A Meeting of the Board of Directors of the Suffolk Regional Off-Track Betting
Corporation was held on May 23, 2013 at 10:00 A.M. at Corporate Headquarters, 5 Davids Drive,

Hauppauge, New York.

The following persons were present:

Dominick P. Feeney Chairman

Herbert Hemendinger Vice Chairman

Eddie S. Wynn Secretary

Philip C. Nolan President/CEO

Anthony Pancella II1 Vice President

Gilda Hidalgo Deputy Comptroller

Christopher Dempsey Operations Specialist

Kevin Snover Counsel to the Board of Directors
Paulette L. Moses Corresponding Secretary to the Board

Also Present:

Victor Salamone Chief of Staff
Lorraine Pappas Deputy Chief of Staff
Debbie Pfeiffer Director of Government and Public Affairs

The Meeting was called to order by Chairman Feeney at 10:00 A.M.

ITEM #1 APPROVAL OF MINUTES OF THE BOARD OF DIRECTORS
MEETING APRIL 15, 2013
Chairman Feeney stated that the first item on the Agenda was to approve the Minutes of the
Board of Directors’ Meeting of April 15, 2013 whereupon a motion that those Minutes be approved

was made by Vice Chairman Hemendinger, seconded by Secretary Wynn and carried unanimously.

ITEM#2 AUDITOR’S REPORT

Mr. Robert Quarte, Stephen Antaki and Ms. Anita Zanderzuk of the independent auditing firm
Albrecht, Viggiano, Zureck & Co. (AVZ) provided a summary of the 2012 audit of the Corporation.
Mz. Zanderzuk reports that Suffolk OTB continues to produce revenues for its sponsoring

government, Suffolk County, as well as New York State, the racing industry and other local



governments. Our goal as a corporation is to continue cutting expenses and implementing revenue
generating measures that allow us to sustain, and eventually increase, our financial support of state and
local government.

The Corporation cut operating expenses by nearly 15% over the prior year, while general and
administrative expenses decreased by 17% over the same time period. The most significant change
concerns health insurance: retirees must now pay 15% to 50% of their insurance premiums, depending
upon length of service, and current employees must now contribute 25% of their premiums, as opposed
to the 15% paid in 2011.

To increase revenue, Suffolk OTB is focusing its efforts on internet wagering and franchise
development. Developed by industry leader Sportech, the Corporation will launch a state-of-the-art
wagering site later this year. In two years, Suffolk OTB projects internet handle will grow from the
present $8 million to $20 million; an amount in line with Nassau ($28 million) and Capital ($32
million) OTB regions. As regards franchise locations, Suffolk OTB intends to double those $50,000
per location revenue generators to forty within 2 years.

Under the protection of Chapter 9 bankruptcy, Suffolk OTB will finalize a plan that assures
solvency for the Corporation and continued support of government, especially Suffolk County and its

taxpayers.

ITEM #3 APRIL 2013 HANDLE REPORT

Comptroller Gazes reported the analysis of the April 2013 Handle Report was up $266,899 or 3.2%
from 2012, primarily due to the fact that Palm Sunday and Easter fell in March this year and April last
year. Year to date handle through April was down $2,638,295 or 7.2% from 2012. April’s handle fell
short of projected handle as submitted to the New York State Gaming Commission by $1,405,889 or

14.1% for the month and $2,449,261 or 6.7% year to date.



The total Qwik Bet handle was up $277,883 or 47.5% for the month, mainly due to the increase in
the number of locations (1 closed, 2 new ones). Of the locations that were open in both years, some
had increases (most notably, Dunton Inn, whose handle increased by $113,398 and Jimmy’s Pub
whose handle increased by $133,022), and some had decreases (most notably Sit n” Sip, whose handle
decreased by $47,311 or 59.5 %.) Year to date through April, Qwik Bet handle is up $292,342 or
10.3%. Internet wagering was up $56,639 or 10.1%. Telephone wagering was down $3,623 or .5%, so
overall account wagering handle (phone and internet combined) was up $53,016 or 3.9% for the month
of April. Year to date internet handle is down $161,475 or 6.0% and telephone handle is down
$336,733 or 10.1%. Combined account wagering handle is down year to date $498,209 or 8.3%. The
Racing Forum’s handle for April was up $171,920 or 7.4% for the month of April, and down $220,970
or 2.3% year to date. Overall regular branch handle was down $235,931 or 5.8% month to date.
However, this decrease was not evenly spread amongst the branches. Shirley had the largest increase
($72,635 or 15.3%) and Route 110 had the largest decrease ($187,494 or 38.4 %.) Year to date,
regular branch handle is down $2,217,111 or $12.2%. The smallest year to date increase is Shirley, at
$4,453 or 0.2%. The largest is Route 110, at $672,500 or 30.8%.

