
 
            9                 attorney, but I will certainly 
 
           10                 convey that. 
 
           11                          ROBERT TEETZ:  Generally, 
 
           12                 their rationale is, as you can see, 
 
           13                 some of these documents are fairly 
 
           14                 old, 2002, so we're talking five 
 
           15                 years ago.  I know that there is 
 
           16                 generally a concern about making 
 
           17                 public cost estimates for 
 
           18                 re-powering, or for any other 
 
           19                 capital improvement, that may or may 
 
           20                 not have taken place, that may be 
 
           21                 five years old, that someday may 
 
           22                 take place. 
 
           23                          But then you have the 
 
           24                 criticism that, well, your first 
 
           25                 estimate was, you know, X-millions 
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            1 
 
            2                 of dollars and now you've exceeded 
 
            3                 that by 85 percent.  You must be 
 
            4                 mismanaging things. 
 
            5                          So I know that's part of the 
 
            6                 concern.  There may be other 
 
            7                 competitive concerns that the 
 
            8                 attorneys have for not releasing 
 
            9                 certain financial figures. 
 
           10                          WAYNE HORSLEY:  May I ask a 
 
           11                 question just quickly?  Several 
 
           12                 months ago KeySpan -- I believe it 
 
           13                 was KeySpan -- put out a report to 
 
           14                 Newsday about the dollars it would 
 
           15                 take to do different levels of 
 
           16                 re-powering in the local plants. 
 
           17                 Where do those figures come from? 
 
           18                 Is that from the same area? 
 
           19                          ROBERT TEETZ:  I'm not sure 
 
           20                 exactly what you're referring to. 
 
           21                          WAYNE HORSLEY: 
 
           22                 One-billion-two was one line in 
 
           23                 there.  It was on the front page of 
 
           24                 Newsday.  It was hardly a secret 
 
           25                 thing. 
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            1 
 
            2                          ROBERT TEETZ:  Yeah.  There 
 
            3                 was an estimate of $1.2 billion to 
 
            4                 re-power one of the four units.  Who 
 
            5                 decided to release that, I don't 
 
            6                 know. 
 
            7                          WAYNE HORSLEY:  Was that 
 
            8                 from KeySpan or is that from -- 
 
            9                          ROBERT TEETZ:  That number 
 
           10                 happens to be a number I'm familiar 
 
           11                 with.  But who decided to release 
 
           12                 that, I don't know. 
 
           13                          NEAL LEWIS:  Does that come 
 
           14                 from the Lockwood Green Report? 
 
           15                          ROBERT TEETZ:  It may be 
 
           16                 something that you'll find in future 
 
           17                 submittals, but that was for one 
 
           18                 unit -- 
 
           19                          WAYNE HORSLEY:  Yeah, but 
 
           20                 that was on the front page of 
 
           21                 Newsday. 
 
           22                          CARRIE MEEK GALLAGHER: 
 
           23                 Yeah, but what he's saying is it 
 
           24                 wasn't supposed to be shared in 
 
           25                 Newsday. 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  16 
 
            1 
 
            2                          ROBERT TEETZ:  I don't know 
 
            3                 if it was supposed to come out or 
 
            4                 not, but that's an accurate number. 
 
            5                          MONIQUE BRECHTER:  I just 
 
            6                 want to also add to Bob's 
 
            7                 explanation of the velocity of 
 
            8                 redacting.  One of the things that 
 
            9                 LIPA does when it redacts is that we 
 
           10                 don't want to give out public 
 
           11                 information into the market.  We've 
 
           12                 estimated it costs, let's say, $600 
 
           13                 million to do this. 
 
           14                          When we go out and look for 
 
           15                 competitive bids, we don't want them 
 
           16                 to know -- they could come in 
 
           17                 higher, lower, whatever, but we 
 
           18                 don't want them to know what our 
 
           19                 number is.  So that's the big part 
 
           20                 of why we don't necessarily expose 
 
           21                 what the bottom line is. 
 
           22                          NEAL LEWIS:  Okay.  Anybody 
 
           23                 have anything else about three? 
 
           24                          ADRIENNE ESPOSITO:  As you 
 
           25                 get the information now that is 
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            1 
 
            2                 still going to be forthcoming, will 
 
            3                 we get an e-mail of what you've 
 
            4                 gotten, or how will that work? 
 
            5                          NEAL LEWIS:  It's a good 
 
            6                 point about an e-mail, because this 
 
            7                 came to me in hard form.  So it's 
 
            8                 going to be hard to share.  It's 
 
            9                 kind of long and we'd kill a whole 
 
           10                 bunch of trees to share. 
 
           11                          ADRIENNE ESPOSITO:  But if 
 
           12                 there's a particular one -- not that 
 
           13                 I want to kill trees - but if 
 
           14                 there's a particular one that seems 
 
           15                 to have substance or is meaningful, 
 
           16                 maybe we can ask the County to copy 
 
           17                 that one. 
 
           18                          NEAL LEWIS:  Right. 
 
           19                          CARRIE MEEK GALLAGHER:  What 
 
           20                 we were talking about previously was 
 
           21                 figuring out if there's a way we 
 
           22                 could put information up on the 
 
           23                 website.  I guess it would be 
 
           24                 through the legislator's website. 
 
           25                          NEAL LEWIS:  We could always 
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            1 
 
            2                 PDF them and send them around. 
 
            3                          JOHN WAFFENSCHMIDT:  Let me 
 
            4                 just ask a stupid question, and it 
 
            5                 may have been covered in the first 
 
            6                 meeting.  Maybe it's helpful for 
 
            7                 everybody to have an exact 
 
            8                 perception of what you gain with 
 
            9                 re-powering relative to a carbon cap 
 
           10                 scenario.  Because in the end of the 
 
           11                 day there are a lot of details in 
 
           12                 there, but you sort of look at the 
 
           13                 charge of accomplishing a 25-percent 
 
           14                 reduction.  You have to sort of 
 
           15                 think about the big picture 
 
           16                 velocity, and while that may move 
 
           17                 you, what you're really doing is 
 
           18                 you're trading less efficient, let's 
 
           19                 say, oil service -- and I'm assuming 
 
           20                 that's what it is at Northport; is 
 
           21                 that the case? 
 
           22                          MARK SEROTOFF:  Northport is 
 
           23                 gas and six? 
 
           24                          JOHN WAFFENSCHMIDT:  It's 
 
           25                 gas and six.  So you're trading 
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            1 
 
            2                 carbon from your oil, and I'm 
 
            3                 assuming you're going to go to some 
 
            4                 sort of a line cycle of gas, which 
 
            5                 is going to give you that 
 
            6                 improvement in your electrons per 
 
            7                 unit carbon. 
 
            8                          In the end, that's really 
 
            9                 what re-powering does, if you're 
 
           10                 looking at a carbon cap standpoint. 
 
           11                 That will cost you money, and that 
 
           12                 will put a greater suck on the gas 
 
           13                 supports. 
 
           14                          So those are kind of the big 
 
           15                 picture velocity, and I'm wondering 
 
           16                 if rather than reading an ad nauseam 
 
           17                 amount of re-powering documents, 
 
           18                 that it may not be more worthwhile 
 
           19                 for the committee to sort of 
 
           20                 recognize those pieces of value 
 
           21                 relative to this task, that there's 
 
           22                 a perception of what re-powering can 
 
           23                 add. 
 
           24                          MARK SEROTOFF:  Well, in 
 
           25                 response to that, there's nothing 
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            1 
 
            2                 more valuable.  There's nothing more 
 
            3                 bang for the buck than re-powering. 
 
            4                 Bob Teetz can corroborate on that. 
 
            5                          Pollution drops over 90 
 
            6                 percent, which includes your carbon 
 
            7                 emissions, public health goes up, 
 
            8                 the efficiency of the power plant 
 
            9                 increases, doubles.  It's about 30 
 
           10                 percent over 60 percent, and 
 
           11                 generation doubles and triples. 
 
           12                          So from a 1,550 megawatt 
 
           13                 power plant, you're about 3,000 
 
           14                 megawatts.  And it's like building 
 
           15                 another Northport power plant 
 
           16                 somewhere on Long Island and it's on 
 
           17                 the same place of real estate. 
 
           18                          JOHN WAFFENSCHMIDT:  That 
 
           19                 was my point is that if you take 
 
           20                 those values and -- I think there's 
 
           21                 a concept to review under the 
 
           22                 committee as opposed to the details 
 
           23                 of the engineering studies.  There's 
 
           24                 a way to get there more efficiently. 
 
           25                          ROBERT TEETZ:  To John's 
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            1 
 
            2                 point also, having a carbon cap in 
 
            3                 place in Suffolk County could 
 
            4                 actually be counterproductive in 
 
            5                 terms of total tons of carbon 
 
            6                 permitted -- 
 
            7                          NEAL LEWIS:  I don't want to 
 
            8                 cut you off, but can we save that as 
 
            9                 Item E on the second sheet?  If we 
 
           10                 could just get through the list.  I 
 
           11                 apologize.  I cut you when it's 
 
           12                 actually John that's bringing us 
 
           13                 down that road. 
 
           14                          These are very important big 
 
           15                 questions, but I want to make sure 
 
           16                 we get all the information on the 
 
           17                 table first so we can reach these 
 
           18                 sort of conclusions in our 
 
           19                 recommendations. 
 
           20                          ADRIENNE ESPOSITO:  And we 
 
           21                 began that discussion -- 
 
           22                          NEAL LEWIS:  We have started 
 
           23                 that a little bit and it's in here 
 
           24                 as Item E.  So I'm not saying we 
 
           25                 won't discuss it, but there are so 
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            1 
 
            2                 many different items here that we 
 
            3                 want to make sure we're getting all 
 
            4                 this information, but we will get to 
 
            5                 that question.  That's a core 
 
            6                 question for the committee to 
 
            7                 comment on. 
 
            8                          JOHN WAFFENSCHMIDT:  I just 
 
            9                 want to say one more thing.  I was 
 
           10                 also thinking about just having gone 
 
           11                 through these exercises of reading 
 
           12                 enormous amounts of material, you 
 
           13                 can get inefficient from just 
 
           14                 reading an awful lot of studies in 
 
           15                 one area, and I'm just talking about 
 
           16                 addressing it from an efficiency 
 
           17                 standpoint. 
 
           18                          NEAL LEWIS:  Okay.  Point 
 
           19                 well taken. 
 
           20                          CARRIE MEEK GALLAGHER: 
 
           21                 Right.  There are certain people on 
 
           22                 the committee that would probably be 
 
           23                 interested in seeing some of those 
 
           24                 reports.  Anybody, not as part as 
 
           25                 this committee, but as what they do 
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            1 
 
            2                 in their regular day job. 
 
            3                          NEAL LEWIS:  Personally, I 
 
            4                 do think if we make a report to the 
 
            5                 Leg. and the County executive that 
 
            6                 we're able to answer the question, 
 
            7                 that we've got as much information 
 
            8                 as we reasonably could -- certainly, 
 
            9                 any studies that have been done, if 
 
           10                 there's an argument that they can't 
 
           11                 make it available, they can't make 
 
           12                 it available, but I certainly feel 
 
           13                 that we should be requesting all 
 
           14                 that information so that we feel 
 
           15                 that we had it all available when we 
 
           16                 make the comments we make -- 
 
           17                          MARK SEROTOFF:  Neal, can I 
 
           18                 take about one minute of the 
 
           19                 committee's time.  I did a study -- 
 
           20                          NEAL LEWIS:  Is it related 
 
           21                 to Number 3?  Mark, I really want to 
 
           22                 stay on -- look at this. 
 
           23                 (Indicating) 
 
           24                          We have 13 items, and then 
 
           25                 we have a whole bunch more.  We have 
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            1 
 
            2                 to charge ahead, if you don't mind. 
 
            3                 We're going to get to every item.  I 
 
            4                 promise you we will get to the item 
 
            5                 that you have. 
 
            6                          MARK SEROTOFF:  In writing? 
 
            7                 It is recorded. 
 
            8                          NEAL LEWIS:  Yes, it's being 
 
            9                 recorded.  It will be in writing. 
 
           10                          Number 4, we requested the 
 
           11                 City's Requirement Protection 
 
           12                 Campaign Report.  This was just made 
 
           13                 available electronically as of 
 
           14                 today, right? 
 
           15                          BRENDAN STANTON:  Jim was 
 
           16                 kind enough to get it to me very 
 
           17                 recently.  I sent it out today.  So 
 
           18                 I do apologize that you didn't have 
 
           19                 too much time to read it.  We're 
 
           20                 also going to look into putting that 
 
           21                 on the website on a more permanent 
 
           22                 basis. 
 
           23                          JAMES MEYERS:  We e-mailed 
 
           24                 to most of the numbers I think that 
 
           25                 appeared on the originals, correct? 
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            1 
 
            2                          BRENDAN STANTON:  Yes.  Most 
 
            3                 of them, yes. 
 
            4                          NEAL LEWIS:  Now, this study 
 
            5                 is getting a little old, and it was 
 
            6                 sort of the first time it was done 
 
            7                 in Nassau County.  It was 2001, and 
 
            8                 not to be critical of interns, but 
 
            9                 it was done by an intern, and there 
 
           10                 has been some question about the 
 
           11                 numbers.  I mean, I was kind of a 
 
           12                 little struck by the numbers.  I 
 
           13                 expected them to be high, but I was 
 
           14                 a little struck that they were as 
 
           15                 high as they were. 
 
           16                          So there's a question of 
 
           17                 whether this study should perhaps be 
 
           18                 redone, updated in 2007, or as close 
 
           19                 to that as possible.  We do have and 
 
           20                 we're going to have certain points 
 
           21                 from this committee of people who 
 
           22                 are sort of directly involved in 
 
           23                 something we may want to recommend, 
 
           24                 but I think it's worthwhile to 
 
           25                 consider for the committee whether 
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            1 
 
            2                 we want to recommend to the County 
 
            3                 that this study be redone. 
 
            4                          One of the items in the law 
 
            5                 says that we are going to generate 
 
            6                 baseline information, and it seems 
 
            7                 to me that to get the baseline 
 
            8                 information, the best way to do that 
 
            9                 would be to redo that study. 
 
           10                          I mean, basically, they're 
 
           11                 not limited to power plant emissions 
 
           12                 in that study, I should point out. 
 
           13                 So it's maybe even more 
 
           14                 comprehensive than what we need for 
 
           15                 the purposes of this committee.  But 
 
           16                 I'll just put that out there on the 
 
           17                 table if anybody has any comments on 
 
           18                 this study. 
 
           19                          MARK SEROTOFF:  Neal, would 
 
           20                 that be a recommendation of this 
 
           21                 committee, or would that be 
 
           22                 something that Carrie would 
 
           23                 recommend to -- 
 
           24                          NEAL LEWIS:  I was thinking 
 
           25                 separately that the committee 
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            1 
 
            2                 recommend it in general terms and 
 
            3                 then Carrie could maybe tweak it and 
 
            4                 be more specific with what she 
 
            5                 concludes from her role and under 
 
            6                 her position as commissioner of the 
 
            7                 department.  But I think in general 
 
            8                 terms, we may just want to say as 
 
            9                 the committee that we think this 
 
           10                 report should be redone, and then 
 
           11                 you can visit the question of how 
 
           12                 you redo it, do you hire out, do you 
 
           13                 use Hickley again, do you do some of 
 
           14                 it inhouse?  Those are also kind of 
 
           15                 more specific questions. 
 
           16                          CARRIE MEEK GALLAGHER: 
 
           17                 Right, but if the recommendation 
 
           18                 comes from the committee that this 
 
           19                 should be done, then it could be 
 
           20                 taken that it was suggested to me 
 
           21                 and then, all right, let me look 
 
           22                 into how that could be done. 
 
           23                          TODD STEBBINS:  There's 
 
           24                 certainly a way to come up with 
 
           25                 examining this to be inventory that 
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            1 
 
            2                 is done is for County assets, not 
 
            3                 only Suffolk County assets, not 
 
            4                 necessarily generating assets of 
 
            5                 power plants.  It doesn't take into 
 
            6                 account, you know, cars that are on 
 
            7                 Long Island Expressway, things such 
 
            8                 as that. 
 
            9                          We're looking specifically 
 
           10                 at power plants that may not 
 
           11                 absolutely apply but may be 
 
           12                 something that we have to look at as 
 
           13                 far as how to implement a more 
 
           14                 proficient study of that, whether or 
 
           15                 not we need the EPA reports or 
 
           16                 reports that usually come out 
 
           17                 annually, in conjunction with 
 
           18                 KeySpan is something we could look 
 
           19                 at, as well. 
 
           20                          So there are different 
 
           21                 varying aspects of this and we need 
 
           22                 to sort of examine and figure out 
 
           23                 what the best case scenario it. 
 
           24                          ROBERT TEETZ:  Also, while 
 
           25                 the legislation directs us to focus 
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            1 
 
            2                 on power plants, I think it's 
 
            3                 critical that we understand the 
 
            4                 relative footprint of emissions from 
 
            5                 power plants, from the 
 
            6                 transportation sector and from space 
 
            7                 heating.  So basically we have the 
 
            8                 three largest components of CO2 
 
            9                 emissions. 
 
           10                          We want to put those things 
 
           11                 in perspective so that we're 
 
           12                 focusing on the right things, 
 
           13                 because I think you will find that 
 
           14                 the power plants' CO2 emissions are 
 
           15                 significantly lower than the other 
 
           16                 two sectors combined, the 
 
           17                 transportation and the space heating 
 
           18                 sectors together.  The CO2 emissions 
 
           19                 are significantly higher than the 
 
           20                 power plant emissions. 
 
           21                          NEAL LEWIS:  So you're 
 
           22                 accepting that this committee is not 
 
           23                 going to be focusing on 
 
           24                 recommendations regarding 
 
           25                 transportation and other sectors 
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            1 
 
            2                 but, nonetheless, it may fit into 
 
            3                 the recommendations we make about 
 
            4                 power plant improvements that have 
 
            5                 this sort of full picture, that 
 
            6                 perhaps could be achieved with the 
 
            7                 help of the redone study. 
 
            8                          ROBERT TEETZ:  I mean, you 
 
            9                 may find out down the road that if 
 
           10                 you want to attack CO2 emissions, 
 
           11                 that's truly the goal.  The goal is 
 
           12                 that we want to get them reduced at 
 
           13                 the lowest possible cost, and it may 
 
           14                 not be from the generating sector. 
 
           15                 It may be cheaper to get those CO2 
 
           16                 reductions from the space heating 
 
           17                 sector. 
 
           18                          NEAL LEWIS:  Does anybody 
 
           19                 have anything else on Number 4? 
 
           20                 Maybe we can visit it later in the 
 
           21                 meeting, or if people feel 
 
           22                 comfortable in terms of the general 
 
           23                 recommendation, or we could save it 
 
           24                 for future meetings. 
 
           25                          ADRIENNE ESPOSITO:  Well, 
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            1 
 
            2                 how would we get that report 
 
            3                 updated?  Because I think there is 
 
            4                 some good information in there, but 
 
            5                 if it's outdated then it's 
 
            6                 valueless. 
 
