A Meeting of the Board of Directors of the Suffolk Regional Off-Track Betting Corporation
was held on June 27, 2013 at 10:00 A.M. at Corporate Headquarters, 5 Davids Drive, Hauppauge, New

York.

The following persons were present:

Dominick P. Feeney Chairman

Herbert Hemendinger Vice Chairman

Eddie S. Wynn Secretary

Philip C. Nolan President/CEO

Anthony Pancella II1 Vice President

James McManmon General Counsel

Celine Gazes Comptroller

Kim Edelstein Director of Wagering Operations & Customer Service
Kevin Snover Counsel to the Board of Directors

Paulette L. Moses Corresponding Secretary to the Board

Also Present:

Victor Salamone Chief of Staff

Lorraine Pappas Deputy Chief of Staff

Debbie Pfeiffer Director of Government and Public Affairs
Cathy Rice Teamster Local 237 Representative

Sue Baschuk Teamsters Local 237 Representative

The Meeting was called to order by Chairman Feeney at 10:00 A.M.

Before the meeting got started Chairman Feeney wanted to congratulate President Nolan and
Vice President Pancella, and the employees at OTB headquarters for a great job working on the
approval of the VLT’s in Suffolk County. He admired how well the executives worked together to see
the issue through and is grateful for their efforts. Vice Chairman Hemendinger and Secretary Wynn

agreed.



ITEM #1 APPROVAL OF MINUTES OF THE BOARD OF DIRECTORS
MEETING MAY 23,2013
Chairman Feeney stated that the first item on the Agenda was to approve the Minutes of the
Board of Directors’ Meeting of May 23, 2013 whereupon a motion that those Minutes be approved

was made by Vice Chairman Hemendinger, seconded by Secretary Wynn and carried unanimously.

TEM#2 APRIL 2013 HANDLE REPORT

Comptroller Gazes reported the analysis of the May 2013 Handle Report was up $18,346 or 0.2%
from 2012. Year to date handle through May was down $2,619,949 or 5.4% from 2012. Kentucky
Derby day overall handle was down this year by $48,481 or 2.2%. Preakness day overall handle was
down this year by $11,944 or 0.8%. May’s handle fell short of projected handle as submitted to the
New York State Gaming Commission, by $671,745 or 5.3% for the month and $3,121,006 or 6.4%

year to date.

The total Qwik Bet handle was up $114,319 or 9.3% for the month. Of the locations that were
open in both years, some had increases most notably, Jon Thomas Inn, whose handle increased by
$46,039 and Jimmy’s Pub whose handle increased by $87,708, and some had decreases most notably
Sit n” Sip, whose handle decreased by $49,720 or 49.5 %. Year to date through May, Qwik Bet handle
is up $406,661 or 10%. Internet wagering was up $95,028 or 11%. Telephone wagering was down -
$56,140 or 5.2%, so overall account wagering handle (phone and internet combined) was up $38,889
or 2% for the month of May. Year to date internet handle is down $66,447 or 1.9% and telephone
handle is down $392,873 or 8.9%. Combined account wagering handle is down year to date $459,320

or 5.8%. The Racing Forum’s handle for May was up $341,831 or 11.5% for the month of May, and up
2



$120,861 or 1.0% year to date. Overall regular branch handle was down $476,693 or 8.2% month to
date. However, this decrease was not evenly spread amongst the branches. Centereach was the only
branch to increase at $48,423 or 4.2% and Commack had the largest decrease of $258,370 or 28.2 %.
Year to date, regular branch handle is down $2,693,803 or 11.2%. The smallest year to date decrease

is Shirley, at $12,963 or 0.4%. The largest is Route 110, at $799,494 or 28.7%.