The telephone handle as a percentage of total handle for the month of April decreased from 9.5% in
2012 to 9.1% in 2013. Internet handle increased from 6.7% in April 2012 to 7.2% in April 2013.
Telephone and internet handle combined represented 16.2% of the total for April 2012 and 16.3% for
April 2013. The handle for the Forum for the month of April as a percentage of total handle increased
from 27.9% in 2012 to 29.0% this year. The handle for the regular branches as a percentage of total
handle decreased from 48.9% in 2012 to 44.6% in 2013. Qwik bets increased from 7.0% to 10.0% of
total handle for the month. Aqueduct handle was down $17,832 or 0.79%. Belmont handle was down
$43,077 or 7.23%. Combined NYRA handle was down $60,910 or 2.14%. There was one more
racing day in April 2013 vs. 2012. The daily average for NYRA also decreased from $167,270 in

April 2012 to $154,593 in April 2013. Finger Lakes handle is down $844 or 0.91%.
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In-state harness handle was up $13,593 or 2.68%, due to large percentage increases at Buffalo
($13,477 or 80.68%) and Saratoga Harness ($21,010 or 62.66%.), which had even extra days of racing
in April. Yonkers and Monticello both were down for the month. The other two in state harness tracks
had increases in handle. The out of state thoroughbred handle was up $134,376 or 3.40%. Several of
the tracks did have decreases (Parx, Indiana Downs, and Woodbine) however; Keeneland and Santa
Anita had significant enough increases to cause the overall increase. The out of state harness handle
was also up $37,534 or 4.01%

The summary of statewide OTB handles for the month was up 1% from last year. However,
Catskill and Western OTB’s had a decrease this month. Catskill was down by the highest percentage
6.9%. Western’s handle was down by 1.1%. Capital was up by the highest percentage of 5.6% for the
month. Nassau had a 1.1% increase for the month. Year to date statewide handle is down 6.0% — the
three “downstate” regions’ decreases are significantly higher than those of Capital and Western OTB.

Through Tuesday, May 21, Handle was down for the month by $165,474 or 1.81%.
Kentucky Derby day overall handle was down this year by $48,481 or 2.2%. The Preakness day
overall handle was down this year by $11,944 or 0.8%. Since Orb didn’t win the Preakness, there is no
chance of a triple crown this year. As a result, Belmont Stakes Day will probably be significantly
down as well. Comptroller Gazes explained that “I’ll Have Another” scratched the day before the race
last year, but publicity and public awareness was still heightened, which made for a decent Belmont

day despite the scratch.

ITEM #4 PRESIDENT’S REPORT

President Nolan stated that the AVZ presentation covered the topics that we have been talking
about to the Board on a monthly basis. Generally speaking, we work on these issues everyday.
President Nolan notified the Board that he had a meeting this week with Nassau OTB regarding

VLT’s. There are bills filed in Albany waiting for approval and we are cautiously optimistic that some



VLT legislation will be approved. The VLT’s are a very important topic to us and it is out of our
control at this point. However, President Nolan expressed that we are in the game as never before and
hopefully the powers in Albany will see that this is a benefit for all of Long Island and both counties
apart from OTB’s. The county governments are very much depending upon and can use this revenue

that is currently going off of Long Island.

ITEM#S VICE PRESIDENT’S REPORT

Vice President Pancella stated that we are on target to launch our internet site at the Travers,
and we are pressing on to continue to increase our Qwik Bet locations. We have been holding our own
on the internet considering the state of our current internet platform that is outdated with no race
replays on other important features. We will be submitting our finalized version of the proposal on the
new internet platform to the New York State Gaming Commission tomorrow. This will enable us to
move forward and hit our target date. Comptroller Gazes asked Vice President Pancella if we have any
indication of when we could expect the approval from the gaming commission and he has been told
that we should be ready by Traver’s Day on August 24™. Vice President Heminger commented that
the publicity has been very good so far with the Kentucky Derby and the Preakness, Chairman Feeney
and Secretary Wynn all agreed. Debbie Pfeifer, Director of Government and Public Affairs, stated that
we are looking into other ways of promoting the race days going forward when there is not a Triple

Crown pending to peak the interests of our customers.



Chairman Feeney noted that the next meeting of the Board of Directors will be held Thursday, June

27,2013 at 10 a.m.

There being no further business before the Board, a motion was made by Vice- Chairman
Hemendinger that the meeting be adjourned. The motion was seconded by Secretary Wynn and carried

unanimously.

Eddie S. Wynn, Secretary
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