            7                          NEAL LEWIS:  Would you like 
 
            8                 to make a motion that we make a 
 
            9                 recommendation to the County that 
 
           10                 the baseline data that's needed for 
 
           11                 Resolution 3 of the law is perhaps 
 
           12                 in the form of a renewed and updated 
 
           13                 City's Requirement Protection 
 
           14                 Campaign Report be done? 
 
           15                          ADRIENNE ESPOSITO:  Yes.  I 
 
           16                 make that motion. 
 
           17                          NEAL LEWIS:  Would anybody 
 
           18                 like to second that? 
 
           19                          (At this time, Joseph 
 
           20                 Schroeder entered the room.) 
 
           21                          HARRY DAVITIAN:  What does 
 
           22                 this involve?  Is this like a major 
 
           23                 study costing millions of dollars? 
 
           24                 I have no idea -- 
 
           25                          ADRIENNE ESPOSITO:  Well, an 
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            1 
 
            2                 intern did it last time. 
 
            3                          NEAL LEWIS:  It's not 
 
            4                 millions.  It's about 30 pages. 
 
            5                          ADRIENNE ESPOSITO:  If it's 
 
            6                 millions, I'll take the internship. 
 
            7                          NEAL LEWIS:  These are 
 
            8                 estimated numbers. 
 
            9                          JAMES MEYERS:  The interns 
 
           10                 spent several months doing this 
 
           11                 report.  So the issue is whether we 
 
           12                 should -- I mean, public works may 
 
           13                 be best equipped at getting all the 
 
           14                 records as far as utilities and 
 
           15                 such. 
 
           16                          TODD STEBBINS:  Well, we've 
 
           17                 been in discussions with how 
 
           18                 difficult it is to get these numbers 
 
           19                 with the staff.  We should be able 
 
           20                 to get an understanding as to what 
 
           21                 we would be looking at financially 
 
           22                 with the County doing it independent 
 
           23                 as opposed to out of house. 
 
           24                          We should have some options 
 
           25                 possibly at the next meeting, but 
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            1 
 
            2                 until then, you can direct your 
 
            3                 motions to direct the County to 
 
            4                 examine that, and subsequently, 
 
            5                 determine a way to come back to the 
 
            6                 committee to give recommendations of 
 
            7                 how best to have the study updated 
 
            8                 with new numbers. 
 
            9                          ADRIENNE ESPOSITO:  I mean, 
 
           10                 I think we all realize it's 
 
           11                 imperative to have the baseline 
 
           12                 numbers if we have an objective to 
 
           13                 achieve.  So we can't do our job 
 
           14                 without baseline numbers. 
 
           15                          NEAL LEWIS:  Agreed. 
 
           16                          ROBERT TEETZ:  I think that 
 
           17                 most of these numbers you'll find 
 
           18                 are available.  Certainly, the power 
 
           19                 plant numbers are available, at 
 
           20                 least from KeySpan. 
 
           21                          I think the New York State 
 
           22                 energy report that came out recently 
 
           23                 has the transportation fuel sales in 
 
           24                 Suffolk County, and that's easily 
 
           25                 calculated into CO2 emissions. 
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            1 
 
            2                          KeySpan can certainly 
 
            3                 provide the natural gas space 
 
            4                 heating fuel used, and that's 
 
            5                 translatable to CO2.  I think the 
 
            6                 most difficult one might be the 
 
            7                 petroleum fuel oil sales. 
 
            8                          NEAL LEWIS:  Number two. 
 
            9                          ROBERT TEETZ:  Yes, number 
 
           10                 two. 
 
           11                          TODD STEBBINS:  You might be 
 
           12                 able to get that from the Oil and 
 
           13                 Heat Institute. 
 
           14                          ROBERT TEETZ:  Maybe you'll 
 
           15                 get that, but you already have so 
 
           16                 many independent distributors that 
 
           17                 it's a little bit difficult.  But I 
 
           18                 think that's doable, as well. 
 
           19                          TODD STEBBINS:  I think you 
 
           20                 can get wholesale sales numbers, you 
 
           21                 know, that are ascertained by all 
 
           22                 the different dealers and oil 
 
           23                 companies.  You might be able to get 
 
           24                 that on a wholesale level. 
 
           25                          ROBERT TEETZ:  I think if 
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            1 
 
            2                 you get all of that, you've got over 
 
            3                 95 percent of the total CO2 
 
            4                 emissions. 
 
            5                          NEAL LEWIS:  In order to 
 
            6                 establish the baseline that the Leg. 
 
            7                 has asked us to include as Resolved 
 
            8                 Number 3? 
 
            9                          Would someone like to second 
 
           10                 the motion that we request that the 
 
           11                 County update the City's Requirement 
 
           12                 Protection Report, leaving it 
 
           13                 unclear as to exactly what resources 
 
           14                 are devoted to how the updating is 
 
           15                 achieved, but just that that would 
 
           16                 be one of the items in order to 
 
           17                 generate this baseline information 
 
           18                 that is required under our third 
 
           19                 resolve.  Anybody? 
 
           20                          (No response) 
 
           21                          NEAL LEWIS:  All right. 
 
           22                 Let's hold that item then, and we'll 
 
           23                 revisit it if it comes up again.  We 
 
           24                 can move on to Number 5. 
 
           25                          ADRIENNE ESPOSITO:  Wait, 
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            1 
 
            2                 I'm sorry.  Could we stop for a 
 
            3                 second? 
 
            4                          NEAL LEWIS:  Sure.  Go 
 
            5                 ahead. 
 
            6                          ADRIENNE ESPOSITO:  So 
 
            7                 nobody here wants to get the 
 
            8                 baseline numbers?  I wanted to see 
 
            9                 what's happening.  What's happening? 
 
           10                 No one wants to second the motion 
 
           11                 for getting the baseline numbers? 
 
           12                 Is there another way that we should 
 
           13                 be looking at this to obtain it? 
 
           14                          ROBERT TEETZ:  I'm not so 
 
           15                 sure that updating that existing 
 
           16                 report is the way to do it. 
 
           17                          ADRIENNE ESPOSITO:  So how 
 
           18                 could we do it?  I don't care how we 
 
           19                 do it, to be honest with you.  I 
 
           20                 just care that we do it. 
 
           21                          ROBERT TEETZ:  I think for 
 
           22                 most it's easier to see if we have 
 
           23                 enough resources -- 
 
           24                          NEAL LEWIS:  Then we should 
 
           25                 cut it down into categories as far 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  37 
 
            1 
 
            2                 as -- 
 
            3                          ROBERT TEETZ:  To decide 
 
            4                 what sectors we're after. 
 
            5                          TODD STEBBINS:  I think Bob 
 
            6                 has a point.  The numbers that we 
 
            7                 might necessarily be looking for are 
 
            8                 larger or bigger in scope as 
 
            9                 compared to the City's Requirement 
 
           10                 Protection Report.  That only deals 
 
           11                 predominantly with Suffolk County 
 
           12                 assets.  I'm talking about buildings 
 
           13                 and automobiles that the County 
 
           14                 owns, on behalf of the taxpayers. 
 
           15                          It does not take into 
 
           16                 account generating assets, KeySpan 
 
           17                 or LIPA, or it doesn't take into 
 
           18                 account automobiles.  It does not 
 
           19                 take into account the space heating 
 
           20                 industry, and I think if I'm reading 
 
           21                 Bob correctly, that that is sort of 
 
           22                 what he's recommending, is a larger 
 
           23                 set of numbers that we're looking 
 
           24                 at, if this body would be looking to 
 
           25                 implement Carbon Cap measures, we'd 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  38 
 
            1 
 
            2                 be looking at recommendations on a 
 
            3                 larger scale. 
 
            4                          NEAL LEWIS:  You made that 
 
            5                 point earlier, and I don't want 
 
            6                 to -- I guess my understanding was 
 
            7                 that it did look into those other 
 
            8                 numbers, but I guess you've been 
 
            9                 reaching out to Hickley and maybe 
 
           10                 they changed their focus to be more 
 
           11                 specifically in the municipality 
 
           12                 itself. 
 
           13                          TODD STEBBINS:  I can still 
 
           14                 certainly look into seeing where 
 
           15                 Hickley's scope would be today as 
 
           16                 compared to what it was in the past. 
 
           17                 But I think the intern's numbers 
 
           18                 from this 2001 report were from, you 
 
           19                 know, Suffolk County's holdings. 
 
           20                          NEAL LEWIS:  Okay. 
 
           21                          TODD STEBBINS:  There may be 
 
           22                 some other generalized numbers in 
 
           23                 there, but I don't know if they're 
 
           24                 correct. 
 
           25                          CARRIE MEEK GALLAGHER:  So 
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            1 
 
            2                 the idea would be more to update 
 
            3                 that and expand it to include the 
 
            4                 larger realm of Suffolk County, not 
 
            5                 just what Suffolk County owns? 
 
            6                          ROBERT TEETZ:  What you're 
 
            7                 looking for is a carbon dioxide 
 
            8                 inventory of Suffolk County from all 
 
            9                 sources. 
 
           10                          CARRIE MEEK GALLAGHER: 
 
           11                 Right. 
 
           12                          NEAL LEWIS:  And you're 
 
           13                 saying as we go forward in this 
 
           14                 review of resources and information, 
 
           15                 that you're going to be providing a 
 
           16                 key part of that in terms of the 
 
           17                 power plant CO2 emissions? 
 
           18                          ROBERT TEETZ:  KeySpan power 
 
           19                 plants. 
 
           20                          NEAL LEWIS:  KeySpan power 
 
           21                 plants.  In any respect, to the 
 
           22                 extent that you're going to provide 
 
           23                 us with that information that does 
 
           24                 resolve the portion of Number 3's 
 
           25                 requirement in terms of establishing 
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            1 
 
            2                 a baseline. 
 
            3                          TODD STEBBINS:  Just a quick 
 
            4                 question.  Bob, if it's possible, I 
 
            5                 mean I understand you can't give the 
 
            6                 numbers from KeySpan power plants' 
 
            7                 perspective, but is it also a 
 
            8                 possibility that in your role on 
 
            9                 this body, can you also pull the EPA 
 
           10                 numbers for emissions from other 
 
           11                 plants that would be on Long Island 
 
           12                 or in the County? 
 
           13                          ROBERT TEETZ:  Yes, I can. 
 
           14                          TODD STEBBINS:  Can you just 
 
           15                 do it separate from obviously your 
 
           16                 own data? 
 
           17                          ROBERT TEETZ:  I can do 
 
           18                 that, yes.  I will also provide the 
 
           19                 natural gas space heating emissions, 
 
           20                 as well. 
 
           21                          JOHN WAFFENSCHMIDT:  At the 
 
           22                 risk of speaking too much and at the 
 
           23                 risk of appearing to be 
 
           24                 self-interested, there are three 
 
           25                 waste energy plants in the county, 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  41 
 
            1 
 
            2                 and they are not greenhouse 
 
            3                 reducers, but they don't do it by 
 
            4                 CO2, they do it by methane 
 
            5                 avoidance.  How do you calculate 
 
            6                 that as relevant to this kind of an 
 
            7                 inventory? 
 
            8                          NEAL LEWIS:  Actually, how 
 
            9                 does it fit into the electric 
 
           10                 generation equation? 
 
           11                          JOHN WAFFENSCHMIDT:  Because 
 
           12                 all three of them generate 
 
           13                 electricity. 
 
           14                          NEAL LEWIS:  Can you help 
 
           15                 get us that information?  Because 
 
           16                 the language of the resolution is 
 
           17                 greenhouse gas emissions, and while 
 
           18                 it may reduce CO2 and avoid methane 
 
           19                 or avoid some CO2 -- 
 
           20                          JOHN WAFFENSCHMIDT:  I can 
 
           21                 get you like a summary. 
 
           22                          NEAL LEWIS:  Okay. 
 
           23                          CARRIE MEEK GALLAGHER:  That 
 
           24                 would work. 
 
           25                          ADRIENNE ESPOSITO:  Also, 
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            1 
 
            2                 can we ask Brendan to reach out to 
 
            3                 Kevin Rooney to provide us with that 
 
            4                 information? 
 
            5                          BRENDAN STANTON:  Yeah, I 
 
            6                 was with you on that one.  Bringing 
 
            7                 Kevin Rooney might be best. 
 
            8                          ADRIENNE ESPOSITO:  Yes. 
 
            9                          HARRY DAVITIAN:  Neal? 
 
           10                          NEAL LEWIS:  Yes. 
 
           11                          HARRY DAVITIAN:  Just 
 
           12                 quickly, the County collects sales 
 
           13                 taxes on gasoline.  I would think it 
 
           14                 would be a very simple exercise to 
 
           15                 turn that into a carbon dioxide 
 
           16                 emission. 
 
           17                          ADRIENNE ESPOSITO:  Very 
 
           18                 creative. 
 
           19                          ROBERT TEETZ:  You will also 
 
           20                 need transportation diesel fuel. 
 
           21                          HARRY DAVITIAN:  Diesel as 
 
           22                 well.  So that should cover the 
 
           23                 transportation sector.  If Kevin 
 
           24                 could get us the information on the 
 
           25                 oil, we've got the space heating 
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            1 
 
            2                 covered, and the electric covers a 
 
            3                 huge amount of the -- 
 
            4                          ROBERT TEETZ:  About 95 
 
            5                 percent. 
 
            6                          NEAL LEWIS:  Okay.  Can we 
 
            7                 ask Mr. Rooney to do that? 
 
            8                          TODD STEBBINS:  As far as 
 
            9                 the taxes on gasoline and diesel 
 
           10                 fuel?  I believe that's covered at 
 
           11                 the controller's office and would be 
 
           12                 the treasurer.  Can we find out 
 
           13                 who's responsible for that and who 
 
           14                 best to ask for those numbers? 
 
           15                          HARRY DAVITIAN:  The County 
 
           16                 collects a sales tax on gasoline. 
 
           17                 So it knows how many gallons of 
 
           18                 gasoline are being sold in the 
 
           19                 County.  From that one number, it 
 
           20                 should be a simple conversion to 
 
           21                 determine how much carbon dioxide is 
 
           22                 being used. 
 
           23                          NEAL LEWIS:  Okay.  I think 
 
           24                 what we're describing are all the 
 
           25                 different ways we can generate the 
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            1 
 
            2                 information that will give us the 
 
            3                 baseline, which is either going to 
 
            4                 be a fair amount of work or not so 
 
            5                 bad -- 
 
            6                          ADRIENNE ESPOSITO:  Well, 
 
            7                 what about industry?  I noticed in 
 
            8                 that chart with the report that got 
 
            9                 passed around, there's a pie chart. 
 
           10                 They break it down from 
 
           11                 transportation, private sector, and 
 
           12                 there's an industry.  How would we 
 
           13                 calculate that into our equation?  I 
 
           14                 think that was 17 point something 
 
           15                 percent.  It was Number 2 or Number 
 
           16                 3 in the generating of CO2. 
 
           17                          ROBERT TEETZ:  Well, when I 
 
           18                 provide the natural gas usage, it's 
 
           19                 anything the industry uses, whether 
 
           20                 it's for space heating or for some 
 
           21                 process that they use.  So we'll 
 
           22                 start with that. 
 
           23                          ADRIENNE ESPOSITO:  Okay. 
 
           24                          ROBERT TEETZ:  If the Oil 
 
           25                 and Heat Institute provides oil for 
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            1 
 
            2                 some industry, it'll come out -- I'm 
 
            3                 not sure -- 
 
            4                          MONIQUE BRECHTER:  And if 
 
            5                 it's an electric process, then -- 
 
            6                          ROBERT TEETZ:  Then we have 
 
            7                 it as generative. 
 
            8                          ADRIENNE ESPOSITO:  Okay. 
 
            9                          JIM SMITH:  Between 
 
           10                 electric, fuel and gas, the only 
 
           11                 minor thing maybe we need to capture 
 
           12                 are forklifts, propane, compressed 
 
           13                 natural gases.  I don't know how we 
 
           14                 capture that, but that's probably 
 
           15                 the only industrial thing that's 
 
           16                 different. 
 
           17                          ADRIENNE ESPOSITO:  And 
 
           18                 that's probably very minor. 
 
           19                          ROBERT TEETZ:  Propane sales 
 
           20                 is another good point, because there 
 
           21                 are quite a number of homes that 
 
           22                 people heat with propane out on the 
 
           23                 East End.  I don't know if there's a 
 
           24                 propane institute. 
 
           25                          JIM SMITH:  There probable 
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            1 
 
            2                 is. 
 
            3                          NEAL LEWIS:  Okay.  I want 
 
            4                 to move on from this one.  There's 
 
            5                 going to be a fair amount of leg 
 
            6                 work between meetings to try and 
 
            7                 track down all that stuff we just 
 
            8                 covered.  We have the suggestions 
 
            9                 from the transcript as to where to 
 
           10                 find the information, and we have an 
 
           11                 idea of how to pull it together, 
 
           12                 hopefully. 
 
           13                          So if we could charge ahead, 
 
           14                 we have a bunch more items and some 
 
           15                 of these could take a few minutes so 
 
           16                 I want to keep the pace going. 
 
           17                          The next item, Number 5 and 
 
           18                 6 are related.  This was in a 
 
           19                 discussion of the improvements that 
 
           20                 are proposed as part of the National 
 
           21                 Grid's buyout.  The question came up 
 
           22                 of how do these improvements compare 
 
           23                 to regular maintenance.  Did you 
 
           24                 work out a way to put that 
 
           25                 information together, Bob? 
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            1 
 
            2                          ROBERT TEETZ:  Yes.  What I 
 
            3                 have here are annual power plant 
 
            4                 maintenance for Port Jefferson and 
 
            5                 Northport going back to 1998, year 
 
            6                 by year.  And then the projected 
 
            7                 spending going forward from 2007 to 
 
            8                 2012, which then incorporates the 
 
            9                 $100 million that National Grid will 
 
           10                 be bringing to the table for 
 
           11                 environmental improvements. 
 
           12                          Unfortunately, I cannot let 
 
           13                 you all have a copy of this, but I 
 
           14                 will pass it around so you can see 
 
           15                 it.  But in summary, from 1998 to 
 
           16                 2006, the average spending has been 
 
           17                 about $27 million a year. 
 
           18                          From 2007 to 2012, the 
 
           19                 average spending will be $50 million 
 
           20                 per year.  So the improvements that 
 
           21                 are incorporated by the $100 million 
 
           22                 coming on board from National Grid 
 
           23                 are significantly above the average 
 
           24                 spending. 
 
           25                          So these are, indeed, 
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            1 
 
            2                 incremental, significant incremental 
 
            3                 expenditures compared to 
 
            4                 historically.  But I will pass it 
 
            5                 around. 
 
            6                          NEAL LEWIS:  How did 
 
            7                 everybody do in terms of capturing 
 
            8                 the essence of those numbers? 
 
            9                 You're saying $27 million per year 
 
           10                 was from -- 
 
           11                          ROBERT TEETZ:  Was the 
 
           12                 average from 1998 to 2006. 
 
           13                          NEAL LEWIS:  For which 
 
           14                 place? 
 
