A Meeting of the Board of Directors of the Suffolk Regional Off-Track Betting Corporation
was held on November 21, 2013 at 10:00 A.M. at Corporate Headquarters, 5 Davids Drive,

Hauppauge, New York. Sponsor

The following persons were present:

Dominick P. Feeney Chairman

Herbert Hemendinger Vice Chairman

Eddie S. Wynn Secretary

Philip C. Nolan President

Anthony Pancella I11 Vice President

James McManmon General Counsel

Celine Gazes Comptroller

Kim Edelstein Director of Wagering Operations & Customer Service
Kevin Snover, Esq. Counsel to the Board of Directors

Paulette L. Moses Corresponding Secretary to the Board

Also Present:

Debbie Pfeiffer Director of Public and Government Affairs
Lorraine Pappas Deputy Chief of Staff
Cathy Rice Teamster Local 237 Representative

The Meeting was called to order by Chairman Feeney at 10:00 A.M.

ITEM #1 APPROVAL OF MINUTES OF THE BOARD OF DIRECTORS
MEETING OCTOBER 24, 2013
Chairman Feeney stated that the first item on the Agenda was to approve the Minutes of the
Board of Directors’ Meeting of October 24, 2013 whereupon a motion that those Minutes be approved

was made by Vice Chairman Hemendinger, seconded by Secretary Wynn and carried unanimously.



ITEM#2 OCTOBER HANDLE REPORT

Comptroller Gazes reported the analysis of the October 2013 handle was up $567,166 or 7.0%
from 2012, mainly because last year we lost a few days’ worth of handle due to super storm Sandy.
The year to date handle through October was down $3,556,809 or -3.7% from 2012. October’s handle
was up as submitted to the New York Gaming Commission for projected handle by $172,254 or 2.0%

for the month, but year to date was down $3,546,109 or -3.7%.

The total QWIK betz handle was up $206,875 or 33.0% for the month, primarily due to the new
locations and significant increases at several other locations. Shagwong was up 43,663 or 101.4%;
CB’s Bar and Grill was up $38,659 or 73.9%; Dunton Inn was UP $31,692 or 134.00%. Year to date

through October, QWIK betz handle is UP $114,019 or 1.4%.

Internet wagering was up $18,771 or 3.1% and telephone wagering was down $42,846 or 5.4%, so
overall account wagering handle (phone and internet combined) was down $24,075 or 1.7% for the
month of October. Year to date internet handle is also up $133,350 or 1.9% and year to date telephone
handle is down $805,620 or -8.8%. Combined account wagering handle is down year to date $672,270
or 4.1%. The Racing Forum’s handle for October was up $172,939 or 7.5% for the month of October,

and up $1,074,266 or 4.2% year to date.

The overall regular branch handle was up $211,427 or 5.6% month to date, with Shirley and
Airport having the largest increases of $114,035 or 24.4% for Shirley and $111,864 or 16.3% for

Airport, while Commack was down at $69,934 or 15.0%. Year to date, regular branch handle is down



$4,072,825 or 8.7%. The only year-to-date increase is Shirley, at $432,931 or 7.7%. The largest year-

to-date decreases are again Commack at $1,452,033 or 22.4%, and Route 110, at $1,335,832 or 25.9%.

The telephone handle as a percentage of total handle for the month of October decreased from
9.8% in 2012 to 8.7% in 2013. Internet handle decreased from 7.6% in October 2012 to 7.3% in
October 2013. Telephone and internet handle combined represented 17.4% of the total for October
2012 and 16.0% for October 2013. The handle for the Forum for the month of October as a percentage
of total handle increased slightly from 28.6% in 2012 to 28.7% this year. Handle for the regular
branches as a percentage of total handle decreased from 46.3% in 2012 to 45.7% in 2013. QWIK betz

increased from 7.7% to 9.6% of total handle for the month.

Belmont handle was up $313,376, mainly due to four additional racing days this year, as opposed
to last year’s storm closures. However, the daily average decreased, from $184,680 in October 2012 to
$163,413 in October 2013. Finger Lakes handle was up $3,753 or 1.3%, with one additional day of
racing. The daily average decreased from $13,953 to $13,489. In-state harness handle was up $41,539
or 8.7%, with Yonkers at $10,710 or 4.2%, and Monticello at $22,168 or 14.8%. Batavia was down
$2,699 or 17.2%. Out of state thoroughbred handle was up $154,258 or 4.3%. The increases seem to
be coming from Gulfstream, and Indiana Downs, with significant increases at Churchill Downs
($65,075 or 149.6%), Keeneland ($82,826 or 8.8%), and Santa Anita ($110,748 or 38.7%). However,
many of the tracks did have decreases, mainly related to fewer racing days. We still are not able to
take Thistledown this month— they did $73,641 in October 2012. Out-of-state harness handle was up
$54,243 or 7.1%. The net increase of Hoosier/Indiana combined was $19,369. We do offer higher
rewards on out-of-state Harness tracks than on out-of-state Thoroughbred (mainly because of
Maintenance of Effort), so perhaps that is steering bettors in that direction. There appears to be a

transfer of handle from Woodbine to Mohawk, who have common ownership. Woodbine had 10 fewer
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race days and Mohawk ran for 8 days this year vs. 0 last year. Vice President Pancella noted that in
Canada the Racinos that were partly affiliated with the tracks will no longer be paying to the horseman

at the end of 2014.

The overall statewide handle for the month was up 1.7% from last year. Capital decreased by
3.3%, the only negative percentage this month. Catskill and Western OTB were basically flat, Nassau
had a 3.6% increase, and Suffolk had the highest percentage of increase of 7.0% for the month. Year to
date statewide handle is down 5.0%, with Catskill having the highest percentage decrease (9.7%) and

Capital the lowest (3.1%). Suffolk has the second lowest YTD percentage decrease at 3.7%.

Through Tuesday, November 19, handle for the month is up by $655,779.77 or 12.9%. This

increase is due to the Breeders Cup which was up $447,634.36 and our handle since then has been up

$208,145 for the month.

ITEM #3 PRESIDENT’S REPORT

President Nolan stated there are encouraging trends happening at SROTB, QWIK betz being
the most profound one at 29 locations soon to be 30, showing profits thus far. We will continue to
monitor the business and plan to grow at a steady pace. The internet wagering site is still in the

opening stages and we are hopeful to see increases soon.

President Nolan stated that the most recent information to report is that the Creditors
Committee and the Bankruptcy Court reacted extremely positive to our selection of Delaware North as

our first partner to negotiate a contract with regards to the VLT casino. Delaware North is a $2.6



Billion company with an impeccable reputation in the industry. We believe that the contract
negotiations will go seamlessly and very quickly. We are looking forward to a great partnership with

them.

ITEM #4 VICE PRESIDENT’S REPORT

Vice President Pancella reported that the SROTB staff met with Sportech executives to discuss
ongoing problems with both the internet site and the machines at the branches. The meeting was very
positive and he is hopeful that the problems will be solved going forward because these issues did cost

some handle.

There being no further business before the Board, a motion was made by Vice-Chairman
Hemendinger that the meeting be adjourned. The motion was seconded by Secretary Wynn and carried

unanimously.

Eddie S. Wynn, Secretary
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