The telephone handle as a percentage of total handle for the month of May decreased from 9% in
2012 to 8.5% in 2013. Internet handle increased from 7.2% in May 2012 to 8% in May 2013.
Telephone and internet handle combined represented 16.2% of the total for May 2012 and 16.5% for
May 2013. The handle for the Forum for the month of May as a percentage of total handle increased
from 24.8% in 2012 to 27.6% this year. Handle for the regular branches as a percentage of total handle
decreased from 48.8% in 2012 to 44.8% in 2013. Qwik bets increased from 10.2% to 11.2% of total
handle for the month. Belmont handle was UP $278,433 or 8.01%. There was one more racing day in
May 2013 versus 2012. The daily average for NYRA also increased from $157,997 in May 2012 to
$163,233 in May 2013. Finger Lakes handle is down $51,595 or 14.96%. There was one less racing

day, but the daily average also decreased from $16,429 last year to $14,670 this year.

In-state harness handle was down $16,135 or 2.83%. Yonkers and Monticello both were down for
the month, but Yonkers was only down 1.23% vs. 6.78% for Monticello. There was a large percentage
increase at Buffalo of $10,423 or 66.78%, but the other three in state harness tracks had decreases in
handle. Out of state thoroughbred handle was down $219,160 or 3.31%. Several of the tracks that did
have significant decreases were Calder, Delaware, Indiana, and Parx. Also, we could not take
Thistledown and they did $81,088 in May 2012. Hollywood had the highest increase of $101,741 or

35.87%. Out of state harness handle was also up $26,803 or 2.76%



The summary of statewide OTB handle by region for the month was down 0.8% from last year.
Catskill had a decrease this month by the highest percentage 12.3%. All other OTB’s were up, ranging
from 0.2% to 3.5% with Capital being the highest percentage and Suffolk having the lowest increase
for the month statewide. Year to date, statewide handle is down 4.7%, with the three “downstate”

regions’ decreases significantly higher than Western OTB. Capital remained the same.

Through Tuesday, June 25, handle was down for the month by $636,582.73 or 7.17%. This is due
to the fact that we have taken 18 less tracks than last year. Belmont Stakes Day overall handle was
down this year by $50,348 or 2.78%. Since Orb didn’t win the Preakness, there was no chance of a

triple crown this year. As a result, Belmont Stakes Day was significantly down as well.

ITEM #3 PRESIDENT’S REPORT

President Nolan stated that the approval of the VLT legislation in Albany is a monumental
development for us and that ADW relief is included in the approval as well. Additionally, we will be
getting some administrative relief from NYRA. By all indications this is imminent. Adding the value
of this is worth is between $700,000 and 1 million per year. Even though the VLT’s will bring a great
opportunity for our growth, we still have to operate very tightly day to day on the same path we have
been on since the bankruptcy proceedings. Our operating position has not improved since the approval
of the VLT s although now the banks are talking to us along with other entities that will become a part
of the new development of the future of the Corporation.

President Nolan made note to the Board that Rockwell’s Bar and Grill in Smithtown received
approval for QwikBets this month. This is the first approval we have received in several months. We

definitely are seeing better movement with the new entity - the NYS Gaming Commission - and we are



encouraged and hopeful that we will be experiencing better cooperation overall with the new

Commission.

ITEM#4 VICE PRESIDENT’S REPORT

Vice President Pancella stated that the internet platform proposal is still with the NYS Gaming
Commission, they have asked for very minor questions and clarifications. We have cleared any and all
issues with the help of Sportech. Vice President Pancella stated that we hope to have the site ready to
be tested live on the 15" of July and we are still on target to launch on August 24"™ 2013, Travers Day.
We have been running a promotion during the Triple Crown races to gather email addresses. The
winner of the contest will be announced on Travers Day at the Racing Forum. So far to date we have
acquired 1200 email addresses from our customers. Vice President Pancella explained that this is a
very productive endeavor on our part to acquire this quantity of email addresses costing the
organization barley a dollar each. This will now enable us to inform our customers of up and coming
information and promotions with specifics on the new internet platform. Vice President Pancella would
like to thank Lorraine Pappas and Debbie Pfeifer on all their hard work and commitment to the launch

of our new website.

Chairman Feeney noted that the next meeting of the Board of Directors will be held Thursday, July

25,2013 at 10 a.m.

There being no further business before the Board, a motion was made by Vice-Chairman
Hemendinger that the meeting be adjourned. The motion was seconded by Secretary Wynn and carried

unanimously.

Eddie S. Wynn, Secretary
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