           15                          ROBERT TEETZ:  From 
 
           16                 Northport/Port Jeff combined. 
 
           17                 That's the combined spending for 
 
           18                 those two facilities.  And then from 
 
           19                 2007 going forward to 2012, the 
 
           20                 average annual spending will be $50 
 
           21                 million per year. 
 
           22                          JIM SMITH:  Does that 
 
           23                 include the $100 million averaged 
 
           24                 out? 
 
           25                          ROBERT TEETZ:  Yes. 
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            1 
 
            2                          JIM SMITH:  So the $100 
 
            3                 million's in there.  So I see the 
 
            4                 step function in here in the 
 
            5                 spending. 
 
            6                          CARRIE MEEK GALLAGHER: 
 
            7                 Essentially, it's doubling. 
 
            8                          ROBERT TEETZ:  On an annual 
 
            9                 basis, it's doubling.  But, you 
 
           10                 know, the normal spending fluctuates 
 
           11                 from year to year.  It's not always 
 
           12                 the same. 
 
           13                          I think the point was, and I 
 
           14                 think Gordian brought this up, he 
 
           15                 wanted to get a sense that in 
 
           16                 essence we're really bringing a 
 
           17                 large incremental increase to the 
 
           18                 historical spending, and that is 
 
           19                 definitely the case. 
 
           20                          NEAL LEWIS:  All right. 
 
           21                 Well, that's helpful.  I think this 
 
           22                 was informational.  It's not 
 
           23                 necessarily directly leading to the 
 
           24                 conclusion that would be included in 
 
           25                 our report, but it's helpful to give 
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            1 
 
            2                 us a sense of where that stands. 
 
            3                          Does anybody have a question 
 
            4                 on Items 5 or 6? 
 
            5                          (No response) 
 
            6                          NEAL LEWIS:  Okay, good.  We 
 
            7                 can keep going. 
 
            8                          Monique, at our last meeting 
 
            9                 you talked a little bit about the 
 
           10                 way in which LIPA does long-term 
 
           11                 planning, within a regular 20-year 
 
           12                 span or so, and I think there was a 
 
           13                 question of whether or not there is 
 
           14                 a 20-year plan that's available for 
 
           15                 us to be able to review; and 
 
           16                 separately, we discussed the fact 
 
           17                 that there's an updating of the plan 
 
           18                 going on. 
 
           19                          MONIQUE BRECHTER:  You 
 
           20                 probably recall or are familiar with 
 
           21                 the expansion plan in the energy 
 
           22                 plan.  I can't remember the date at 
 
           23                 this point, 2002 or 2003, something 
 
           24                 like that. 
 
           25                          The expansion plan is in the 
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            1 
 
            2                 current LIPA energy plan.  It talks 
 
            3                 about how we project to build out. 
 
            4                 That energy plan -- I'm going to put 
 
            5                 together Items 7 and 8.  That energy 
 
            6                 plan is currently being updated, and 
 
            7                 the expansion plan is being updated 
 
            8                 in there, as well. 
 
            9                          So I would ask to defer that 
 
           10                 until that energy plan is put out 
 
           11                 for public perusal, which is in the 
 
           12                 September time frame, October time 
 
           13                 frame. 
 
           14                          NEAL LEWIS:  So that speaks 
 
           15                 to Number 8.  With regards to Number 
 
           16                 7, is that something that is already 
 
           17                 available, the existing -- I do 
 
           18                 remember the 2002, I think it was. 
 
           19                          MONIQUE BRECHTER:  Yes -- 
 
           20                          NEAL LEWIS:  It was like 
 
           21                 five different documents. 
 
           22                          MONIQUE BRECHTER:  Yes.  In 
 
           23                 that energy plan, I think in the 
 
           24                 appendix. 
 
           25                          TODD STEBBINS:  In the 2002 
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            1 
 
            2                 draft LIPA energy plan. 
 
            3                          MONIQUE BRECHTER:  It was 
 
            4                 finalized.  I'd have to go back and 
 
            5                 look at it.  And that plan is 
 
            6                 currently being updated for a 
 
            7                 September/October time frame 
 
            8                 release. 
 
            9                          NEAL LEWIS:  Are there any 
 
           10                 questions regarding the 20-year 
 
           11                 expansion plan and the process of 
 
           12                 updating the expansion plan? 
 
           13                          TODD STEBBINS:  I have a 
 
           14                 quick question.  The energy plan 
 
           15                 that is in the process of being 
 
           16                 updated now, will the 20-year 
 
           17                 expansion plan be revisited in that, 
 
           18                 as well? 
 
           19                          MONIQUE BRECHTER:  Yes. 
 
           20                          TODD STEBBINS:  It will.  So 
 
           21                 that will change as well and we 
 
           22                 could get at least a feel of what 
 
           23                 has been put on the table in the 
 
           24                 past for the time being until this 
 
           25                 September release comes from the new 
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            1 
 
            2                 plan. 
 
            3                          MONIQUE BRECHTER:  And how 
 
            4                 would you do that?  Go back to the 
 
            5                 old energy plan? 
 
            6                          TODD STEBBINS:  Yes. 
 
            7                          MONIQUE BRECHTER:  Yes. 
 
            8                 Okay. 
 
            9                          TODD STEBBINS:  We can get a 
 
           10                 feel for it until the numbers are 
 
           11                 updated. 
 
           12                          MONIQUE BRECHTER:  Yes. 
 
           13                          TODD STEBBINS:  I'm not an 
 
           14                 attorney even though I just sounded 
 
           15                 like one.  I apologize. 
 
           16                          MONIQUE BRECHTER:  Really, 
 
           17                 the expansion plan and the current 
 
           18                 energy plan, I mean, in the near 
 
           19                 term it's changed a little bit, but 
 
           20                 it's fairly -- well, maybe I 
 
           21                 shouldn't say it's fairly 
 
           22                 consistent, but nothing tremendously 
 
           23                 dramatic.  Although, that could 
 
           24                 change. 
 
           25                          But it's a good starting 
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            1 
 
            2                 point.  So it could be a good 
 
            3                 background.  We projected what our 
 
            4                 low growth to be, future 
 
            5                 regulations, fuel supplies that are 
 
            6                 available on the Island, and then 
 
            7                 those are obviously updated this 
 
            8                 time around.  And technology, 
 
            9                 transmission, changing reliability 
 
           10                 regulations, costs -- 
 
           11                          ADRIENNE ESPOSITO:  This is 
 
           12                 going to come out in September? 
 
           13                          MONIQUE BRECHTER:  Yes. 
 
           14                 September/October. 
 
           15                          JOSEPH SCHROEDER:  Monique, 
 
           16                 I have a question on the second 
 
           17                 proposed Neptune cable, where it's 
 
           18                 talking about energy supply issues. 
 
           19                 The market price on energy in New 
 
           20                 Jersey seems to have jumped since it 
 
           21                 went to low-power testing on the 
 
           22                 Neptune cable.  I'm wondering how 
 
           23                 receptive the environment is going 
 
           24                 to be over there to a second cable. 
 
           25                          Do you have any sense of 
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            1 
 
            2                 that?  How far along on 
 
            3                 investigating that are you folks? 
 
            4                          MONIQUE BRECHTER:  I think 
 
            5                 it's being considered.  We had made 
 
            6                 projections on what the first, the 
 
            7                 Neptune cable, in terms of both the 
 
            8                 New York and the PJM market, but 
 
            9                 those are projections. 
 
           10                          So, yeah, a second New 
 
           11                 Jersey cable is part of the energy 
 
           12                 plan.  We're looking at that. 
 
           13                          JOSEPH SCHROEDER:  Are you 
 
           14                 anticipating or are you getting a 
 
           15                 sense that the second cable might 
 
           16                 have a little more resistance from 
 
           17                 the Jersey side than the first cable 
 
           18                 did? 
 
           19                          MONIQUE BRECHTER:  I don't 
 
           20                 know.  I wouldn't speculate on that. 
 
           21                          NEAL LEWIS:  Let me bring 
 
           22                 back the low-growth projections to 
 
           23                 sort of address the questions that 
 
           24                 are going to be posed.  On the one 
 
           25                 hand, we discussed how we need to 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  56 
 
            1 
 
            2                 get a handle on the baseline, we 
 
            3                 understand what the current picture 
 
            4                 is and how that relates to 
 
            5                 greenhouse gas emissions. 
 
            6                          Then once you have a handle 
 
            7                 on that, in general, you have this 
 
            8                 question of growth, and anything 
 
            9                 I've seen from LIPA seems to talk 
 
           10                 about a pretty consistent growth 
 
           11                 number, in the 
 
           12                 two-and-a-half-to-three-percent 
 
           13                 range, something like that, 
 
           14                 annually, which adds up very 
 
           15                 quickly.  They're big numbers. 
 
           16                          So, what we've just 
 
           17                 discussed in terms of Items 7 and 8, 
 
           18                 and as we wait for the update in 
 
           19                 September, and then to the extent to 
 
           20                 which we take a fresh look at the 
 
           21                 existing plan that's about five 
 
           22                 years old, that should give us that 
 
           23                 low-growth number, right? 
 
           24                          MONIQUE BRECHTER:  Yes. 
 
           25                          NEAL LEWIS:  And it projects 
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            1 
 
            2                 into the future a fair amount? 
 
            3                          MONIQUE BRECHTER:  Yes.  And 
 
            4                 it also, I would add, it projects 
 
            5                 federal carbon regulations, as well 
 
            6                 as the RGGI. 
 
            7                          CARRIER MEEK GALLAGHER: 
 
            8                 Good. 
 
            9                          MONIQUE BRECHTER:  Yeah.  I 
 
           10                 mean, in New York State, the RGGI 
 
           11                 program is a given.  I mean, there 
 
           12                 are some moving pieces on it, but it 
 
           13                 also pretty much assumes some sort 
 
           14                 of federal regulation in the, you 
 
           15                 know, 2014, 2015 range.  So that 
 
           16                 gets factored in. 
 
           17                          NEAL LEWIS:  So I think that 
 
           18                 would be a goal for the next 
 
           19                 meeting, is to try and get a handle 
 
           20                 on those numbers and be able to 
 
           21                 present it to the group in a way 
 
           22                 that we can have a good sense of 
 
           23                 what it is you're talking about. 
 
           24                          If we look at the fourth 
 
           25                 resolve in our legislation, it talks 
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            1 
 
            2                 about a 25-percent reduction by a 
 
            3                 specific date, 2020.  I don't think 
 
            4                 too often it's appreciated that it's 
 
            5                 not based on a static number.  By 
 
            6                 2020, growth is going to be much 
 
            7                 higher than where we are currently. 
 
            8                 So it's not really 25 percent.  It's 
 
            9                 substantially more than 25 percent 
 
           10                 or it can achieve 25 percent 
 
           11                 compared to today's numbers. 
 
           12                          So that would be, I think, a 
 
           13                 goal for our next meeting.  We could 
 
           14                 view what LIPA has as their official 
 
           15                 projections, because numbers could 
 
           16                 change.  It's just a projection, but 
 
           17                 nonetheless, it seems like it's been 
 
           18                 fairly accurate in the last several 
 
           19                 years. 
 
           20                          So that's kind of how these 
 
           21                 items all add up.  We have baseline 
 
           22                 and we have projections on growth, 
 
           23                 and what that would mean at least 
 
           24                 until 2020. 
 
           25                          ROBERT TEETZ:  Does the 
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            1 
 
            2                 legislation specify the baseline 
 
            3                 year? 
 
            4                          NEAL LEWIS:  Good question. 
 
            5                 It uses the word "baseline level." 
 
            6                 Yeah, actually counting in the year 
 
            7                 1990.  So we're using 1990 as the 
 
            8                 baseline.  That's what the 
 
            9                 legislation uses. 
 
           10                          Okay.  Moving on, unless 
 
           11                 there is anything on the energy 
 
           12                 plans? 
 
           13                          (No response) 
 
           14                          NEAL LEWIS:  Number 9 are 
 
           15                 the reports that were required under 
 
           16                 the 2000 legislation.  That is sort 
 
           17                 of similar to the legislation we're 
 
           18                 now dealing with.  It set certain 
 
           19                 car emission limits and requirements 
 
           20                 for reporting all plants over 25 
 
           21                 megawatts, and the Department of 
 
           22                 Health is responsible for sort of 
 
           23                 collecting the reports, mostly from 
 
           24                 KeySpan, but from other sources 
 
           25                 also. 
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            1 
 
            2                          John, by the way, as we're 
 
            3                 passing this around, does any of the 
 
            4                 waste energy plants you mentioned 
 
            5                 cross that 25 megawatt threshold? 
 
            6                          JOHN WAFFENSCHMIDT:  The 
 
            7                 ones out here, if you include 
 
            8                 Hempstead, it would.  They're either 
 
            9                 close or they don't.  I don't have 
 
           10                 those numbers -- 
 
           11                          NEAL LEWIS:  Well, as you 
 
           12                 look at it, if you see the name of 
 
           13                 one of the waste energy plants, 
 
           14                 maybe you can point that out. 
 
           15                          NEAL LEWIS:  Jim, is 
 
           16                 there -- 
 
           17                          JAMES MEYERS:  It kind of 
 
           18                 speaks for itself.  I mean, if you 
 
           19                 see a big drop off in 2006 and 
 
           20                 mostly from KeySpan, then I would 
 
           21                 defer to Bob Teetz on as to maybe 
 
           22                 why that may have happened.  I don't 
 
           23                 really know and couldn't speculate, 
 
           24                 but I'm sure Bob can answer that 
 
           25                 better. 
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            1 
 
            2                          ROBERT TEETZ:  2006 was a 
 
            3                 very good year for burning gas.  Gas 
 
            4                 prices were down and we burned a lot 
 
            5                 of gas.  I think that when I hand 
 
            6                 out my sheets here, you're going to 
 
            7                 see that trend continue very 
 
            8                 dramatically.  In fact, we might be 
 
            9                 at our 25 percent by 2020 already. 
 
           10                          MARK SEROTOFF:  Bob, are 
 
           11                 these numbers for Northport for the 
 
           12                 four units? 
 
           13                          ROBERT TEETZ:  Yes. 
 
           14                          HARRY DAVITIAN:  Do these 
 
           15                 include the peekers? 
 
           16                          ROBERT TEETZ:  Everything 
 
           17                 over 25 megawatts. 
 
           18                          HARRY DAVITIAN:  Bob, that 
 
           19                 trend is not guaranteed though, 
 
           20                 right? 
 
           21                          ROBERT TEETZ:  Well, the 
 
           22                 trend going forward is not so much 
 
           23                 driven by fuel prices as it is by 
 
           24                 new resources coming onto the 
 
           25                 Island, Neptune cable and other 
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            1 
 
            2                 resources. 
 
            3                          HARRY DAVITIAN:  But just in 
 
            4                 terms of the ratio of gas to oil 
 
            5                 using the plants, that -- 
 
            6                          ROBERT TEETZ:  That would 
 
            7                 fluctuate based on the market. 
 
            8                          JOHN WAFFENSCHMIDT:  I have 
 
            9                 to ask you another stupid question. 
 
           10                 The presumption that if all power in 
 
           11                 Suffolk County was provided by 
 
           12                 cables that you would go to a carbon 
 
           13                 contribution of zero to generation 
 
           14                 capacity, is that how it looks in 
 
           15                 the carbon footprints?  It's 
 
           16                 certainly a novel concept. 
 
           17                          The basic problem is a lack 
 
           18                 of efficiency in almost everything 
 
           19                 that we do, and while you can make 
 
           20                 the numbers sort of appear like 
 
           21                 something has happened, I would 
 
           22                 argue that that's probably 
 
           23                 voracious. 
 
           24                          NEAL LEWIS:  Right.  I think 
 
           25                 if I can take a shot of restating 
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            1 
 
            2                 your point is that we recognize that 
 
            3                 generating electricity from a 
 
            4                 non-Suffolk County base source -- 
 
            5                 that's what the legislation focuses 
 
            6                 us on, such as reliance on these 
 
            7                 cables or whatnot -- could give us a 
 
            8                 skewed picture.  It could create the 
 
            9                 impression that we cut CO2 numbers 
 
           10                 substantially. 
 
           11                          CO2 is not a local air 
 
           12                 pollution concern.  So the fact that 
 
           13                 the CO2 goes down in Suffolk, but 
 
           14                 goes up in New Jersey or some other 
 
           15                 site, certainly is not a positive 
 
           16                 thing.  You know, CO2 is a global 
 
           17                 concern. 
 
           18                          So your point is -- if that 
 
           19                 is your point -- 
 
           20                          JOHN WAFFENSCHMIDT:  It is. 
 
           21                          NEAL LEWIS:  Then I think 
 
           22                 that it's well taken and we have to 
 
           23                 recognize that.  Nonetheless, we 
 
           24                 also have to sort of work our way 
 
           25                 back from these kind of raw 
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            1 
 
            2                 numbers -- 
 
            3                          JOHN WAFFENSCHMIDT:  I think 
 
            4                 the way CARB is doing it, it's just 
 
            5                 sort of a concept.  I think they're 
 
            6                 looking at the amount of carbon 
 
            7                 emissions per megawatt hours.  At 
 
            8                 least that's my -- 
 
            9                          HARRY DAVITIAN:  Produced or 
 
           10                 consumed? 
 
           11                          JOHN WAFFENSCHMIDT:  Sent to 
 
           12                 the Grid.  I think that they're 
 
           13                 doing it with power plants. 
 
           14                          HARRY DAVITIAN:  But I think 
 
           15                 the point here is that it goes very 
 
           16                 much to the heart of what we've been 
 
           17                 talking about here in terms of the 
 
           18                 data we've been gathering.  We've 
 
           19                 been gathering data for the carbon 
 
           20                 footprint of Suffolk County, but as 
 
           21                 it is today -- I think Bob can 
 
           22                 confirm this -- roughly half of the 
 
           23                 power that we consume here on Long 
 
           24                 Island is generated off-Island.  I'm 
 
           25                 ignoring the difference between 
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            1 
 
            2                 Suffolk and Nassau, but just taking 
 
            3                 that into account.  So we're missing 
 
            4                 about half -- well, I don't know if 
 
            5                 it's half the carbon, but it's a 
 
            6                 very, very substantial portion. 
 
            7                          The carbon put for electric 
 
            8                 generation is off-Island, and if 
 
            9                 we're missing that, then we're 
 
           10                 missing a big piece of the carbon 
 
           11                 footprint that Suffolk imposes on 
 
           12                 the environment. 
 
           13                          NEAL LEWIS:  Well, I think 
 
           14                 those are valid and important 
 
           15                 observations in terms of figuring 
 
           16                 out how it fits into our whole 
 
           17                 process of trying to reach some 
 
           18                 recommendations, clearly to the 
 
           19                 extent that we start saying, look, 
 
           20                 do these things with plants that are 
 
           21                 in Suffolk but ignore all the 
 
           22                 others, then that would not make 
 
           23                 much sense.  So I think that's one 
 
           24                 of the points that's being generated 
 
           25                 and should also be raised here. 
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            1 
 
            2                          I mean, technically, to the 
 
            3                 extent that the County has an 
 
            4                 ability to perhaps impose a carbon 
 
            5                 cap is sort of an open discussion. 
 
            6                 You know, there's still a question 
 
            7                 of whether or not that's a good 
 
            8                 idea, because we don't have the 
 
            9                 ability to do it with the plants 
 
           10                 that are outside of Suffolk County. 
 
           11                          ROBERT TEETZ:  That goes 
 
           12                 back to the last discussion we had 
 
           13                 about the relative importance of 
 
           14                 RGGI versus the carbon cap in just 
 
           15                 Suffolk County, and whether or not 
 
           16                 RGGI should be the driving force to 
 
           17                 cut regional greenhouse gas 
 
           18                 emissions. 
 
           19                          MONIQUE BRECHTER:  Or 
 
           20                 regional greenhouse plant emissions. 
 
           21                 Maybe Suffolk County should be 
 
           22                 regulating transportation, if you 
 
           23                 want to graze new ground. 
 
           24                          JOHN WAFFENSCHMIDT:  Well, 
 
           25                 Bob brought up a good point earlier 
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            1 
 
            2                 when we talked about there are more 
 
            3                 sources of greenhouse gases than 
 
            4                 just power plants.  And I think if 
 
            5                 you sort of do like a serious review 
 
            6                 of all of the sources of energy 
 
            7                 consumption in the creation of 
 
            8                 greenhouse gases, you end up 
 
            9                 concluding that you're going to go 
 
           10                 from here to some point in the 
 
           11                 future, which is going to have less 
 
           12                 greenhouse gas emissions needed to 
 
           13                 become more efficient. 
 
           14                          So each of those areas are 
 
           15                 opportunities of efficiency.  In 
 
           16                 other words, the committee is 
 
           17                 looking at capping carbon, yet you 
 
           18                 could spend a lot less money perhaps 
 
           19                 at becoming more efficient in the 
 
           20                 use of electricity or becoming more 
 
           21                 efficient in the use of heating up 
 
           22                 the home.  Actually, the atmosphere 
 
           23                 doesn't know. 
 
           24                          NEAL LEWIS:  We understand. 
 
           25                 Those points again -- 
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            1 
 
            2                          JOHN WAFFENSCHMIDT:  I 
 
            3                 apologize for talking. 
 
            4                          NEAL LEWIS:  No, that's 
 
            5                 okay.  I just have to do a little 
 
            6                 bit to keep pushing us along because 
 
            7                 it's a lot.  But the final 
 
            8                 conclusions of the committee have to 
 
            9                 address that question. 
 
           10                          CARRIER MEEK GALLAGHER: 
 
           11                 Right.  What's the most efficient 
 
           12                 way or what's the best way for us to 
 
           13                 get to our goal? 
 
           14                          NEAL LEWIS:  Exactly.  So 
 
           15                 we're not going to ignore those 
 
           16                 questions.  They're in our 
 
           17                 transcript.  We will kind of hash it 
 
           18                 out so we can go forward. 
 
           19                          HARRY DAVITIAN:  I don't 
 
           20                 think it should be put off to the 
 
           21                 end, because we are talking right 
 
           22                 now about data gathering.  And I 
 
           23                 think it's very important for us to 
 
           24                 note that. 
 
           25                          The off-Island generation 
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            1 
 
            2                 doesn't contribute one percent or 
 
            3                 two percent increment over the 
 
            4                 on-Island generation of carbon 
 
            5                 dioxide in the power sector, which 
 
            6                 is the scope of this committee. 
 
            7                 It's a 50 percent -- excuse me, it's 
 
            8                 a 100 percent increase. 
 
            9                          So it's an enormous 
 
           10                 difference if you're looking at 
 
           11                 on-Island versus the entire amount 
 
           12                 of electricity being produced 
 
           13                 everywhere.  So I think if we don't 
 
           14                 get our head straight exactly -- 
 
           15                          NEAL LEWIS:  Let's identify 
 
           16                 the information we want to get.  We 
 
           17                 would like to get what?  We want to 
 
           18                 see if we can get the off-Island 
 
           19                 generation numbers with that. 
 
           20                          HARRY DAVITIAN:  And I think 
 
           21                 that we can only do that by 
 
           22                 approximation because we do not know 
 
           23                 in any point of time which power 
 
           24                 plants are generating the power, 
 
           25                 they're coming on Neptune, they're 
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            1 
 
            2                 coming on Watt 49, they're coming on 
 
            3                 Watt 50, they're coming on Cross 
 
            4                 Island cables.  We have no idea and 
 
            5                 it's not really knowable easily. 
 
            6                          You have an extraordinarily 
 
            7                 sophisticated unit model, and it's 
 
            8                 literally millions of dollars to 
 
            9                 figure it out.  So I think we have 
 
           10                 to do it by approximation, figuring 
 
           11                 that we can get some kind of expert 
 
           12                 advice on what kind of units are 
 
           13                 generating into the market and what 
 
           14                 their efficiency is, and we might be 
 
           15                 able to come with a very rough 
 
           16                 approximation without an 
 
           17                 extraordinary amount of effort. 
 
           18                          NEAL LEWIS:  Well, let's not 
 
           19                 reach the conclusion.  Are we asking 
 
           20                 the question first or -- 
 
           21                          JOSEPH SCHROEDER:  Well, on 
 
           22                 that point, Neal.  Bob or Monique, 
 
           23                 is it possible to get an ISO 
 
           24                 historical, and we could average 
 
           25                 some number? 
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            1 
 
            2                          MONIQUE BRECHTER:  Yup.  We 
 
            3                 actually do have an average for what 
 
            4                 emissions are in PJM or New England. 
 
            5                 So you can use that as just an 
 
            6                 average of what we import, how many 
 
            7                 megawatts -- 
 
            8                          JOSEPH SCHROEDER:  Absent of 
 
            9                 being able to nail it down? 
 
           10                          MONIQUE BRECHTER:  Yes.  You 
 
           11                 could just use an average and 
 
           12                 approximate.  The other complication 
 
           13                 though is that there's an artificial 
 
           14                 barrier in this county line, which 
 
           15                 I'm not sure whether you can tell 
 
           16                 what comes across the county line. 
 
           17                          ROBERT TEETZ:  We do -- as 
 
           18                 Monique knows, we've been wrestling 
 
           19                 with this very issue.  We call it 
 
           20                 the LIPA attributable emission 
 
           21                 footprint, if you will, emissions 
 
           22                 attributable to the LIPA load, and 
 
           23                 that's what we're after here, if you 
 
           24                 want to look at it on more of a 
 
           25                 regional basis. 
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            1 
 
            2                          CARRIE MEEK GALLAGHER:  What 
 
            3                 about the LIPA load just for 
 
            4                 Suffolk? 
 
            5                          ROBERT TEETZ:  Getting it 
 
            6                 just for Suffolk is difficult, as 
 
            7                 well. 
 
            8                          MONIQUE BRECHTER:  I don't 
 
            9                 know how you can really do imports 
 
           10                 for Suffolk.  I mean, there's no 
 
           11                 electrical meter at the county line 
 
           12                 saying this is what Suffolk is 
 
           13                 taking from New Jersey or from Watt 
 
           14                 49. 
 
           15                          WAYNE HORSLEY:  As we see 
 
           16                 here, there are more and more 
 
           17                 variables spreading over a larger 
 
           18                 geographic area.  I mean, you get 
 
           19                 ground in variables and lose focus, 
 
           20                 and it seems to be that the focus of 
 
           21                 this group is the carbon emissions 
 
           22                 of Suffolk County, and the bulk of 
 
           23                 the Island's generation and -- oh, 
 
           24                 he's gone -- and incinerator 
 
           25                 emissions come from locations in 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  73 
 
            1 
 
            2                 Suffolk County.  So I think that's 
 
            3                 where we have to stay focused, and 
 
            4                 that's where we would have the most 
 
            5                 effect and the most bang for the 
 
            6                 buck. 
 
            7                          The emissions come from 
 
            8                 three basic sources.  About a third 
 
            9                 is from power plants, about a third 
 
           10                 is from traffic and, correct me if 
 
           11                 I'm wrong, about a third is from 
 
           12                 home heating. 
 
           13                          Now, you can try to regulate 
 
           14                 the home heating but that would be 
 
           15                 millions of individual home heating 
 
           16                 sources, the homeowners.  Very 
 
           17                 difficult, if not impossible to do, 
 
           18                 versus maybe just a dozen or a 
 
           19                 handful of power plants. 
 
           20                          So I think concentrating on 
 
           21                 the power plants is manageable, 
 
           22                 practical and doable, rather than 
 
           23                 several millions of home heating 
 
           24                 units and who knows how many 
 
           25                 hundreds of thousands of cars, which 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                  74 
 
            1 
 
            2                 are already being taken care of by 
 
            3                 the federal emissions regulations 
 
            4                 and annual state inspections. 
 
            5                          CARRIE MEEK GALLAGHER: 
 
            6                 Right.  Just back to Harry's point, 
 
            7                 I think it would be important to at 
 
            8                 least acknowledge that one of our 
 
            9                 knowledge gaps is in essence the 
 
           10                 additional carbon emissions that are 
 
           11                 produced elsewhere for energy that's 
 
           12                 consumed in Suffolk County.  That 
 
           13                 obviously adds to the overall carbon 
 
           14                 footprint that Suffolk County 
 
           15                 residents generate, but it's not 
 
           16                 something that we could easily 
 
           17                 ascertain. 
 
           18                          HARRY DAVITIAN:  But it does 
 
           19                 greatly affect what direction we go 
 
           20                 in, because if we are either 
 
           21                 imposing substantially higher costs 
 
           22                 on generation in Suffolk, or banning 
 
           23                 certain type of power, it's just 
 
           24                 going to move off-Island.  We're not 
 
           25                 going to accomplish our goal or the 
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            1 
 
            2                 spirit of this legislation. 
 
            3                          So I don't think it's a 
 
            4                 problem we could put off to the end 
 
            5                 and make it an asterisk.  I think 
 
            6                 it's basically a problem we're going 
 
            7                 to have throughout this whole thing 
 
            8                 to grapple with.  The bigger 
 
            9                 question is the spirit of this 
 
           10                 legislation. 
 
           11                          NEAL LEWIS:  I agree when 
 
           12                 you word it that way.  I disagree 
 
           13                 that we have to make these serious 
 
           14                 policy decisions earlier on as to 
 
           15                 whether or not it makes sense to be 
 
           16                 considering a cap on carbon as a law 
 
           17                 in Suffolk County.  That to me is 
 
           18                 the sort of final decision and 
 
           19                 recommendations of the committee, 
 
           20                 but we shouldn't wait until the last 
 
           21                 minute to get a handle on this 
 
           22                 overall picture. 
 
           23                          HARRY DAVITIAN:  That's all 
 
           24                 I'm saying.  I didn't mean to jump 
 
           25                 to the other point. 
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            1 
 
            2                          NEAL LEWIS:  Okay.  So I 
 
            3                 think that that is well taken.  I'm 
 
            4                 not sure what the answer is.  I sort 
 
            5                 of listen carefully to the comments 
 
            6                 that are made and I think we need 
 
            7                 some follow-up on this.  This may be 
 
            8                 a gap that's, you know, impossible 
 
            9                 to transverse. 
 
           10                          MONIQUE BRECHTER:  Well, you 
 
           11                 do your inventory, your carbon 
 
           12                 inventory, and you identify all the 
 
           13                 different sources, and then speak 
 
           14                 qualitatively about the timeline and 
 
           15                 the imports to the County.  Not only 
 
           16                 into the Island, but into the 
 
           17                 County, and just speak qualitatively 
 
           18                 about that. 
 
           19                          As Bob mentioned, we are 
 
           20                 trying to define the universe by 
 
           21                 what emissions, be that in New 
 
           22                 England, the rest of the State of 
 
           23                 New York or PJM, or West Virginia. 
 
           24                 So we're defining our entire 
 
           25                 universe and making some defining 
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            1 
 
            2                 assumptions, but as I said, I think 
 
            3                 there's a fairly complicated -- 
 
            4                          NEAL LEWIS:  Do you recall 
 
            5                 if there was an EIS for Neptune or 
 
            6                 Cross Sound cables?  You would think 
 
            7                 they would have looked at these 
 
            8                 numbers. 
 
            9                          MONIQUE BRECHTER:  The 
 
           10                 Public Service Commission did the 
 
           11                 Article 7. 
 
           12                          NEAL LEWIS:  I think we're 
 
           13                 going to have to follow up on this 
 
           14                 one in between the meetings to see 
 
           15                 if we could figure out how we can 
 
           16                 get some of these off-Island 
 
           17                 generation numbers so we can add 
 
           18                 them to the overall mix and have a 
 
           19                 clearer picture of what it is we're 
 
           20                 comparing. 
 
           21                          Can I jump from 9 to a 
 
           22                 related item, which would be 13?  Do 
 
           23                 we have a clear sense of all the 
 
           24                 energy generation in Suffolk County, 
 
           25                 including plants that are perhaps 
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            1 
 
            2                 generating less than 25 megawatts or 
 
            3                 capacity of less than 25 megawatts? 
 
            4                          MONIQUE BRECHTER:  Yes.  I 
 
            5                 did pull this together.  Just 
 
            6                 comparing to what Jim handed out, 
 
            7                 it's pretty similar.  I only made 
 
            8                 eight copies.  I apologize.  I can 
 
            9                 certainly send you an e-mail if you 
 
           10                 want. 
 
           11                          NEAL LEWIS:  Great. 
 
           12                          MONIQUE BRECHTER:  It's 
 
           13                 pretty similar to what Jim pointed 
 
           14                 out, but there's a couple of little 
 
           15                 ones that he didn't have captured. 
 
           16                          NEAL LEWIS:  So there's 14 
 
           17                 on the carbon list and there may be 
 
           18                 something more than 14 on this. 
 
           19                 (Indicating)  This also includes 
 
           20                 Nassau County, right? 
 
           21                          MONIQUE BRECHTER:  Oh, yeah. 
 
           22                 I'm sorry.  I tried to delete all of 
 
           23                 Nassau.  I will take out Oceanside. 
 
           24                          NEAL LEWIS:  Bethpage is 
 
           25                 close to the line. 
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            1 
 
            2                          MONIQUE BRECHTER:  I think 
 
            3                 Bethpage is Suffolk. 
 
            4                          ADRIENNE ESPOSITO:  It's 
 
            5                 Nassau.  It's the Town of Oyster 
 
            6                 Bay. 
 
            7                          MONIQUE BRECHTER:  Okay. 
 
            8                 Well, I'll update this then. 
 
            9                          NEAL LEWIS:  If you can 
 
           10                 e-mail it to me, that would be 
 
           11                 great. 
 
           12                          MONIQUE BRECHTER:  Sure. 
 
           13                          NEAL LEWIS:  So we're 
 
           14                 getting a picture of all the plants 
 
           15                 we have emissions from.  Now, if we 
 
           16                 can come back to number 10 -- 
 
           17                          MONIQUE BRECHTER:  And if 
 
           18                 you want, I'll put on these cables 
 
           19                 in Suffolk County, as well. 
 
           20                          NEAL LEWIS:  Yeah, that 
 
           21                 would be interesting. 
 
           22                          Bob, do you want to say 
 
           23                 anything about Number 10?  As you 
 
           24                 see on the status note, what we're 
 
           25                 saying is it was reported that two 
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            1 
 
            2                 engineering reports would not begin 
 
            3                 until the National buyout, if and 
 
            4                 when it's finalized, and it was then 
 
            5                 estimated that it was in the range 
 
            6                 of six to 12 months before it's 
 
            7                 underway. 
 
            8                          ROBERT TEETZ:  Yes.  There's 
 
            9                 no change to that.  We are doing 
 
           10                 some prep work between now and when 
 
           11                 we anticipate the closing of the 
 
           12                 takeover to be, which is in October. 
 
           13                 We will be doing some groundwork to 
 
           14                 begin to develop an RFP to do those 
 
           15                 studies. 
 
           16                          The other thing that I'm 
 
           17                 trying to get senior executive 
 
           18                 approval on is the establishment of 
 
           19                 a citizen's advisory panel, which we 
 
           20                 would invite these stakeholders to 
 
           21                 collaborate on this process of 
 
           22                 developing these engineering 
 
           23                 reports, so that there's no 
 
           24                 surprises at the end, and everybody 
 
           25                 sees how we're doing going along, 
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            1 
 
            2                 asks questions and see some of the 
 
            3                 documentation, comment on things, 
 
            4                 perhaps even review the approval 
 
            5                 process as to which consultants 
 
            6                 should be used for this. 
 
            7                          I'm trying to make it as 
 
            8                 expansive as I can.  I don't have 
 
            9                 final approval of that request from 
 
           10                 senior management yet, but I think 
 
           11                 it would benefit everybody if we 
 
           12                 were all together on this. 
 
           13                          I can't say it will be this 
 
           14                 committee.  It'll be some citizen 
 
           15                 advisory committee that LIPA and 
 
           16                 KeySpan and National Grid puts 
 
           17                 together, and hopefully we'll have 
 
           18                 all key stakeholders participating 
 
           19                 on that. 
 
           20                          I don't know what the format 
 
           21                 will be, how often we'll meet, but 
 
           22                 we'll try to make it a little bit 
 
           23                 more of a transparent process. 
 
           24                          NEAL LEWIS:  Do you have a 
 
           25                 timeline on the committee being 
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            1 
 
            2                 formed? 
 
            3                          ROBERT TEETZ:  Not yet. 
 
            4                          WAYNE HORSLEY:  Good idea, 
 
            5                 Bob.  That's great. 
 
            6                          NEAL LEWIS:  So this Number 
 
            7                 10 item relates to Item G on the 
 
            8                 issues of Matrix, so we kind of 
 
            9                 already answered it. 
 
           10                          Number 11, for this whole 
 
           11                 process of these two engineering 
 
           12                 reports, as we understood it, there 
 
           13                 was a shorter memo that's attached 
 
           14                 as part of this National Grid buyout 
 
           15                 that gives the essence of the two 
 
           16                 engineering reports, what they 
 
           17                 consist of.  I put Monique's name 
 
           18                 there.  I guess it could have been 
 
           19                 either Monique or Bob on that -- 
 
           20                          MONIQUE BRECHTER:  Yeah, I 
 
           21                 apologize.  I didn't get this from 
 
           22                 the notes.  I'm sorry. 
 
           23                          NEAL LEWIS:  That's totally 
 
           24                 understandable.  We had the goal of 
 
           25                 getting this out sooner. 
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            1 
 
            2                          ROBERT TEETZ:  I apologize 
 
            3                 on that, too.  There is definitely a 
 
            4                 scope of work that was attached to 
 
            5                 the LIPA -- 
 
            6                          NEAL LEWIS:  Are we giving 
 
            7                 it the right name?  Is there a 
 
            8                 different name? 
 
            9                          MONIQUE BRECHTER:  No.  It's 
 
           10                 the Scope of Work. 
 
           11                          ROBERT TEETZ:  I think it's 
 
           12                 available on the LIPA website.  If 
 
           13                 you go the National Grid LIPA deal 
 
           14                 -- which has not yet been signed -- 
 
           15                 but I think if you dig into those 
 
           16                 documents, you'll find this Scope of 
 
           17                 Work.  It's public information. 
 
           18                          MONIQUE BRECHTER:  I can 
 
           19                 find it and get it to you.  Again, I 
 
           20                 apologize.  I missed this one. 
 
           21                          NEAL LEWIS:  No, if anybody, 
 
           22                 I should apologize.  Our goal was to 
 
           23                 sort of get this stuff all out to 
 
           24                 you ahead of time.  It was a little 
 
           25                 tricky to do that as things unfold. 
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            1 
 
            2                          The transcript was very 
 
            3                 helpful.  It's 120 pages long.  We 
 
            4                 got it only recently and it took us 
 
            5                 a little while to go through all 
 
            6                 this, and then I remembered, as I 
 
            7                 read that, that that was one of the 
 
            8                 items -- 
 
            9                          MONIQUE BRECHTER:  Yeah, I 
 
           10                 was looking at the meeting notes, 
 
           11                 and that slipped my mind.  So I will 
 
           12                 send that to you in the next couple 
 
           13                 of days. 
 
           14                          NEAL LEWIS:  Great.  Then 
 
           15                 Number 12.  Bob, do you feel you've 
 
           16                 already covered this? 
 
           17                          ROBERT TEETZ:  No.  I have a 
 
           18                 handout.  I have 15 copies here.  I 
 
           19                 don't know if that's quite enough. 
 
           20                          What I'm handing out here is 
 
           21                 historical and projected CO2 
 
           22                 emissions from KeySpan's Suffolk 
 
           23                 County facilities greater than 25 
 
           24                 megawatts.  It goes from 1990 and is 
 
           25                 projected out to 2020. 
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            1 
 
            2                          So the historical emissions 
 
            3                 are fact, and 2007 to 2020, 
 
            4                 obviously, is our best estimate 
 
            5                 based on a boatload of assumptions, 
 
            6                 some of which may or may not pan 
 
            7                 out, but these are reasonable 
 
            8                 assumptions that are used in LIPA 
 
            9                 and KeySpan's normal planning 
 
           10                 process, and the assumptions have to 
 
           11                 do with things like what additional 
 
           12                 resources will come on line and what 
 
           13                 the dates of those might be. 
 
           14                          It has a fuel forecast 
 
           15                 within it that indicates what the 
 
           16                 relative fuel pricing should be.  It 
 
           17                 has outage schedules in it that have 
 
           18                 the current outage schedules.  A 
 
           19                 whole host of assumptions. 
 
           20                          Obviously, those things are 
 
           21                 subject to change, but what you see 
 
           22                 here is that by 2020, total 
 
           23                 emissions in Suffolk County from 
 
           24                 units greater than 25 megawatts 
 
           25                 owned by KeySpan will be about 3.7 
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            1 
 
            2                 million, which would be down from 
 
            3                 9.7 million in 1990. 
 
            4                          The primary driver there is 
 
            5                 simply the fact that new, more 
 
            6                 efficient and lower cost energy is 
 
            7                 coming into the Island, either 
 
            8                 through on-Island generation, new 
 
            9                 facilities, some of the smaller 
 
           10                 combined cycle units that have come 
 
           11                 on in the last year or two, future 
 
           12                 generation that will come on the 
 
           13                 Island, and the tie lines that we 
 
           14                 talked about today, the Neptune line 
 
           15                 and the other resources that are 
 
           16                 expected to come on line by 2020. 
 
           17                          JOHN WAFFENSCHMIDT:  But, 
 
           18                 Bob, Neptune, you carry it as zero, 
 
           19                 but Neptune has, you know, 100 megs 
 
           20                 brought in and that would be zero 
 
           21                 carbon? 
 
           22                          ROBERT TEETZ:  Yes.  What 
 
           23                 I'm saying, this is just carbon 
 
           24                 emissions from Suffolk County 
 
           25                 plants, KeySpan units only. 
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            1 
 
            2                          NEAL LEWIS:  Actually, let 
 
            3                 me ask John's question from earlier. 
 
            4                 Is it possible to get some of these 
 
            5                 numbers in a per-megawatt-hour 
 
            6                 format?  So it's CO2 emissions per 
 
            7                 different -- 
 
            8                          ROBERT TEETZ:  Sure.  Just 
 
            9                 get the total megawatt hours 
 
           10                 generated by those same units during 
 
           11                 those years and do the division. 
 
           12                 That's easy. 
 
           13                          JAMES MEYERS:  I have it 
 
           14                 also for these power plants. 
 
           15                          NEAL LEWIS:  Could we 
 
           16                 request that? 
 
           17                          JAMES MEYERS:  Yes. 
 
           18                          NEAL LEWIS:  That would be 
 
           19                 great, Jim. 
 
           20                          If it's helpful, you may 
 
           21                 want to write the numbers of the 
 
           22                 items we're using on the information 
 
           23                 request summary.  So this was Number 
 
           24                 9, whereas Bob's handout is Number 
 
           25                 12. 
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            1 
 
            2                          So I guess I'm making a lot 
 
            3                 of work for people today, but that's 
 
            4                 part of the job, I guess.  I just 
 
            5                 asked Jim, and Bob, I'm going to ask 
 
            6                 you the same question.  Is it 
 
            7                 possible, you think, that we can get 
 
            8                 a revised grid like this that does 
 
            9                 it as a CO2 -- (indicating) 
 
           10                          ROBERT TEETZ:  Yes. 
 
           11                          NEAL LEWIS:  Great.  Thank 
 
           12                 you. 
 
           13                          Are there any questions on 
 
           14                 any of the information that we're 
 
           15                 seeking to generate for the purposes 
 
           16                 of this committee? 
 
           17                          ROBERT TEETZ:  If I can just 
 
           18                 go back to something Mark mentioned 
 
           19                 earlier.  As you see these numbers 
 
           20                 for KeySpan units going down, again, 
 
           21                 attributable to other resources and 
 
           22                 the fact that less efficient 
 
           23                 generation won't operate as much in 
 
           24                 the future, if we were to re-power 
 
           25                 Northport or Port Jefferson to some 
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            1 
 
            2                 partial or full extent, the actual 
 
            3                 annual tonnage would go up, but the 
 
            4                 emission rate will go down. 
 
            5                          NEAL LEWIS:  Right. 
 
            6                          ROBERT TEETZ:  So we need to 
 
            7                 keep that in perspective.  I'm not 
 
            8                 saying it's definitely the thing to 
 
            9                 do because it will increase fuel 
 
           10                 efficiency and it will reduce 
 
           11                 emission rate, but just so you know, 
 
           12                 the total tons of emissions will go 
 
           13                 up. 
 
           14                          JOSEPH SCHROEDER:  Was the 
 
           15                 hourly data that we discussed at the 
 
           16                 last meeting available, Bob?  The 
 
           17                 power plant data on an hourly basis? 
 
           18                          ROBERT TEETZ:  Refresh my 
 
           19                 memory as to why -- 
 
           20                          JOSEPH SCHROEDER:  Well, we 
 
           21                 were looking at ramping data, 
 
           22                 partial operation, profiles of the 
 
           23                 plants, fuel efficiency, things of 
 
           24                 that nature. 
 
           25                          ROBERT TEETZ:  Well, I think 
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            1 
 
            2                 you're getting to heat rates and -- 
 
            3                          JOSEPH SCHROEDER: 
 
            4                 Partially -- 
 
            5                          ROBERT TEETZ:  -- emission 
 
            6                 rates and various loads on the 
 
            7                 units. 
 
            8                          JOSEPH SCHROEDER:  Right, 
 
            9                 and as a more accurate way of 
 
           10                 projecting what the emissions per 
 
           11                 megawatt hour are rather than the 
 
           12                 annual gross divided by -- 
 
           13                          ROBERT TEETZ:  Well, we're 
 
           14                 going to have to produce the 
 
           15                 emissions per megawatt hour.  That's 
 
           16                 my next task. 
 
           17                          NEAL LEWIS:  I saw him write 
 
           18                 it down.  So I felt really good 
 
           19                 about it. 
 
           20                          JOSEPH SCHROEDER:  That's 
 
           21                 based on the actual monitored data 
 
           22                 at the plants? 
 
           23                          ROBERT TEETZ:  The 
 
           24                 projections will be based on 
 
           25                 assumption.  Historical will be 
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            1 
 
            2                 actual tons emitted divided by 
 
            3                 megawatt hours generated. 
 
            4                          NEAL LEWIS:  Can I complete 
 
            5                 that thought with the other -- well, 
 
            6                 one stepped out of the room -- but, 
 
            7                 John, we had asked you to see if you 
 
            8                 would be able to get -- 
 
            9                          JOHN WAFFENSCHMIDT:  Yeah, 
 
           10                 I'll try to put a package that kind 
 
           11                 of looks at it in a number of 
 
           12                 different conventional ways -- 
 
           13                          NEAL LEWIS:  Including the 
 
           14                 CO2 per megawatt hour, if that's 
 
           15                 possible. 
 
           16                          MONIQUE BRECHTER:  At the 
 
           17                 risk of complicating things, how 
 
           18                 about CO2 per person?  You know, 
 
           19                 thinking about it in different 
 
           20                 units. 
 
           21                          I mean, I can use no 
 
           22                 electricity but have a diesel 
 
           23                 generator in my backyard.  So, 
 
           24                 again, just throwing it out there 
 
           25                 that maybe the power plants or 
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            1 
 
            2                 electric-generated plants tie lines 
 
            3                 are one part of the whole. 
 
            4                          ROBERT TEETZ:  You're 
 
            5                 looking per capita? 
 
            6                          MONIQUE BRECHTER:  Per 
 
            7                 capita, yeah. 
 
            8                          TODD STEBBINS:  That's a 
 
            9                 simple formula you can add on, per 
 
           10                 capita, right? 
 
           11                          ADRIENNE BRECHTER:  I'm not 
 
           12                 sure how we would use it though. 
 
           13                          NEAL LEWIS:  It would only 
 
           14                 be easy to electric generation or 
 
           15                 to, you know, each category.  We 
 
           16                 would have space heating numbers for 
 
           17                 natural gas, but it wouldn't 
 
           18                 necessarily be easy to get to the 
 
           19                 total footprint picture unless we 
 
           20                 went back to that study, which we're 
 
           21                 attempting to do that. 
 
           22                          ROBERT TEETZ:  But it will 
 
           23                 be helpful in understanding Long 
 
           24                 Islanders' lifestyle.  In other 
 
           25                 words, we in Suffolk County 
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            1 
 
            2                 basically emit X-tons of carbon per 
 
            3                 person per year.  How does that 
 
            4                 compare to New York City, 
 
            5                 California, you know, Indiana? 
 
            6                          JIM SMITH:  Isn't that in 
 
            7                 the Suffolk County one that was 
 
            8                 passed around that was done a few 
 
            9                 years back and needs to be updated? 
 
           10                 That was specifically in there per 
 
           11                 capita.  It was 25 tons per capita, 
 
           12                 which was the highest in the nation, 
 
           13                 apparently. 
 
           14                          ROBERT TEETZ:  I think New 
 
           15                 York City's something like seven 
 
           16                 tons. 
 
           17                          NEAL LEWIS:  Actually, did 
 
           18                 that make it all the way around? 
 
           19                          Harry -- I'm putting 
 
           20                 everybody on the spot -- one of the 
 
           21                 things we'd like to be able to do is 
 
           22                 get the CO2 per megawatt hour 
 
           23                 numbers, and I have the 
 
           24                 understanding you know some people 
 
           25                 with this project.  I assume that 
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            1 
 
            2                 it's in the EIS.  Is that something 
 
            3                 you'd be able to share with us? 
 
            4                          HARRY DAVITIAN:  I'll look 
 
            5                 for it. 
 
            6                          NEAL LEWIS:  That would be 
 
            7                 great so we would have that. 
 
            8                          Let's get into some of these 
 
            9                 issues that we listed here. 
 
           10                 Adrienne, we appreciate the concept 
 
           11                 of keeping the easy things first. 
 
           12                          ADRIENNE ESPOSITO:  Yes. 
 
           13                          NEAL LEWIS:  So what's the 
 
           14                 time frame for this?  Item A was, 
 
           15                 this committee was intended to 
 
           16                 produce a report by a year from our 
 
           17                 first meeting.  So that would be 
 
           18                 April 12, 2008. 
 
           19                          Everybody, by the way, we're 
 
           20                 on this sheet now, the one with the 
 
           21                 shading.  (Indicating) 
 
           22                          So the first one, like I 
 
           23                 say, is a little bit 
 
           24                 straightforward, that we need to 
 
           25                 produce it by a year from April 
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            1 
 
            2                 12th. 
 
            3                          The next question involves a 
 
            4                 question of the scope of the 
 
            5                 committee, and it is stated a couple 
 
            6                 of different ways in the 
 
            7                 legislation.  This is just, I should 
 
            8                 sort of qualify -- everything on 
 
            9                 this form is meant to be shorthand, 
 
           10                 and I understand that people may 
 
           11                 want to elaborate on some of the 
 
           12                 points made.  But, nonetheless, we 
 
           13                 did try and sort of squeeze stuff 
 
           14                 in. 
 
           15                          So, for example, "The 
 
           16                 committee shall develop strategies 
 
           17                 to reduce greenhouse gas emissions 
 
           18                 from electric generation in Suffolk 
 
           19                 County."  That's worded slightly 
 
           20                 differently in certain places.  It 
 
           21                 does use the 25 percent number.  It 
 
           22                 talks about the committee also 
 
           23                 having responsibility to look at 
 
           24                 technology and different strategies. 
 
           25                          So I don't mean to say under 
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            1 
 
            2                 Argument A, this one bullet captures 
 
            3                 it all.  But you get a sense of what 
 
            4                 the scope of what the committee is, 
 
            5                 I think, from reading that quote. 
 
            6                          Then we wanted to point out 
 
            7                 that this sort of an alternative 
 
            8                 view that's pointed out, and I think 
 
            9                 we discussed this today in addition 
 
           10                 to that previous meeting, that just 
 
           11                 focusing on electric generation 
 
           12                 leaves a large part of the picture 
 
           13                 sort of out of the equation, and 
 
           14                 that that may not be a good thing. 
 
           15                          We also discussed at the 
 
           16                 last meeting that we need to not 
 
           17                 ignore the air pollution and public 
 
           18                 health issues that are directly 
 
           19                 related to CO2 emissions in many 
 
           20                 respects, certainly related to 
 
           21                 generation of power, but they are, 
 
           22                 in some respects, one step removed 
 
           23                 from the CO2 emissions.  So it's 
 
           24                 sort of a critical point that we 
 
           25                 don't want to see lost in the 
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            1 
 
            2                 equation, but it's not necessarily 
 
            3                 the focus of this committee to get 
 
            4                 into great depth about pollution 
 
            5                 controls, improvements, et cetera. 
 
            6                 Those are important things, but 
 
            7                 really the committee has a charge 
 
            8                 that has to do with greenhouse gas 
 
            9                 emissions. 
 
           10                          Now, in achieving those 
 
           11                 quote, "greenhouse gas reductions," 
 
           12                 we're probably going to also achieve 
 
           13                 very significant improvements in air 
 
           14                 pollution.  But my goal in creating 
 
           15                 this grid was just to try and break 
 
           16                 things up a little bit so we can be 
 
           17                 as clear as possible.  That was what 
 
           18                 we're attempting to do because, as I 
 
           19                 think we can all kind of attest to, 
 
           20                 committees like this can be tough to 
 
           21                 produce results in a reasonably 
 
           22                 tight time table, and, you know, 
 
           23                 sort of a challenging agenda. 
 
           24                          But it's open for discussion 
 
           25                 in terms of whether people feel 
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            1 
 
            2                 comfortable with the way I'm 
 
            3                 describing it and whether we're in 
 
            4                 agreement on the focus of the 
 
            5                 committee as it comes to, you know, 
 
            6                 how we discussed it or whether we 
 
            7                 feel we need to discuss it broader 
 
            8                 and challenge our focus of the 
 
            9                 committee. 
 
           10                          PAUL KALB:  Well, the 
 
           11                 committee is in agreement that the 
 
           12                 generation of CO2 is beyond just 
 
           13                 electric plants.  If we know that 
 
           14                 now, does it make sense to wait to 
 
           15                 the end of our charge to report that 
 
           16                 to the legislature or should we 
 
           17                 maybe try and make that amendment 
 
           18                 now and do a better job of capturing 
 
           19                 what CO2 emissions are in the 
 
           20                 County? 
 
           21                          NEAL LEWIS:  Rather than me 
 
           22                 responding, let me make everybody 
 
           23                 else respond. 
 
           24                          ROBERT TEETZ:  I agree.  I 
 
           25                 think we need to understand the full 
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            1 
 
            2                 picture and then make 
 
            3                 recommendations as to how best to 
 
            4                 address it. 
 
            5                          MONIQUE BRECHTER:  I agree 
 
            6                 with that, too.  I think it doesn't 
 
            7                 serve the purpose to ignore 
 
            8                 two-thirds of the equation. 
 
            9                          JOHN WAFFENSCHMIDT:  I 
 
           10                 agree, also, but that off-Island 
 
           11                 generation of electricity, to the 
 
           12                 extent that there is a greenhouse 
 
           13                 gas component, needs to be factored 
 
           14                 into the per capita carbon 
 
           15                 footprint. 
 
           16                          MARK SEROTOFF:  Well, 
 
           17                 following what the statute says, it 
 
           18                 mandates, "The committee shall 
 
           19                 develop strategies to reduce 
 
           20                 greenhouse gas emissions from 
 
           21                 electric generation in Suffolk 
 
           22                 County." 
 
           23                          It's quite simple.  It's 
 
           24                 quite focused, and it's quite a 
 
           25                 clear mandate, and that's what we 
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            1 
 
            2                 should follow to have the most 
 
            3                 effect on our recommendations. 
 
            4                          However, I think it is 
 
            5                 important to include other -- just 
 
            6                 include it as an overall picture -- 
 
            7                 other external sources of emissions. 
 
            8                 But we're charged to follow this 
 
            9                 mandate and it's clear and would 
 
           10                 make our task more practical to do 
 
           11                 that. 
 
           12                          NEAL LEWIS:  Anyone else 
 
           13                 have any comments about it? 
 
           14                          HARRY DAVITIAN:  I just 
 
           15                 wanted to make sure that the item in 
 
           16                 E is factored into the consideration 
 
           17                 of our scope, which is that given 
 
           18                 the -- and this is following up on a 
 
           19                 comment I made at the end of the 
 
           20                 last meeting -- given the actions 
 
           21                 that are being taken by the State, 
 
           22                 in conjunction with eight other 
 
           23                 states in the region to proceed with 
 
           24                 a capital trade system, what is an 
 
           25                 appropriate role for the County in 
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            1 
 
            2                 the light of what is really actually 
 
            3                 happening in our broad region 
 
            4                 already. 
 
            5                          I just wanted to make sure 
 
            6                 that this scope of inquiry report 
 
            7                 does include that.  Even though you 
 
            8                 have it here as Item E, I want to 
 
            9                 make sure that that's a central item 
 
           10                 to understand whether there is a 
 
           11                 role for the County.  If so, how 
 
           12                 does if fit into the role that the 
 
           13                 State has laid out for itself. 
 
           14                          MONIQUE BRECHTER:  Harry, if 
 
           15                 I can add to that.  If anybody reads 
 
           16                 the headlines, there is a huge 
 
           17                 amount of effort of the state and 
 
           18                 federal level on greenhouse gases 
 
           19                 from power plants, but much less on 
 
           20                 the transportation or the home 
 
           21                 heating oil sector.  You know, if 
 
           22                 Suffolk County wanted to continue to 
 
           23                 be a trailblazer, those sectors are 
 
           24                 where they might make the most 
 
           25                 impact rather than the generating 
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            1 
 
            2                 plants.  Now, I'm not saying that 
 
            3                 self-servingly -- 
 
            4                          WAYNE HORSLEY:  We didn't 
 
            5                 think that. 
 
            6                          MONIQUE BRECHTER:  -- but it 
 
            7                 just never ceases to amaze us that 
 
            8                 these other, you know, big 
 
            9                 components are kind of -- because 
 
           10                 they're too hard, they're not easy 
 
           11                 targets, they're too hard to 
 
           12                 regulate, that kind of thing.  So -- 
 
           13                          ADRIENNE ESPOSITO:  Well, 
 
           14                 particularly, it's the 
 
           15                 transportation component.  I mean, 
 
           16                 it's a glaring omission of the whole 
 
           17                 equation. 
 
           18                          MARK SEROTOFF:  I think it's 
 
           19                 a perfect topic for two other future 
 
           20                 advisory councils, the home heating 
 
           21                 and transportation. 
 
           22                          NEAL LEWIS:  Yeah, I mean, 
 
           23                 on the transportation front, there 
 
           24                 has been some court cases that had 
 
           25                 the questions of can the states 
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            1 
 
            2                 regulate the whole field of 
 
            3                 transportation -- 
 
            4                          MONIQUE BRECHTER:  Right, 
 
            5                 but California does the rails, so -- 
 
            6                          NEAL LEWIS:  Yeah.  So I 
 
            7                 mean, it's an interesting part of 
 
            8                 the -- 
 
            9                          MONIQUE BRECHTER:  The 
 
           10                 County can go to the Supreme Court 
 
           11                 on that one. 
 
           12                          HARRY DAVITIAN:  New York 
 
           13                 State has a copycat provision for 
 
           14                 California. 
 
           15                          NEAL LEWIS:  I guess then 
 
           16                 the question would be, does that 
 
           17                 translate as to a County authority 
 
           18                 in addition to being a State 
 
           19                 authority?  That would be a great 
 
           20                 topic for one of the LIA's energy 
 
           21                 meetings, if we could get someone 
 
           22                 who knows about that. 
 
           23                          HARRY DAVITIAN:  Just for 
 
           24                 the record, the LIA is for 
 
           25                 supporting the state's efforts to 
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            1 
 
            2                 try to copycat California with 
 
            3                 regard to controlling greenhouse gas 
 
            4                 emissions. 
 
            5                          NEAL LEWIS:  Does anybody 
 
            6                 want to state a proposition as to 
 
            7                 what -- well, let me describe first 
 
            8                 what the thinking was with the 
 
            9                 tentative position. 
 
           10                          Typically, the committee is 
 
           11                 working towards producing a report 
 
           12                 that is going to have 
 
           13                 recommendations in it and that would 
 
           14                 be adopted close to the end of the 
 
           15                 committee's work.  However, my 
 
           16                 thinking was that it would be 
 
           17                 helpful as we're sort of moving 
 
           18                 along to have some clarity as to 
 
           19                 what we've agreed on or seem to be 
 
           20                 agreeing on. 
 
           21                          So that's why I came up the 
 
           22                 notion of calling it a tentative or 
 
           23                 preliminary position, on the premise 
 
           24                 that we could always change it as we 
 
           25                 get to the point where we're 
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            1 
 
            2                 adopting the final report.  But in 
 
            3                 the meantime, we should at least be 
 
            4                 able to share with legislators if 
 
            5                 they ask a question, or we could 
 
            6                 bring it back to anybody in LIPA or 
 
            7                 KeySpan that asks what's going on, 
 
            8                 and you can clearly show what the 
 
            9                 committee has agreed upon so far and 
 
           10                 where it's headed.  That kind of 
 
           11                 thing. 
 
           12                          If someone was to ask a 
 
           13                 question, should there be a law 
 
           14                 dealing with vehicles, and then 
 
           15                 someone says, well, maybe that 
 
           16                 committee could look at that and 
 
           17                 they said we're not looking at 
 
           18                 vehicles in this committee, then 
 
           19                 that would be useful to at least 
 
           20                 clarify what the committee's doing 
 
           21                 and what it's not doing. 
 
           22                          So that was the thinking 
 
           23                 behind the idea of having sort of a 
 
           24                 tentative position so that we can 
 
           25                 have some clarity as to what we're 
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            1 
 
            2                 doing and what we're not doing. 
 
            3                          On the question of scope, I 
 
            4                 think it would be helpful to agree 
 
            5                 as to how we're moving forward.  I 
 
            6                 didn't really hear agreement here 
 
            7                 though.  I heard a number of people 
 
            8                 indicating that the broader picture 
 
            9                 is critical, and some others feeling 
 
           10                 that we need to stay focused because 
 
           11                 this is a big enough challenge 
 
           12                 and -- 
 
           13                          PAUL KALB:  Can we get a 
 
           14                 clarification of the history of the 
 
           15                 legislation and why it's focused 
 
           16                 primarily on electric generation? 
 
           17                          WAYNE HORSLEY:  The genesis 
 
           18                 of the legislation itself was an 
 
           19                 adjunct to our intervenor status in 
 
           20                 the National Grid/KeySpan takeover. 
 
           21                 That was the original -- well, as we 
 
           22                 got into this we realized we were 
 
           23                 starting to talk about re-powering, 
 
           24                 but we wanted to make sure that we 
 
           25                 knew what we were talking about. 
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            1 
 
            2                          That's where the 
 
            3                 conversations with Neal and others, 
 
            4                 you know, we started talking about 
 
            5                 1990 and the like and the importance 
 
            6                 of really understanding the process 
 
            7                 before we start criticizing or 
 
            8                 making recommendations as a county. 
 
            9                 That was the original genesis of it. 
 
           10                          Certainly, it spread to more 
 
           11                 conversations about carbon emissions 
 
           12                 generally.  So I don't think that 
 
           13                 the legislature is boxing this group 
 
           14                 in to say it can only be about the 
 
           15                 power plant itself, rather a 
 
           16                 contrast might be of interest to the 
 
           17                 public. 
 
           18                          I don't think anyone else is 
 
           19                 going to take this mantle of ours if 
 
           20                 we start spreading this out a little 
 
           21                 bit and end up doing comparisons to, 
 
           22                 you know, living space, something 
 
           23                 like that.  I don't think that's 
 
           24                 going to be, but can we do it.  I 
 
           25                 mean, that's the thing. 
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            1 
 
            2                          What Mark says right away, 
 
            3                 is this something that we're capable 
 
            4                 of doing by April 2008, I'm not 
 
            5                 sure.  How far do you think you guys 
 
            6                 can stretch yourselves?  I think the 
 
            7                 legislature will take a broader 
 
            8                 scope as long as our initial 
 
            9                 interests were answered. 
 
           10                          Joe?  Joe's our energy guy, 
 
           11                 by the way. 
 
           12                          JOSEPH SCHROEDER:  There's a 
 
           13                 lot of good points raised on both 
 
           14                 sides of the issue.  I think more 
 
           15                 that hits it closer to the head 
 
           16                 though, I think the charge of the 
 
           17                 committee has to be a manageable 
 
           18                 effort. 
 
           19                          I think that the legislature 
 
           20                 would be well informed by the 
 
           21                 description of overall emissions 
 
           22                 issues that we face, and I think 
 
           23                 that it should be left for the 
 
           24                 legislature, as a consequence to the 
 
           25                 report, to take further action on 
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            1 
 
            2                 other issues.  And I think they may 
 
            3                 be interested in doing so. 
 
            4                          If we were only addressing 
 
            5                 one-third of the issue here in this 
 
            6                 committee, at least we're addressing 
 
            7                 a manageable portion of the overall 
 
            8                 problem, to which, then, the 
 
            9                 legislature can vote further 
 
           10                 energies to addressing other issues. 
 
           11                          To bundle transportation 
 
           12                 alone with any other issue would be 
 
           13                 unmanageable.  To bundle home 
 
           14                 emissions would be, as Mark pointed 
 
           15                 out, a monumental and a politically 
 
           16                 sensitive issue to tackle. 
 
           17                          We're saying it's a valid 
 
           18                 issue to pursue, but I think that 
 
           19                 the legislature would be well served 
 
           20                 by a report that outlines the 
 
           21                 overall problems, that outlines the 
 
           22                 three major constituents to the 
 
           23                 overall emissions issue that we're 
 
           24                 addressing here, and then here is 
 
           25                 what we recommend on this 
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            1 
 
            2                 single-source emissions.  We 
 
            3                 recommend further actions be taken 
 
            4                 on these other issues. 
 
            5                          But to do it all by next 
 
            6                 April would not be something I think 
 
            7                 -- unless you're working full time 
 
            8                 on this, which I'm not, I don't 
 
            9                 think that's a manageable task. 
 
           10                          MARK SEROTOFF:  Good point, 
 
           11                 Joe. 
 
           12                          NEAL LEWIS:  Another 
 
           13                 comment, I mean, this is a big 
 
           14                 question for us, and maybe what we 
 
           15                 can do is summarize some of these 
 
           16                 back and forth, and put this as a 
 
           17                 question for the next meeting, and 
 
           18                 then maybe an in-between position in 
 
           19                 the sense that the report could 
 
           20                 include the data that we did talk 
 
           21                 about in generated that pertains to 
 
           22                 show the whole picture, while the 
 
           23                 recommendations may be limited to 
 
           24                 what the statute says about the 
 
           25                 electric generation. 
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            1 
 
            2                          Because, in and of itself, 
 
            3                 that's a big undertaking, to try to 
 
            4                 do this comparison of RGGI versus 
 
            5                 action at a county level, county 
 
            6                 versus state versus federal, some of 
 
            7                 the different technological 
 
            8                 questions that are asked in the 
 
            9                 fourth resolve. 
 
           10                          But let's continue a little 
 
           11                 bit further with the discussion on 
 
           12                 this.  Harry and Mark? 
 
           13                          HARRY DAVITIAN:  I wanted to 
 
           14                 just make sure that we're drawing a 
 
           15                 distinction in two different things. 
 
           16                 One was going beyond the legislation 
 
           17                 in terms of looking at 
 
           18                 transportation in particular.  If I 
 
           19                 understand fully what Joe was saying 
 
           20                 that maybe we can compromise and 
 
           21                 just say let's get a good sense of 
 
           22                 the group.  We will at least discuss 
 
           23                 it in the introduction or in a broad 
 
           24                 overview basically to give a concept 
 
           25                 of what we're dealing with, but 
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            1 
 
            2                 we're not going to try to deal with 
 
            3                 it in our report, but just putting 
 
            4                 in the concept. 
 
            5                          So I want to draw a 
 
            6                 distinction between that issue and 
 
            7                 the one within the power sector of 
 
            8                 generation, in a narrow sense, 
 
            9                 Suffolk County plants versus 
 
           10                 generation power plants that are 
 
           11                 serving Suffolk County consumption; 
 
           12                 and whether the legislation made it 
 
           13                 clear or not, I think we would be 
 
           14                 burying this if we didn't fill out 
 
           15                 all of this and stay focused on the 
 
           16                 issue, that we have not met with 
 
           17                 what, I think, is the ultimate 
 
           18                 spirit of the legislation if we just 
 
           19                 push that emission off the Island, 
 
           20                 off of Suffolk County.  Then the 
 
           21                 goal is somehow to reduce the 
 
           22                 emissions required to serve the 
 
           23                 consumption of Suffolk County and 
 
           24                 whether or not the legislation made 
 
           25                 that absolutely clear. 
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            1 
 
            2                          NEAL LEWIS:  Mark? 
 
            3                          MARK SEROTOFF:  There was 
 
            4                 some discussion that Joe sort of 
 
            5                 mentioned and several people 
 
            6                 mentioned, there are three major 
 
            7                 sources of emissions.  But there is 
 
            8                 another fourth source of emissions 
 
            9                 that contributes enormously and has 
 
           10                 been touched upon also with the 
 
           11                 human aspect of it, and this could 
 
           12                 be self-regulating and 
 
           13                 self-limiting. 
 
           14                          And this other -- I made a 
 
           15                 chart on this several years ago. 
 
           16                 It's a Richie Kessel cartoon.  If 
 
           17                 we're getting too powerful, this 
 
           18                 would be the fourth source of 
 
           19                 emissions.  (Indicating) 
 
           20                          ROBERT TEETZ:  I would agree 
 
           21                 with Harry's perspective.  I think 
 
           22                 we would be remiss if we didn't 
 
           23                 mention the other sectors as being 
 
           24                 significant contributors of CO2 in 
 
           25                 Suffolk County, but I also agree 
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            1 
 
            2                 that we don't have the time or 
 
            3                 energy -- 
 
            4                          ADRIENNE ESPOSITO:  Or 
 
            5                 resources. 
 
            6                          ROBERT TEETZ:  -- or 
 
            7                 resources to really delve into that 
 
            8                 into a great degree.  With respect 
 
            9                 to off-Island impact, I think we 
 
           10                 must deal with that.  To just focus 
 
           11                 on Suffolk County plants, 
 
           12                 themselves, is insufficient because 
 
           13                 we are creating an environmental 
 
           14                 impact off of Long Island by the 
 
           15                 energy we use on Long Island.  So I 
 
           16                 think it has to be dealt with. 
 
           17                          One conclusion that we may 
 
           18                 reach at the end of all these 
 
           19                 discussions might very well be that 
 
           20                 given all these issues, that RGGI is 
 
           21                 the appropriate venue to deal with 
 
           22                 current and future CO2 emissions, 
 
           23                 more preferably a national 
 
           24                 program -- 
 
           25                          NEAL LEWIS:  Right. 
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            1 
 
            2                          ROBERT TEETZ:  -- rather 
 
            3                 than, you know, individual specific 
 
            4                 limits on particular plants in 
 
            5                 Suffolk County. 
 
            6                          NEAL LEWIS:  Right.  Well, I 
 
            7                 absolutely think that when it comes 
 
            8                 time to reaching a conclusion, one 
 
            9                 possible conclusion is that we 
 
           10                 should just be supporting RGGI. 
 
           11                 That's certainly consistent with 
 
           12                 what the statute says we should be 
 
           13                 considering.  So, that's a possible 
 
           14                 answer. 
 
           15                          Let me take a shot at what 
 
           16                 might be a consensus.  The scope of 
 
           17                 the committee is in regards to -- 
 
           18                 and, Harry, you did somewhat raise a 
 
           19                 slightly different point about the 
 
           20                 off-Island, so let's break it into 
 
           21                 two, if we could -- is that the 
 
           22                 scope of the committee is focused on 
 
           23                 electric generation and that the 
 
           24                 recommendations will be in regards 
 
           25                 to electric generation. 
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            1 
 
            2                          However, there will be an 
 
            3                 informational part of the report 
 
            4                 that will attempt to give the full 
 
            5                 energy context, as sort of the other 
 
            6                 major constituents that make up the 
 
            7                 full energy picture as it relates to 
 
            8                 greenhouse gas emissions.  So that 
 
            9                 we will attempt as much as possible 
 
           10                 with the things we talked about that 
 
           11                 we were going to use as sources of 
 
           12                 information to generate that 
 
           13                 complete picture, but then that we 
 
           14                 would stick with the recommendations 
 
           15                 as it applies to electric 
 
           16                 generation, and we agree that as a 
 
           17                 working strategy that that is more 
 
           18                 or less what we're saying. 
 
           19                          The separate question is, 
 
           20                 when we look at electric generation, 
 
           21                 the law says electric generation in 
 
           22                 Suffolk, and I think to a certain 
 
           23                 extent, we need to recognize the 
 
           24                 whole premise behind limiting CO2 
 
           25                 doesn't make sense if you simply 
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            1 
 
            2                 generate the CO2 outside of Suffolk. 
 
            3                          So on that point, I think 
 
            4                 perhaps we can clarify that in terms 
 
            5                 of electric generation on-Island 
 
            6                 versus off-Island, we want to look 
 
            7                 at all of the plants to make 
 
            8                 recommendations that recognize that 
 
            9                 it doesn't make sense to say, make 
 
           10                 all these upgrades, we have the best 
 
           11                 plants possible here. 
 
           12                          But if the effect is to make 
 
           13                 them more expensive, and therefore, 
 
           14                 make the cables more advantageous in 
 
           15                 comparison from sources that in some 
 
           16                 cases may be coal or others, you 
 
           17                 know, we're going to try and get 
 
           18                 information on what the CO2 numbers 
 
           19                 are from those other sources.  We 
 
           20                 have to look at all that.  That 
 
           21                 would just be crazy on our part to 
 
           22                 generate recommendations that don't 
 
           23                 look at those. 
 
           24                          ADRIENNE ESPOSITO:  Which, 
 
           25                 in a way, brings us back to RGGI. 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                 118 
 
            1 
 
            2                          NEAL LEWIS:  Yes.  It does 
 
            3                 in a way, yeah.  And we clearly have 
 
            4                 to address a comparison of anything 
 
            5                 that might be done as a result of 
 
            6                 these recommendations against the 
 
            7                 stuff that's playing out of the 
 
            8                 RGGI. 
 
            9                          Do we have the beginnings of 
 
           10                 an agreement of how this -- 
 
           11                          ROBERT TEETZ:  I think 
 
           12                 that's a very reasonable approach. 
 
           13                 The only comment I would have with 
 
           14                 regards to the legislature is 
 
           15                 there's a possibility that after a 
 
           16                 year we could come back to the 
 
           17                 legislature and say, well, electric 
 
           18                 counts for about 25 percent of the 
 
           19                 total emissions, and the space 
 
           20                 heating and transportation are 75 
 
           21                 percent.  We haven't dealt with 
 
           22                 those other than to give you those 
 
           23                 facts, and now they come back and 
 
           24                 say, well, why didn't you tell us 
 
           25                 sooner, we would have changed the 
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            1 
 
            2                 scope of the study.  So it's just a 
 
            3                 thought. 
 
            4                          Once we have those numbers, 
 
            5                 we may want to give a mid-course 
 
            6                 update to the legislature to see if 
 
            7                 they're comfortable with going in 
 
            8                 the same direction or if they might 
 
            9                 want to modify it. 
 
           10                          WAYNE HORSLEY:  Sure.  Yes. 
 
           11                          NEAL LEWIS:  Point well 
 
           12                 taken, and that also goes to the use 
 
           13                 of these tools, as I'll call them, 
 
           14                 if the committee's comfortable with 
 
           15                 that.  The premise would be during 
 
           16                 the filter process anybody could be 
 
           17                 sitting in on these meetings, and 
 
           18                 for that matter, this would be the 
 
           19                 stuff that we would share with any 
 
           20                 of the legislators if at some 
 
           21                 point -- 
 
           22                          WAYNE HORSLEY:  Sure. 
 
           23                          NEAL LEWIS:  -- he wants to 
 
           24                 have a report on where we're at, 
 
           25                 we'd let everybody know that he's 
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            1 
 
            2                 doing that and we would also make it 
 
            3                 known that anything that we agreed 
 
            4                 upon would be something that could 
 
            5                 be shared as we reach those kinds of 
 
            6                 conclusions. 
 
            7                          Okay.  Does anybody want to 
 
            8                 object to what we think we have in 
 
            9                 terms of B?  I don't know whether we 
 
           10                 should do it as a formal vote, or my 
 
           11                 notion was more or less just sort of 
 
           12                 a working consensus of the committee 
 
           13                 and then vote formally on the final 
 
           14                 recommendations in the report. 
 
           15                          ADRIENNE ESPOSITO:  I think 
 
           16                 we should leave it as a working 
 
           17                 consensus. 
 
           18                          NEAL LEWIS:  Thanks.  Okay. 
 
           19                          If there's nothing else on 
 
           20                 B, let's go through C and D quickly. 
 
           21                          This is in regards to the 
 
           22                 legal authority of the County to act 
 
           23                 in this area.  Monique mentioned 
 
           24                 there's been some interesting 
 
           25                 decisions at the Supreme Court level 
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            1 
 
            2                 on various things having to do with 
 
            3                 energy.  So this is a field that you 
 
            4                 kind of have to stay up on. 
 
            5                          The question of legal 
 
            6                 authority with a similar carbon cap 
 
            7                 legislation in 2000 was looked into, 
 
            8                 and the opinion at that time was 
 
            9                 that the County did have that 
 
           10                 authority and they did move to enact 
 
           11                 a carbon cap law. 
 
           12                          Nonetheless, I felt, and I 
 
           13                 think some others said during the 
 
           14                 last meeting, that we should maybe 
 
           15                 get an official opinion to have it 
 
           16                 on record because there is an 
 
           17                 interesting question of federal, 
 
           18                 state versus county authority in 
 
           19                 this area. 
 
           20                          So through the capacity of 
 
           21                 Wayne Horsley's office, we put the 
 
           22                 request for such an opinion, and the 
 
           23                 hope is that the attorney will have 
 
           24                 something written for us by the next 
 
           25                 meeting. 
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            1 
 
            2                          I think there's sort of two 
 
            3                 questions there.  One is just a 
 
            4                 general idea of carbon caps, and 
 
            5                 secondly, if the committee has the 
 
            6                 power to say we're going to set a 
 
            7                 carbon cap per megawatt hour of 
 
            8                 energy generated, can the committee 
 
            9                 also then say the specifics of how 
 
           10                 you get there. 
 
           11                          Because I do notice in 
 
           12                 resolve Number 4, it does get into 
 
           13                 us discussing the specifics of the 
 
           14                 different kind of technologies, 
 
           15                 emissions control, cap and trade, 
 
           16                 and such.  So I thought for the 
 
           17                 attorney it might be helpful if we 
 
           18                 put it into like a two-question 
 
           19                 thing.  Because on the one hand, we 
 
           20                 may have the authority to set a cap, 
 
           21                 but we may not have the authority to 
 
           22                 say exactly how you get there. 
 
           23                          So those requests are out 
 
           24                 there.  Are there any questions or 
 
           25                 comments on C or D? 
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            1 
 
            2                          (No response) 
 
            3                          NEAL LEWIS:  Harry, is this 
 
            4                 one yours?  "Is mandating a cap on 
 
            5                 carbon emissions a useful strategy?" 
 
            6                 Do you want to say anything about E? 
 
            7                 I tried to capture some of the 
 
            8                 arguments in Argument A versus 
 
            9                 Argument B.  Again, this is a very 
 
           10                 short summary of the comments.  I 
 
           11                 think a lot more could have been 
 
           12                 said, but that was just an attempt 
 
           13                 to try and capture some of what's 
 
           14                 being said on this. 
 
           15                          HARRY DAVITIAN:  Well, I 
 
           16                 guess the question is, if you're 
 
           17                 trying to reduce carbon emissions, 
 
           18                 what is your best policy or strategy 
 
           19                 for doing it, or what combination of 
 
           20                 policy instruments could you use to 
 
           21                 do that?  And a cap, a cap-and-trade 
 
           22                 system, those are possible ways of 
 
           23                 approaching it.  Alternatively, a 
 
           24                 tax is a way of approaching it, as 
 
           25                 well. 
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            1 
 
            2                          I'll give you an example in 
 
            3                 applying it a little bit more simply 
 
            4                 and directly in the transportation 
 
            5                 sector.  A gasoline tax would have a 
 
            6                 remarkable effect on the use of 
 
            7                 gasoline consumption over time.  The 
 
            8                 economists generally agree that a 
 
            9                 tax is the preferred way of possibly 
 
           10                 achieving the reduction in the use 
 
           11                 of a commodity, and it's probably 
 
           12                 got a cap-and-trade system. 
 
           13                          You may disagree with the 
 
           14                 economists, but if you look around, 
 
           15                 it's been reported in the Wall 
 
           16                 Street Journal and New York Times 
 
           17                 that generally speaking if you ask 
 
           18                 economists this is their thinking. 
 
           19                          So I think before you jump 
 
           20                 on the bandwagon of saying a cap is 
 
           21                 the approach to adopt, you should 
 
           22                 also look into the possibility of a 
 
           23                 tax.  Now, how that applies to the 
 
           24                 electric sector, we need to raise 
 
           25                 the question, but that's where I was 
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            1 
 
            2                 going with that point, is that a cap 
 
            3                 is not necessarily the best 
 
            4                 approach. 
 
            5                          PAUL KALB:  If you look in 
 
            6                 Europe from the standpoint of 
 
            7                 transportation, it's a no-brainer. 
 
            8                 There's a tax and people drive small 
 
            9                 cars. 
 
           10                          HARRY DAVITIAN:  And if we 
 
           11                 use that money to support mass 
 
           12                 transportation, we'd be better off 
 
           13                 in terms of fuel utilization -- 
 
           14                          ADRIENNE ESPOSITO:  I just 
 
           15                 want to say there's a political 
 
           16                 element.  I'm not disagreeing with 
 
           17                 Harry at all.  I'm just saying that 
 
           18                 we should be free to make our 
 
           19                 recommendations, but I -- 
 
           20                          HARRY DAVITIAN:  I'm not 
 
           21                 speaking on behalf of the LIA, I 
 
           22                 should say. 
 
           23                          MONIQUE BRECHTER:  But I've 
 
           24                 heard economists and they say when 
 
           25                 you collect the tax, then you do 
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            1 
 
            2                 reduce commercial tax rating, but, I 
 
            3                 mean, you do give it back. 
 
            4                          HARRY DAVITIAN:  Right. 
 
            5                          MONIQUE BRECHTER:  You know, 
 
            6                 at least that's the theory. 
 
            7                          ADRIENNE ESPOSITO:  It's a 
 
            8                 theory that no one believes and no 
 
            9                 one has experienced, and the 
 
           10                 economists don't run for office. 
 
           11                          WAYNE HORSLEY:  I expect 
 
           12                 there would have already have been a 
 
           13                 report on that one. 
 
           14                          HARRY DAVITIAN:  We have 
 
           15                 that today though with gasoline tax. 
 
           16                 Gasoline taxes are used to support 
 
           17                 the investments in mass transit. 
 
           18                          JOHN WAFFENSCHMIDT:  Harry 
 
           19                 brings up an unpopular topic.  I 
 
           20                 don't know how many of you thought 
 
           21                 about energy use over the next 
 
           22                 couple of hundred years.  It is 
 
           23                 probably reasonable to expect that 
 
           24                 prices will go up, and the market 
 
           25                 will, in fact, induce that same 
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            1 
 
            2                 result upon the usage patterns of 
 
            3                 housing units, of transportation, of 
 
            4                 electrical utilization. 
 
            5                          All the tax is really doing 
 
            6                 is allowing policy or the government 
 
            7                 to be capturing and bringing about 
 
            8                 that change.  Ultimately, my 
 
            9                 analysis says the market would bring 
 
           10                 us to that, irrespective.  You will 
 
           11                 find that prices will continue to go 
 
           12                 up, the cost of fuel utilization. 
 
           13                          And just to put it in proper 
 
           14                 context, the planet uses about 450 
 
           15                 quadrillion BTUs of energy.  Ninety 
 
           16                 percent of that, 90 percent is 
 
           17                 fossil fuels and I'm not accounting 
 
           18                 for the warmness of the planet by 
 
           19                 the sun, which by the way, is where 
 
           20                 most of our heat comes from. 
 
           21                          I think when I go into these 
 
           22                 venues, whether it's greenhouse 
 
           23                 gases are better or whether it's 
 
           24                 energy, I think sometimes we don't 
 
           25                 appreciate the magnitude of the task 
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            1 
 
            2                 before us. 
 
            3                          So while it's easy to say 
 
            4                 that doesn't make sense or this 
 
            5                 doesn't make sense, it's a big task 
 
            6                 that we're trying to be about. 
 
            7                 Either a reduction in -- a reduction 
 
            8                 means to go flat and then it goes 
 
            9                 down.  Reduction of greenhouse gases 
 
           10                 or reduction in current energy 
 
           11                 utilization from fossil fuels, it's 
 
           12                 an enormous task.  I'm sorry for my 
 
           13                 fifth comment. 
 
           14                          ADRIENNE ESPOSITO:  So 
 
           15                 noted. 
 
           16                          NEAL LEWIS:  Letter E speaks 
 
           17                 specifically to a cap on carbon 
 
           18                 emissions.  The phrase "carbon cap" 
 
           19                 was used in the fourth resolution 
 
           20                 and it was something we discussed at 
 
           21                 the last meeting, and some were 
 
           22                 concerned about focusing on that one 
 
           23                 solution. 
 
           24                          What I put in a tentative 
 
           25                 position is that there is no 
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            1 
 
            2                 tentative on this.  This goes to the 
 
            3                 core of what our final 
 
            4                 recommendation is and that 
 
            5                 everything's on the table for that 
 
            6                 final recommendation. 
 
            7                          So we look at the questions 
 
            8                 of carbon cap or cap and trade or 
 
            9                 tax or any of the suggestions 
 
           10                 someone here brings forward or 
 
           11                 anything else. 
 
           12                          JAMES MEYERS:  Another 
 
           13                 option is about the previous law 
 
           14                 using efficiency standard.  That 
 
           15                 eliminates the trading and the 
 
           16                 importing of power.  Just have an 
 
           17                 efficiency standard for power 
 
           18                 plants, kind of do the same thing in 
 
           19                 a much more direct manner, which is 
 
           20                 what the 2000 law did. 
 
           21                          NEAL LEWIS:  Okay, but just 
 
           22                 to be clear where we're at, we're 
 
           23                 not reaching a conclusion on this 
 
           24                 because that goes into the ultimate 
 
           25                 conclusion of the report.  We did 
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            1 
 
            2                 talk a lot about the cap.  I just 
 
            3                 wanted to speak to that having been 
 
            4                 raised.  But as far as I see it, all 
 
            5                 these items are on the table and 
 
            6                 we're going forward.  Even the 
 
            7                 tax -- especially because the 
 
            8                 legislator's out of the room -- even 
 
            9                 the tax is on the table. 
 
           10                          Okay.  I think we can get 
 
           11                 through these last couple of items 
 
           12                 and get you out of here in our 
 
           13                 two-hour ballpark. 
 
           14                          Letter F was an item that 
 
           15                 was discussed where the question was 
 
           16                 sort of put out there of, you know, 
 
           17                 $100 million sounds like a lot of 
 
           18                 money.  If that level of investment 
 
           19                 is made in reducing power plants, 
 
           20                 does that predetermine what the 
 
           21                 choices are going to be as the 
 
           22                 question of re-powering comes to a 
 
           23                 head. 
 
           24                          I think Gordian had given 
 
           25                 the fix on the old car analogy that 
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            1 
 
            2                 if you invest so much money in 
 
            3                 fixing an old car, at a certain 
 
            4                 point you say to yourself, oh, gee, 
 
            5                 I should have just switched over to 
 
            6                 a new car and held on to some of 
 
            7                 that repair money or investment 
 
            8                 money. 
 
            9                          So I'm not sure what to 
 
           10                 conclude about that.  Part of what 
 
           11                 I'm trying to attempt to determine 
 
           12                 is the $100-million-investment in 
 
           13                 upgrading and improving emissions in 
 
           14                 the power plants, is that something 
 
           15                 we need to continue to discuss in 
 
           16                 this committee?  Because in some 
 
           17                 respects, it's one step removed from 
 
           18                 the work of the committee's. 
 
           19                          ROBERT TEETZ:  I think the 
 
           20                 short answer for Gordian's question 
 
           21                 is this.  These investments of $100 
 
           22                 million are going to be made over a 
 
           23                 fairly short-term period, 2007 to 
 
           24                 2012, and they will very quickly pay 
 
           25                 for themselves, based on the 
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            1 
 
            2                 efficiency improvement and fuel 
 
            3                 savings. 
 
            4                          So any decision to re-power, 
 
            5                 obviously it's going to take a bit 
 
            6                 longer than that, especially if you 
 
            7                 want to do multiple units.  So even 
 
            8                 if you re-power, let's say, one unit 
 
            9                 in Northport, the other three will 
 
           10                 still have this technology and will 
 
           11                 still be benefiting by it.  So I 
 
           12                 don't see these investments in any 
 
           13                 way hindering or impairing the 
 
           14                 possibility of a re-powering. 
 
           15                          NEAL LEWIS:  Does anyone 
 
           16                 want to comment on that? 
 
           17                          HARRY DAVITIAN:  I have a 
 
           18                 question.  Bob, I've heard 
 
           19                 conflicting things about this so I'm 
 
           20                 confused.  Who is paying for those 
 
           21                 upgrades?  What's the mechanism by 
 
           22                 which that gets done? 
 
           23                          ROBERT TEETZ:  The mechanism 
 
           24                 is National Grid will be getting the 
 
           25                 financing, the $100 million to 
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            1 
 
            2                 install the equipment.  As the 
 
            3                 equipment operates, particularly the 
 
            4                 efficiency-improvement portion that 
 
            5                 would be installed on the turbines 
 
            6                 of Northport, that will improve the 
 
            7                 heat rate on those units. 
 
            8                          As the heat rate is 
 
            9                 improved, the efficiency is 
 
           10                 improved, the fuel use goes down per 
 
           11                 megawatt hour.  That savings in fuel 
 
           12                 will go to recover the cost of the 
 
           13                 capital investment.  Once the 
 
           14                 capital investment is paid, then any 
 
           15                 further accruing fuel savings goes 
 
           16                 directly to the customer, the LIPA 
 
           17                 customer.  So in essence -- 
 
           18                          JOSEPH SCHROEDER:  So the 
 
           19                 short answer is rate payers are 
 
           20                 funding that through avoided fuel 
 
           21                 costs, and then at the end of the 
 
           22                 debt services on that, they get to 
 
           23                 retain those savings. 
 
           24                          ROBERT TEETZ:  Correct. 
 
           25                          HARRY DAVITIAN:  But the 
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            1 
 
            2                 KeySpan plants at the end of 2013 
 
            3                 and beyond, benefits of those 
 
            4                 investments go to KeySpan. 
 
            5                          ROBERT TEETZ:  Well, as do 
 
            6                 the risks.  If capital investment is 
 
            7                 not paid back and the plants are not 
 
            8                 continued to have a contract with 
 
            9                 LIPA, then any capital investment 
 
           10                 that has not been recovered through 
 
           11                 improved fuel costs are at the risk 
 
           12                 of National Grid, and if those 
 
           13                 plants may never operate again after 
 
           14                 that, then National Grid eats the 
 
           15                 remainder of the capital investment. 
 
           16                 So, you got it both ways. 
 
           17                          JOSEPH SCHROEDER:  What do 
 
           18                 you suppose that risk factor is 
 
           19                 though, really? 
 
           20                          ROBERT TEETZ:  I think it's 
 
           21                 low.  I think those plants will 
 
           22                 continue to be needed. 
 
           23                          MONIQUE BRECHTER:  And to 
 
           24                 reinforce what Bob said, we do not 
 
           25                 see the reason for this from 
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            1 
 
            2                 precluding a re-powering in any way, 
 
            3                 shape or form. 
 
            4                          JOSEPH SCHROEDER:  Well, on 
 
            5                 that I would just add that, any time 
 
            6                 you make an improvement and you 
 
            7                 consider additional improvements, 
 
            8                 you gained an efficiency level that 
 
            9                 you're going to weigh your 
 
           10                 improvement against. 
 
           11                          So improving the plants by 
 
           12                 re-powering over their existing 
 
           13                 condition will yield much greater, 
 
           14                 much faster results than improving 
 
           15                 the plants over an improved 
 
           16                 position.  I'm not arguing against 
 
           17                 making these improvements 
 
           18                 necessarily, but when you improve 
 
           19                 the fuel utilization efficiency, the 
 
           20                 thermal efficiency of a plant, 
 
           21                 you're going to be weighing a 
 
           22                 re-powering profile against an 
 
           23                 improved profile of that plant. 
 
           24                          So the cost of re-powering 
 
           25                 is going to be much more difficult 
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            1 
 
            2                 to overcome in that improved 
 
            3                 condition.  If that improved 
 
            4                 condition doesn't result in a real 
 
            5                 significant gain for rate payers, 
 
            6                 for emissions, for fuel utilization, 
 
            7                 heat rate, the whole bundle, then in 
 
            8                 the end if the re-powering decision 
 
            9                 is not the decision chosen because 
 
           10                 weighed against the interim 
 
           11                 measures, then rate payers stand to 
 
           12                 lose significantly and so does the 
 
           13                 environment. 
 
           14                          ROBERT TEETZ:  Generally, I 
 
           15                 would agree with the concept, but in 
 
           16                 this case when we're putting in 
 
           17                 these turbine enhancers to improve 
 
           18                 the existing thermal efficiency of 
 
           19                 the, in a re-powered scenario, where 
 
           20                 you continue to use the same 
 
           21                 terminal, what basically a 
 
           22                 traditional re-powering is, you will 
 
           23                 continue to derive the initial 
 
           24                 investment even after the 
 
           25                 re-powering is complete.  So it's 
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            1 
 
            2                 almost a compounding of efficiency 
 
            3                 and improvement. 
 
            4                          JOSEPH SCHROEDER:  I'm at a 
 
            5                 disadvantage in that I don't have 
 
            6                 the information from the prior 
 
            7                 studies that were done.  And I 
 
            8                 apologize, but I'd like to ask the 
 
            9                 question that I missed that was 
 
           10                 addressed by Neal's question 
 
           11                 earlier. 
 
           12                          The initial re-powering 
 
           13                 studies, are those going to be made 
 
           14                 available in an unredacted format? 
 
           15                 I missed that, and I apologize. 
 
           16                          ROBERT TEETZ:  It looks like 
 
           17                 the lawyers have decided on the 
 
           18                 redacted versions.  They have 
 
           19                 persisted at this point in the first 
 
           20                 submission, and I have a suspicion 
 
           21                 that they will continue to be 
 
           22                 redacted. 
 
           23                          JOSEPH SCHROEDER:  I can 
 
           24                 only comment that from my 
 
           25                 perspective on having to review and 
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            1 
 
            2                 evaluate these ongoing comments, I'm 
 
            3                 at a significant disadvantage in 
 
            4                 endorsing what you're looking to do 
 
            5                 because I don't have that 
 
            6                 information. 
 
            7                          And in the absence of that 
 
            8                 information and the absence of the 
 
            9                 willingness to share that 
 
           10                 information, I have more questions, 
 
           11                 and in the absence of answers to 
 
           12                 those questions, I have suspicion. 
 
           13                          ROBERT TEETZ:  All right. 
 
           14                 Point taken.  I think Monique said 
 
           15                 she would continue to raise it back 
 
           16                 in the office. 
 
           17                          JOSEPH SCHROEDER:  Okay. 
 
           18                          ADRIENNE ESPOSITO:  If you 
 
           19                 can stand one more comment.  Just to 
 
           20                 go back to the issue of the tax for 
 
           21                 a second -- and I know there's a lot 
 
           22                 to discuss on that -- but I just 
 
           23                 think we need to be cognizant of the 
 
           24                 fact that, when we come up with our 
 
           25                 recommendations, our 
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            1 
 
            2                 recommendations, I think, should be 
 
            3                 not only what things we could do, 
 
            4                 but also what the public could do, 
 
            5                 but I don't think it should be a tax 
 
            6                 on the public and solely what the 
 
            7                 public can do. 
 
            8                          So there has to be a 
 
            9                 partnership between what industry 
 
           10                 can do to reduce carbon dioxide, as 
 
           11                 well as what the public can do.  And 
 
           12                 a tax puts the burden 100 percent on 
 
           13                 the public.  So it should be always, 
 
           14                 I think, talked about in context of 
 
           15                 a shared responsibility and not the 
 
           16                 sole responsibility. 
 
           17                          Number two, just to go back 
 
           18                 to Harry's point, when Harry said 
 
           19                 there's already a tax on gasoline 
 
           20                 and we use it for mass 
 
           21                 transportation infrastructure, I 
 
           22                 think we should never use that 
 
           23                 example, because I think if you say 
 
           24                 to the public, oh, there's tax on 
 
           25                 gasoline and look how well it's done 
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            1 
 
            2                 for mass transportation 
 
            3                 infrastructure on Long Island, that 
 
            4                 would be our worst argument ever. 
 
            5                 Because I don't think the public 
 
            6                 believes there is good mass 
 
            7                 transportation infrastructure on 
 
            8                 Long Island, which is one of the 
 
            9                 reasons I think there -- 
 
           10                          HARRY DAVITIAN:  But it is 
 
           11                 being used to support the MTA, 
 
           12                 which, as you know, many Long 
 
           13                 Islanders commute. 
 
           14                          ADRIENNE ESPOSITO:  I 
 
           15                 understand, but I don't think the 
 
           16                 public views that as one of our 
 
           17                 greatest assets on Long Island.  I 
 
           18                 think more people would use mass 
 
           19                 transit to commute if it was better 
 
           20                 than what it is today. 
 
           21                          I'm just saying from a 
 
           22                 public perspective.  I understand 
 
           23                 totally what you're saying.  I agree 
 
           24                 with you, but from a public 
 
           25                 perspective -- 
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            1 
 
            2                          CARRIE MEEK GALLAGHER:  Just 
 
            3                 to make a comment on that, she takes 
 
            4                 the bus here every day. 
 
            5                          ADRIENNE ESPOSITO:  As 
 
            6                 deluxe as that is.  So I'm just 
 
            7                 saying if there was -- and as we get 
 
            8                 into this, but the more I think 
 
            9                 about it, it's even -- we don't need 
 
           10                 to go into it, the New York City 
 
           11                 plan, but if we set a cap that's 
 
           12                 going to go into a designated fund 
 
           13                 and we'll have a maglev train on 
 
           14                 Long Island for the public in ten 
 
           15                 years, because of that. 
 
           16                          Then that's something 
 
           17                 substantial and meaningful to the 
 
           18                 average commuter, and it would 
 
           19                 reduce carbon dioxide and all the 
 
           20                 things that go with that.  But to 
 
           21                 just put a tax, I would like to know 
 
           22                 where it's going, how is it going to 
 
           23                 benefit the public, how is it going 
 
           24                 to benefit our objective as a 
 
           25                 committee, and how will it change 
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            1 
 
            2                 public habitat and public habit for 
 
            3                 the long term? 
 
            4                          NEAL LEWIS:  Okay.  So you 
 
            5                 put some of those concerns on the 
 
            6                 table in regards to that 
 
            7                 alternative.  In terms of E and 
 
            8                 where we're at with this Matrix, it 
 
            9                 is just understood that all of those 
 
           10                 alternatives are on the table for us 
 
           11                 to make our recommendations from, 
 
           12                 and that we're not limited to just 
 
           13                 one possible answer. 
 
           14                          On that note, I think we've 
 
           15                 kind of exhausted that one.  So we 
 
           16                 could maybe jump to our last item on 
 
           17                 this, which is G. 
 
           18                          Bob, you kind of already 
 
           19                 spoke to this, as I said, I believe 
 
           20                 it was Number 10 on the information 
 
           21                 sheet.  But, basically, we were 
 
           22                 asking that could we get this 
 
           23                 process up and running so that these 
 
           24                 studies, which are so key, aren't 
 
           25                 delayed substantially further, and 
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            1 
 
            2                 you sort of gave as an in-between 
 
            3                 answer that some of the things are 
 
            4                 starting now. 
 
            5                          ROBERT TEETZ:  Yes, things 
 
            6                 are beginning now to be put in 
 
            7                 place.  We're basically looking for 
 
            8                 a team leader who will head up the 
 
            9                 engineering studies, be it the owner 
 
           10                 of the process.  And then once that 
 
           11                 is decided, then we'll start putting 
 
           12                 together requests for proposals, and 
 
           13                 then, hopefully, get moving on this 
 
           14                 citizen advisory panel that we 
 
           15                 talked about, so that we do have 
 
           16                 input from key stakeholders. 
 
           17                          So that the goal will be 
 
           18                 when CFC signs the approval of the 
 
           19                 merger, we would be off and running 
 
           20                 that day. 
 
           21                          NEAL LEWIS:  I like the 
 
           22                 sound of that. 
 
           23                          ROBERT TEETZ:  It may not be 
 
           24                 until September/October. 
 
           25                          NEAL LEWIS:  Okay.  This has 
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            1 
 
            2                 been a meeting where we discussed 
 
            3                 some of the items as we were kind of 
 
            4                 talking about other things, so to 
 
            5                 speak, trying to get a handle on the 
 
            6                 information.  But we had an 
 
            7                 opportunity to sort of flesh out 
 
            8                 some of the debates that we had 
 
            9                 about the possible choice between 
 
           10                 alternatives and such. 
 
           11                          I think what might be 
 
           12                 helpful at this point is if we could 
 
           13                 do a quick go-around and just see, 
 
           14                 is there -- you can put it into the 
 
           15                 categories that we've organized 
 
           16                 today's discussion in -- one being, 
 
           17                 is there information you think we 
 
           18                 need to generate in order to be able 
 
           19                 to do the work of this committee 
 
           20                 that we haven't discussed?  So if 
 
           21                 anybody has a suggestion for 
 
           22                 something additional that we should 
 
           23                 be looking into, other than the 
 
           24                 number of suggestions that were made 
 
           25                 during the meeting -- we've got all 
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            1 
 
            2                 that in the transcript, so this 
 
            3                 would be something in addition to 
 
            4                 what was already discussed. 
 
            5                          Or, secondly, do you think 
 
            6                 we need to define some of the issues 
 
            7                 that we're considering as we go 
 
            8                 forward?  If you feel that there's a 
 
            9                 clear statement of one of the issues 
 
           10                 that we haven't yet identified that 
 
           11                 you want to put out there as a 
 
           12                 closing thought, so we can make sure 
 
           13                 that we will address it at the next 
 
           14                 meeting.  Or if you just want to 
 
           15                 just make any other general comments 
 
           16                 of where we're going with the 
 
           17                 committee -- I see hands raised. 
 
           18                 Everyone is going to get a chance to 
 
           19                 speak.  We'll do a quick go-around. 
 
           20                          Adrienne, do you want to 
 
           21                 start us off?  If there's anything 
 
           22                 you think we do need, additional 
 
           23                 information, any issues we're 
 
           24                 missing or anything else.  After we 
 
           25                 do a quick go-around, we'll look at 
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            1 
 
            2                 a couple of dates for a follow-up 
 
            3                 meeting. 
 
            4                          ADRIENNE ESPOSITO:  No.  I'm 
 
            5                 good. 
 
            6                          NEAL LEWIS:  Monique? 
 
            7                          MONIQUE BRECHTER:  No.  I 
 
            8                 think it was covered. 
 
            9                          NEAL LEWIS:  Jim? 
 
           10                          JAMES MEYERS:  I think we 
 
           11                 should develop one strategy and go 
 
           12                 with that as opposed to having two 
 
           13                 separate laws.  It doesn't make 
 
           14                 sense to me.  So to develop one 
 
           15                 strategy and kind of stick with that 
 
           16                 as opposed to having two separate 
 
           17                 laws on the same thing. 
 
           18                          NEAL LEWIS:  Good point.  So 
 
           19                 when we look all these different 
 
           20                 alternatives, one of the 
 
           21                 alternatives on the table is to 
 
           22                 revisit the question of that law and 
 
           23                 whether that law is -- 
 
           24                          JAMES MEYERS:  The purpose 
 
           25                 is the same thing.  It's the purpose 
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            1 
 
            2                 of this law.  So it's like two 
 
            3                 separate laws doing the same thing. 
 
            4                 It doesn't seem to make sense. 
 
            5                 Let's pick one strategy and go with 
 
            6                 that one. 
 
            7                          ROBERT TEETZ:  Yeah, that 
 
            8                 law actually does have a 
 
            9                 pound-per-megawatt-hour carbon 
 
           10                 limit. 
 
           11                          NEAL LEWIS:  Right. 
 
           12                          JIM SMITH:  I guess I just 
 
           13                 want to go back to something I think 
 
           14                 I heard Harry mention earlier, and 
 
           15                 I'm not sure how significant this 
 
           16                 is.  It's the kilowatt hour or 
 
           17                 megawatt hour versus the generated, 
 
           18                 and what are the transmission and 
 
           19                 distribution losses?  How 
 
           20                 significant are they?  Are they 
 
           21                 significant in this whole picture or 
 
           22                 not?  Can we improve that piece of 
 
           23                 the equation, too?  I mean, do we 
 
           24                 know what our losses are?  I'd 
 
           25                 assume we do. 
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            1 
 
            2                          But, I mean, I would assume 
 
            3                 they're pretty complicated to get a 
 
            4                 handle on, power factors, all those 
 
            5                 things.  But those may be the issues 
 
            6                 to solve.  So, can we get a handle 
 
            7                 on that data; 
 
            8                 transmission/distribution, losses, 
 
            9                 those factors, just to see how 
 
           10                 significant it is? 
 
           11                          Because it still falls under 
 
           12                 the legislation.  Although, 
 
           13                 personally, I'd love to see us 
 
           14                 tackle transportation/residential, 
 
           15                 but I know they are big animals, and 
 
           16                 this falls under it. 
 
           17                          ROBERT TEETZ:  So you're 
 
           18                 staying, basically, a kilowatt hour 
 
           19                 generated at the fence of the power 
 
           20                 plant, what does that translate to, 
 
           21                 is it 99 percent of the kilowatt 
 
           22                 hour at the home or -- 
 
           23                          JIM SMITH:  Well, even if it 
 
           24                 loses two or three percent, which 
 
           25                 I'm assuming may be a number, that's 
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            1 
 
            2                 actually pretty significant when you 
 
            3                 roll it all the way back to the 
 
            4                 actual generation itself.  It's 
 
            5                 huge. 
 
            6                          ROBERT TEETZ:  Which could 
 
            7                 lead to a conclusion that we should 
 
            8                 have combined heat and power 
 
            9                 facilities in the basement of every 
 
           10                 house. 
 
           11                          JIM SMITH:  Okay. 
 
           12                          NEAL LEWIS:  Bob? 
 
           13                          ROBERT TEETZ:  I think we're 
 
           14                 all pretty exhausted.  We did 
 
           15                 mention possibly bringing someone in 
 
           16                 to talk about RGGI. 
 
           17                          NEAL LEWIS:  Paul? 
 
           18                          PAUL KALB:  Nothing. 
 
           19                          JOSEPH MUNCEY:  Nothing. 
 
           20                          BRENDAN STANTON:  Bob said 
 
           21                 what I was going to say. 
 
           22                          NEAL LEWIS:  Andrew?  You 
 
           23                 kept quiet, just taking notes and 
 
           24                 observations.  Would you like to 
 
           25                 comment? 
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            1 
 
            2                          ANDREW MANITT:  No. 
 
            3                          NEAL LEWIS:  John? 
 
            4                          JOHN WAFFENSCHMIDT:  The 
 
            5                 only possible other thought would be 
 
            6                 if you wanted to go into a 
 
            7                 differential pricing model, day 
 
            8                 versus night, to move some powers 
 
            9                 into the nighttime utilizations, 
 
           10                 from an efficiency standpoint of the 
 
           11                 grid resources. 
 
           12                          ADRIENNE ESPOSITO:  I think 
 
           13                 that's a good idea. 
 
           14                          MARK SEROTOFF:  A time of 
 
           15                 use metering. 
 
           16                          CARRIER MEEK GALLAGHER: 
 
           17                 Yes, like a convection-type thing. 
 
           18                          JOHN WAFFENSCHMIDT:  Well, I 
 
           19                 look at it more -- I mean, Harry 
 
           20                 mentioned tax.  A power plant in 
 
           21                 your home -- Harry said this 
 
           22                 before -- a 60 percent efficient 
 
           23                 power plant in your home, if there's 
 
           24                 a way that you can use incentive 
 
           25                 dollars, which is the opposite of 
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            1 
 
            2                 tax dollars, and you can accomplish 
 
            3                 something, probably a far greater 
 
            4                 efficiency than anything else we 
 
            5                 talked about today. 
 
            6                          NEAL LEWIS:  Would you like 
 
            7                 to add anything? 
 
            8                          INTERN:  No. 
 
            9                          NEAL LEWIS:  Todd? 
 
           10                          TODD STEBBINS:  No.  I think 
 
           11                 it's good.  One of the things that I 
 
           12                 just wanted to make sure is that we 
 
           13                 have a list of action items given 
 
           14                 out to everybody that's here once we 
 
           15                 get our notes summarized so that 
 
           16                 come the next meeting, we have a lot 
 
           17                 more results. 
 
           18                          NEAL LEWIS:  Right, and we 
 
           19                 will definitely make an effort to 
 
           20                 get that out quickly.  Harry? 
 
           21                          HARRY DAVITIAN:  Same 
 
           22                 comment Bob made. 
 
           23                          NEAL LEWIS:  Mark? 
 
           24                          MARK SEROTOFF:  The 
 
           25                 800-pound gorilla that's not here, 
 
 
 
                               AccuScripts Corp.   (631) 357-1422 



 
 
 
                                                                 152 
 
            1 
 
            2                 that is overshadowing everything -- 
 
            3                 the National Grid itself -- Bob 
 
            4                 Teetz is representing KeySpan, quite 
 
            5                 ably, but he might not exist in the 
 
            6                 next year in his capacity. 
 
            7                          What I'm driving at is maybe 
 
            8                 a statement or resolution from this 
 
            9                 group to get a commitment from 
 
           10                 National Grid to strive and do 
 
           11                 anything possible in concrete 
 
           12                 indefinite steps to reduce 
 
           13                 greenhouse emissions. 
 
           14                          ROBERT TEETZ:  If I might 
 
           15                 speak on behalf of my new 
 
           16                 employer -- 
 
           17                          NEAL LEWIS:  If you could 
 
           18                 just hang on a second.  Let me just 
 
           19                 finish this circle group.  Wayne, do 
 
           20                 you want to say anything in closing? 
 
           21                          WAYNE HORSLEY:  I'm fine. 
 
           22                 Thank you. 
 
           23                          NEAL LEWIS:  And I don't 
 
           24                 really have anything.  So then I'll 
 
           25                 open it up for anybody who wants to 
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            1 
 
            2                 respond. 
 
            3                          ROBERT TEETZ:  Just to 
 
            4                 respond.  National Grid does have a 
 
            5                 very, very aggressive greenhouse gas 
 
            6                 policy.  Worldwide emissions at 
 
            7                 National Grid, the goal is to reduce 
 
            8                 them by 60 percent by 2050.  They do 
 
            9                 have operations in Europe where 
 
           10                 they're mandated to do that, but 
 
           11                 this is a worldwide goal that they 
 
           12                 have. 
 
           13                          NEAL LEWIS:  That was 60 
 
           14                 percent -- 
 
           15                          ROBERT TEETZ:  Yes, 60 
 
           16                 percent by 2050. 
 
           17                          ADRIENNE ESPOSITO:  Do they 
 
           18                 have incremental goals leading up to 
 
           19                 that? 
 
           20                          ROBERT TEETZ:  Yes.  But I 
 
           21                 don't know what we have on that. 
 
           22                 But as they acquire us, we will fall 
 
           23                 into that -- 
 
           24                          NEAL LEWIS:  Actually, since 
 
           25                 you threw that out there, do you 
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            1 
 
            2                 think that's something you can share 
 
            3                 with us, also? 
 
            4                          ROBERT TEETZ:  Sure. 
 
            5                          NEAL LEWIS:  I'd be curious, 
 
            6                 because I do recall them mentioning 
 
            7                 that at the press conference. 
 
            8                          MONIQUE BRECHTER:  And I 
 
            9                 might add, that was one of the big 
 
           10                 factors in my review of National 
 
           11                 Grid, their qualifications to come 
 
           12                 in in this capacity was their rather 
 
           13                 impressive environment records and 
 
           14                 their commitment on a worldwide 
 
           15                 basis.  They're one of the leaders. 
 
           16                          MARK SEROTOFF:  That would 
 
           17                 be very desirable with their fleet 
 
           18                 of pilot polluting oil burning coal 
 
           19                 plants around the world. 
 
           20                          ROBERT TEETZ:  They don't 
 
           21                 have any coal plants. 
 
           22                          NEAL LEWIS:  Okay.  Let's 
 
           23                 see if we can agree on the next date 
 
           24                 for a meeting.  I think we're able 
 
           25                 to try and get some time reserved in 
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            1 
 
            2                 August.  First or second week in 
 
            3                 August? 
 
            4                          CARRIE MEEK GALLAGHER: 
 
            5                 August 9th at 2:00. 
 
            6                          NEAL LEWIS:  So we're 
 
            7                 looking at August 9th at 2:00. 
 
            8                          (Time Noted:  4:21 p.m.) 
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            4          I, DONNA L. PRIANI, a Shorthand Reporter and 
 
            5   Notary Public within and for the State of New York, 
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            8   transcription of the meeting had before me. 
 
            9          I further certify that I am not related, 
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